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The Inman fiasco 
Another setback 


. Planning ahead 


* Mercedes knits 
its global network 
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BA protests over 
. $254m ‘subsidy’ 
for Air France 


British Airways urged the European Commission 
oa FETLoD sv capa saving 
1 repay @ m jection, 
. be ee 
: Jreaty of Rome. 
- "Air France rejected the British airline's claim 
and insisted.the injection involved convertible 
bonds and other paper issued under normal market 
: conditions. Page 14; Ttatian plans Gabwick abriine, 
| US drops China's favoured nation status: 
US Treasury secretary Lloyd Bentsen said China 
had not made sufficient progress on human rights 
to warrant US renewal of its Most Favoured Nation 
trading status. Page 4 
ttaly’s electricity chief arrested: Franco 
Viezzoli,-head of Enel, Italy’s electricity authority, 
was arrested on charges of fraud, abuse of office 
and manipulation of bids relating to a power 
station project im southern Calabria. Page 2 
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Pentagon 

Les Aspin, left, due 

to step down today 

as US secretary of 
defence, will stay on 
until the Clinton admin- 
istration names a new 


successor, following 
Bobby Ray Inman's 
abrupt decision to 
withdraw as the nominee 
for the post. There 

has been no word on 
when. a new candidate 
will be named. Possible choices include CIA chief 
James Woolsey and William Perry, deputy secretary 
of defence. Page 6 

UK rate cut hope: Hopes of a cut in UK base 
rates from 5.5 per cent were revived by lower-than- 
expected UK retail sales and inflation in December. 
Page 14 and Lex 

Roche on the rise: The Swiss drugs group 

is the big winner in this year’s FTS00 ranking 

of Europe's top companies measured by market 
capitalisation, rising to third place from sixth. 
Roche moves up, Page 15; FT500, separate section 


" Peregulation drive: The UK. government 
announced sweeping measures aimed at abolishing 
or changing 450 items of regulation. Shop opening 
Bours, chldeen St pubs, and streamlining of the- 

Won mergers are among the areas covers“ 
Fae 14; Editorial Comment, Page 13 
Algeria frees fundamentatists: Algeria 
has ordered the immediate release of Moslem 
fundamentalists held in two prison camps as 
well as all under house arrest before a national 
conference on the country’s political future. 


SA violence warning: South African rightwing 
leader Constand Viljoen said that conflict was 
looming and Afrikaners might need a bE of vie: 
lence” to create a. homeland. : 


Japanese drugs output fall: Japanese 
domestic pharmaceuticals production fell for 

the first time in seven years during 1992. Japan's 
Pharmaceutical Manufacturers’ Association blamed 
government-imposed price cuts and distribution 
system reforms. Page 3 


Intel, leading US semiconductor maker, reported 
net income of $2.3bn for 1993, more than double 
the 1992 figure. Page 26 ; 

British MP praises Saddam: A British ° 
opposition Labour party member of parliament, 
George Galloway, was disowned by his party 
Jeader John Smith after appearing on Iraqi televi- 
sion, praising President Saddam Hussein's “cour- 
age” and “power”. 

KK Telecom chief dies: The death of Michael 
Gale, 53, chief executive of Hongkong Telecom, 
shocked the colony's business community. Page 4 


McDonnell Douglas, US defence and aerospace 
group, reported a fourth-quarter loss of $132m 
after taking a special $450m pre-tax charge for 
its C-17 aircraft programme. Page 15 


b BankAmerica, California-based banking group, 
missed out on the earnings advances at other 
big US banks towards the end of last year and - 
reported fourth-quarter net income of $496m, 
compared with $473m in the last quarter of 1992. 
Page 18. 

Chantilly out of the running: Chantilly near 
Paris, the race track which hosts the French. 
derby, will be closed down by next year at the 
latest, France's racing authorities decided. The 
venue no longer meets safety regulations. 
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Hopes for 

compromise 
on Russia’s 
government 


Signs of panic as population 
rushes to exchange roubles 


By John Lloyd ii Moscow 


A compromise was in prospect 
last night in the search for a new 
Russian government, amid 
reports that Mr Boris Fyodorov 
might agree to stay on as finance 
minister in the face of a plunging 
rouble. 

Reporting this, Interfax news 
agency also said Mr Alexander 
Shokhin, like Mr Fyodorov a dep- 
uty premier in the present gov- 
ernment, had accepted the post of 
economics minister. 

The indications were that Mr 
Oleg Soskovets would retain his 
title as first deputy prime minis- 
ter in the new cabinet with over- 
all responsibility for Industrial 
policy and possibly also for the 
economy. 

However, an independent radio 
station source quoted Mr Fyodo- 
rov as saying that he would not 
take any post unless his condi- 
tions were accepted. 

These apparently conflicting 
reports confirmed indications 
that the process of forming a gov- 
ernment was growing steadily 
more difficult, as President Boris 


“Yeltsin fights to retain the radt- 


cal Mr Fyodorov and a moderate 
reformer in the shape of Mc 
Shokhin at the levers of the 
country’s economy. Mr Yeltsin 
has been negotiating over the 
last three days with Mr Viktor 
Chernomyrdin, the centrist prime 
minister. 

Earlier yesterday, 
reported that Mr 
had refused to accept the condi- 
tions set by Mr Fyodorov for tak- 
ing a cabinet post. These 
included a ministerial rank con 
mmensurate with the central 
position he accords to finance, 
and a commitment by the cabinet 
to a radical reform policy. In his 
latest set of demands, Mr Fyodo- 
rov dropped his insistence that 


France 
starts 
$6bn Elf 
sell-off 


By John Ridding in Paris 


The privatisation of 
Elf-Aquitaine, the oil company 
which is France's largest indus- 
trial group, will be launched 
today with the start of the pre- 
marketing period, Mr Edmond 
Alphandéry, the economy minis- 
ter announced yesterday. 

“I have just started the largest 
privatisation ever to take place in 
France,” said Mr Alphandeéry. “I 
am confident in the success of 
the operation. It is a very attrac- 
tive Curae and France's top 
industrial gro 

The sale of of ithe majority of the 
state's 51 per cent stake in the 
group is expected to raise more 
than fFr35bn ($5.9bn). Mr 
Alphandéry said the privatisation 
issue would take place over the 
coming weeks, depending on 
market conditions, and by April 
20 at the latest. 

From today, individual inves- 
tors will be able to apply for 
shares in EIL Of the 60m shares 
to be offered for sale on the finan- 
cial markets, 33m will be re. 
served for individual investors 
and 27m will be allocated to the 
tranche for institutional inves- 
tors. A further 6.5m will be 


Interfax 


Continued on Page 14 


Mr Viktor Gerashchenko be 
relleved of his post as chairman 
of the central bank. 

The move is clearly designed to 
address the rapidly worsening 
financial position in the country 
where yesterday the rouble again 
lost more than Rbs100 to the dol- 
lar to stand at Rbsi,607, and 
signs of panic began to appear in 


Rouble feft without a 
prop 
Editorial Comment .....Page 13 





the banking community and the 
population. 

Queues again formed to 
exchange roubles for dollars at 
exchange points in Moscow, some 
of which ran out of US currency. 
Banks fear that they may also 
lack sufficient hard currency. 

It was not clear yesterday even- 
ing how far Mr Chernomyrdin 
had met Mr Fyodorov’s demands 
for a tight financial policy and 
for freedom to run the state 
finances. However, his apparent 
Willingness to serve in the gov- 
ernment is an indication both of 
the still surviving commitment 
by the government and the presi- 
dent to at least the appearance of 
economic reform. 

It also shows the split in the 
liberal ranks after the weekend 
resignation of Mr Yegor Gaidar, 
the chief reformist. 

The breakthrough came as a 
rebuff to an offer earlier yester- 
day by Mr Grigory Yaviinsky, 
another prominent reformer, who 
proposed that Mr Yeltsin give 
him the task of forming the next 
government. He said in an inter- 
view: “I will not be able to stop 
inflation, and things will be very 
difficult. But at least there would 
be a coherent government with 
me as prime minister”. 








Bosnian president Alija Izetbegovic (right) and his prime minister Haris Silas before the Geneva peace 
talks on former Yugoslavia. Croatia and Serb-led Yugoslavia agreed to establish low-level diplomatic 
relations, stepping up pressure on Bosnia to endorse a deal on the republic's partition Report, Page 2 ae 
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Vote on Japanese political 
reform looms as talks fail 


By Witiam Dawkins In Tokyo 


Japan's governing coalition is to 
call a parliamentary vote on 
plans to reform the scandal-prone 
political system. It follows the 
collapse last night of negotiations 
for a compromise with the oppo- 
sition Liberal Democratic party. 

Tf successful, the ballot in a 
committee of the upper house of 
parliament will pave the way for 
a vote by the full house by the 
end of the week. That is the final 
stage before the enactment of the 
four bills, which will bring the 
biggest change to the organisa- 
tion of Japanese democracy since 
the war. 

Political suspense of this kind 
is relatively new to Japan, after 
38 years of LDP rule which ended 
Jast July. The horse-trading has 
forced the government to delay 
an urgently needed package to 
stimulate the economy. 

The vote will be close, because 
the upper house majority of the 
seven-party coalition is smaller 
than that in the lower chamber, 


Hanwa chief quits 
over huge losses 


By Michiyo Nakamoto in Tokyo 


Mr Shigeru Kita has resigned as 
president of Hanwa, the Japanese 
steel trading company, in the 
wake of huge investment losses 
in the financial markets which 
are forcing an extraordinary 
write-off of Y120bn ($1.08bn). 

He took responsibility for the 
losses, blamed by the company 
on the sharp fall in the Tokyo 
stock market, which will contrib- 
ute this year to an after-tax lass 
forecast at Y47.2bn. 

The write-off is believed to be 
one of the largest related to 
financial transactions made by 
any Japanese company. 

Funds amounting to about Y1.3 
trillion still invested in financial 
instruments will be withdrawn 
over three to four years. 

The company, which had a rep- 
utation for aggressive financial 
trading activities in the late 
1980s. said it would end all trans- 
actions aimed at making profits 
on the financial markets and con- 
centrate on its core business of 
wading in steel and other prod- 


The decision by Hanwa, whose 
enormous influence on the finan- 
clal markets at one time earned 
it the nickname of “shadow Bank 
of Japan”",:came as a stark 
reminder to the Japanese busi- 
ness community of the damage 
wrought by an era of huge asset 
inflation and speculative finan- 


~ 


cial trading. In particular, the 
resignation of Mr Kita, who will 
become a consultant to the com- 
pany, marks a humiliating end 
for a man whose keen financial 
instinct was legendary and once 
brought the company he led not 
only notoriety, but power and 
huge wealth. 

At its peak, speculative finan- 
cial trading supported record 
annual pre-tax profits of Y38.4bn, 
of which more than 70 per cent, 
Y¥27bn, came from non-operating 
profits. 

Mr Kita will be succeeded for 
the time being by his elder 
brother, Mr Jiro Kita, currently 
chairman but who will eventu- 
ally resign both as president and 
chairman to make way for his 
son, Mr Shuji Kita, a former 
bureaucrat with the Ministry of 
International Trade and Industry 
and managing director of Hanwa. 

Mr Takashi Iwami, vice-presi- 
dent, said that forecasts for the 
year to March were also being 
revised. The core business of 
trading in specialised steel prod- 
ucts was firm, leaving its sales 
forecast unchanged at Y570bn. 
However, pre-tax profits would be 
Yi1.7bn instead of the previously 
expected Ydbn since losses from 
financial transactions would no 
longer arise at the pre-tax level. 


There would be a net loss of 


¥47.2bn instead of a profit of 
Y3bn and the final dividend was 
being passed. 
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where it won a showdown over 
reform two months ago. It also 
faces an unknown number of 
defections from both sides of the 
upper house. 

Mr Morihiro Hosokawa, prime 
minister, said last night he was 
still prepared to meet Mr Yohei 
Kono, LDP president, in a final 


partner. Mr Kono is so unpopular 
in his own LDP ranks, and his 
party so divided that he might be 
incapable of enforcing any deal 
he signs. 

Several LDP members opposed 


to reform yesterday suggested 
that Mr Kono face a vote of no 


confidence. 
attempt to strike a deal. “Even 'If-— Yesterday's talks centred on an 


the upper house committee votes 
on the bills, we're still going to 
have our leadership talk,” he 


Members of the coalition and 
the LDP had made little progress 
during three meetings earlier in 
the day. [If the bills do not pass 
parliament by midnight tomor- 
row they will expire, making it 
very hard for Mr Hosokawa to 
meet his self-imposed deadline of 
achieving political reform by the 
end of the month. 

Yet Mr Hosokawa's scope to 
strike an 11th hour deal on 
reform with the LDP is limited 
by the risk he runs of offending 
the Social Democratic party, 
which is the coalition’s biggest 


LDP proposal that the number of 
lower house members elected 
from single-seat constituencies 
should be increased from the 
coalition’s planned 274 to 280, 
and those chosen by proportional 
representation from 226 to 230. 
Currently, lower house members 
are chosen from multi-seat con- 
stituencies and members of the 
upper house by proportional rep- 
resentation. 

The LDP compromise would 
create a 510-seat parliament, 
nearly the same size as the cur- 
rent (51J-seat) chamber, so neu- 
tralising opposition from politi- 
cians who fear losing their seats 
in the smaller 500-seat parlia- 
ment planned in the reform bills. 


Clinton 
sees havoc 
caused by 
California 
quake 


By Louise Kehoe in Los Angeles 


Damage estimates from Monday's 
Los Angeles earthquake rose as 
high as $30bn yesterday as Presi- 
dent Bill Clinton arrived in the 
devastated area. 

Mr Clinton, who was met by a 
fresh aftershock shortly after he 
stepped off his aircraft, was 
expected to visit residents of 
Northridge, at the epicentre of 
the quake, who have been forced 
out of their homes. He was also 
expected to reiterate promises 
that the Federal government 
would provide financial aid to the 
quake-torn region. 

California Governor Pete Wil- 
son told the federal emergency 
management agency that the 
total damage from the quake 
could reach $15bn to $30bn, mak- 
ing it the most costly natural 
disaster in US history. 

His estimate is in part derived 
from estimates provided to the 
state by EQE International, a San 
Francisco engineering consul- 
tancy that specialises in assess- 
ing natural disaster risks. 

Mr Earl Aurelius, vice presi- 
dent of EQE, which is under con- 
tract to the state, said the prelim: 
inary estimate of damage to 
structures and contents was 
$15.1bn, excluding business 
losses. Of that total, EQE esti- 
mated that between §1.5bn and 
$1.9bn was covered by insurance. 

EQE had used a computer 
model, combined with the obser- 
vations of 80 of its engineers in 
Los Angeles, to assess the dam- 
age, Mr Aurelius said. “We are 
feeling increasingly comfortable 
with our $15.1bn estimate as we 

get further reports from the 
field,” he added. 

Damage was far more serious 
than in the 1989 San Francisco 
Bay Area earthquake, where 
costs rose to $7bn, because of the 
higher concentration of proper- 
ties close to the epicentre, the 
consultants said. 

The estimates are preliminary 
and are being refined day by day. 
a spokesman for the governor 
said. However, the $15bn to $30bn 
estimate provides a good “ball- 
park”, albeit a large one, he said. 


Continued on Page 14 
Dream into nightmare, Page 6 
Quake-proof buildings, Page 10 








Mr. Graham Bell. Stop. 


About your telephone 


invention. Stop. 


It’ll never work. Stop. 


Won't back it. Stop. 


Take my advice. Stop. 






Give us a Bell. 


Having the capital to back a big idea is only half the secret. 
Having the vision to spot one is the other half. 
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Political uncertainty 


By John Lloyd in Moscow 


Adam has burst for the rouble, 
with its fall from 1,200 to 1,607 
against the dolar in less than 
three weeks. 

The pressure had been build- 
ing for months, thanks to the 
widening differential between 
the Russian inflation rate, of 
between 12 and 20 per cent a 
month in the second half of 
last year, and the stability of 
the Russian currency against 
the dollar. 

But what broke the wall was 
the political crisis caused by 
the refusal of Mr Yegor Gaidar 
and Mr Boris Fyodorov, the 
most prominent reformers in 
the outgoing cabinet. to serve 
in the next one. 

Mr Fyodorov yesterday 


accepted the post of nance 
minister in the new cabinet, 
but the pressure on the rouble 
and the Russian financial sys- 
tem is likely to continue. 

‘The banks are now very jit- 
tery about the future for eco- 
nomic reform - it was their 
movement out of roubles and 
into more stable currencies on 
the inter-bank market that 
triggered the rouble’s most 
recent slide. The government 
will need to deliver a far more 
coherent economic policy to 
regain the confidence of its 
financial institutions. Nor will 
the structural need for a 
realignment in the currency, 
thanks to high inflation, be 
easily addressed. 

Yesterday, Moscow's heavily 
barred exchange points were 


Brussels shies 
away from big 
aid packages 


By Lione! Barber in Brussels 


The European Commission 
yesterday signalled that it was 
re-examining how best to keep 
alive prospects for economic 
and political reform in Russia. 

Officials said that Brussels 
was leaning toward more aid 
for training and other micro- 
economic measures aimed at 
encouraging private enterprise 
in Russia, rather than multi- 
billion dollar macro-economic 
stabilisation packages co-ordi- 
nated by the International 
Monetary Fund 

This reflects growing senti- 
ment that the BU should focus 
more on practical measures at 
municipal and regional level, 
especially now the hand of the 
economic reformers in Moscow 
appears to be weakened. 

Sir Leon Brittan, chief EU 
trade negotiator, outlined the 
new thinking in talks three 
days ago in Brussels with Mr 
Ivan Silayev, the Russian 
ambassador to the European 
Union. 

“He told the ambassador that 
we only support President 
Yeltsin because he is a 
reformer, not because we sim- 
ply want to support Yeltsin.” 
said one official. 

Between 1990 and 1993, the 
EU contributed almost three- 
quarters of world aid - 
Ecu52.4bn (£41.23bn) - to Rus- 
sia and the newly independent 
former Soviet republics, much 
more than the US and Japan. 


‘The Commission itself supplied 
Ecu3.5 bn, largely through spe- 
cially targeted aid pro- 


grammes. 

Mr Henning Christophersen, 
economics commissioner, said 
this week that western aid to 
Russia should be broadened. 
“We should not forget how 
important it is for the reform 
programme to get the private 
sector to work in a more effi- 
cient way.” 

In a speech last Friday, Sir 
Leon called for aid efforts to 
include more social pro- 
grammes and spending on 
infrastructure so that the aver- 
age Russian citizen recognised 
his stake in economic reform. 

The new focus may provoke 
misgivings in the Clinton 
administration which - after 
some hesitation - has reaf- 
firmed tts faith in centrally- 
guided reforms based on lower- 
ing inflation and the budget 
deficit. President Clinton's 
message in his recent trip to 
Moscow was “more reform in 
Russia and more money”. 

Negotiations 
Moscow and Brussels have 
been stalled since the political 
and economic power struggle. 
Brussels officials are braced for 
an even tougher Russian 
stance, even though the out- 
standing obstacles are rela- 
tively few ~ notably, access to 
the Russian banking sector 
and the rules governing the 
trade of uranium between the 
EU and Russia. 


between . 


surrounded by small crowds, 
with wads of roubles in their 
handbags and pockets. 

Just off Pushkin Square, out- 
side an exchange that had run 
out of money, a cashier was 
screaming at the queue, who 
were screaming at her. In the 
lobby of the upmarket Slavy- 
anskaya Hotel, where Presi- 
dent Bill Clinton stayed last 
week, the branch of Dialog 
Bank had also run out of hard 
currency. 

By the end of the afternoon, 
most points in the centres 
appeared to be closed - with 
signs advertising the fact that 
they had run out of dollars. an 
implicit recognition that no 
one wanted to buy roubles. 

Most analysts were not yes- 
terday predicting a complete 


Enel chief faces |UK seeks 


power station 
fraud charges 


By Robert Graham in Rome 


Mr Franco Viezzoli, the head of 
Enel, Italy's electricity author- 
ity, was yesterday arrested on 
charges of alleged serious 
fraud, abuse of office and 
manipulation of bids relating 
to the construction of a power 
station at Gioia Tauro in 
southern Calabria. 

He was arrested with 10 
members of Enel in a police 
operation relating to the 
alleged rigging of bids for the 
power plant and the involve- 
ment of the ‘ndrangheta, the 
Calabrian mafia. Among the 
Enel executives were Mr Guido 
Gallizioli, the deputy director, 
as well as Mr Alberto Negroni, 
former managing director. 

A total of 39 arrest warrants 
were issued covering local and 
national contractors, including 
Mr Lorenzo Panzavoita, the 
former head of Caicestruzzi, 
the Ferruzzi group's construc- 
tion arm. Those arrested 
include those suspected of 
operating front companies for 
the leading local mafia fami- 
lies, the Piromalli and Pesce. 

Since 1969 magistrates in 
Calabria have been investiga- 
ting the construction of Enel’s 
power plant at Gioia Tauro. 
the site of an unbuilt steel 
complex. In 1990 work was 
stopped because contractors 
were suspected to have been 
infiltrated by the local mafia. 
Enel sought to restart the proj- 
ect and the go-ahead with new 
guidelines was given last 
November. 

Enel said yesterday it hoped 
the matter would be clarified 
as soon as possible. 

As a result of magistrates’ 
investigations into bribes and 
illicit payments to contractors, 
evidence has emerged of 
alleged corruption in at least 
two Enel power station con- 
tracts - Brindisi in the south 
and Montalto near Rome. But 
this is the first time executives 


have been charged. 





i 4 
Viezzoli: bid rigging alleged 

In a separate development, 
Ravenna magistrates have 
decided to broaden the charges 
against the Ferruzzi family and 
former managers of the group 
to include conspiracy to com- 
mit a crime. This is the same 
charge as that levelled against 
criminal organisations and it is 
the first time magistrates have 
directed it against those run- 
ning an industrial concern. 

Those affected include Mr 
Arturo Ferruzzi, the former 
chairman, Ms Fer- 
ruzzi, his sister and wife of Mr 
Carlo Sama, former head of 
Ferruzzi’s main industrial arm, 
Montedison, who was also 
indicted with the new charge; 
Mr Giuseppe Garofano, former 
chairman of Montedison; Mr 
Gtuseppe Berlini, the Swiss- 
based head of the Ferrazzi fam- 
ily’s overseas operations, and 
Mr Sergio Cragnotti, the for- 
mer right-hand man of the late 
Raul Gardini while he was run- 
ning the Ferruzzi Family's busi- 
ness. 

It is not clear how this wili 
affect Milan magistrates’ well- 
advanced investigation into 
the Ferruzzi-Montedison group. 


more EU 
ties with 
Turkey 


By John Murray Brown 
in Ankara 


Mr Douglas Hurd, Britain's 
foreign secretary, yesterday 
promised an initiative to 
deepen ties between Turkey 
and Europe, in a move which 
Greece promptly attacked as in 
breach of European Union for- 
eign and security policy. 

Mr Hurd, who arrived in 
Ankara yesterday, was due to 
deliver a speech on Europe and 
Turkey, ahead of talks today 
with both his Turkish counter- 
part, and Mr Klaus Kinkel, the 
German foreign minister. 

With the Germans joining 
the talks, Turkey has an oppor- 
tunity to air concerns about 
being isolated in the process of 
European integration, a discus- 
sion which has often been diffi- 
cult to hold in the EU because 
of the Greek veto. The Anglo- 
German initiative is the first 
joint action to co-operate in 
areas of common concern. 

Turkey, a Nato member, has 
had an agreement of associa- 
tion with the EU since 1963 and 
applied for full membership in 
1987 but was rejected in 1989. 
Relations have since been 
strained over concern on 
human rights, Cyprus and 
Greece's use of its veto as an 
EU member to block financial 
support for Turkey. 

Mr Hurd’s visit coincides 
with the start of the six-month 
presidency of the EU by 
Greece, Turkey's long-time 
rival. In Athens a Greek gov- 
ernment spokesman said the 
meeting breached the foreign 
and security policy outlined by 
the Twelve at the Maastricht 
summit in 1992. 

In the unlikely event of an 
early decision on Ankara's 
application for full EU mem- 
bership. the UK is seeking to 
cement Turkey's relations with 
Europe. Ankara fears losing 
ground to applicants from Efta 
and former communist states 
of east Europe. 


collapse of the currency. There 
is still demand for roubles - 
the more so becanse cash 
transactions, from January 1, 
cannot be in dollars. Wages 
must be paid, purchases made, 
and for many, the dollar is still 
unfamiliar, even if stable. 

“This has been coming for 
some time,” said one analyst. 
“Sooner or later the difference 
between the growing inflation 
rate and the dollar rate would 
have had to work through, and 
the political crisis made it 
sooner”. This analyst had 
worked out that, had the rou- 
ble devalued parallel with 
inflation, it would now be trad- 
ing at around 3,500 to the dol- 
Jar - though he did not expect 
it to sink so low. 

Tt is possible a full-scale 


By David Gardner 
in Strasbourg 


The Greek presidency of the 
European Union yesterday dis- 
avowed a proposal it made last 
week to limit EU regional aid 
available to the remote and 
poorer regions of the Nordic 
and Alpine countries which are 
negotiating entry to the union. 

The proposal, which would 
have had most effect on Nor- 
way and Sweden, the two coun- 
tries most reticent on member- 
ship, could have complicated 
negotiations which have to be 
completed by March 1 to keep 
to the deadline of entry in Jan- 
uary next year. 

Yesterday, however, Mr 
Theodoros Pangalos, the Greek 
Buropean affairs minister, said 
of the proposal that “it’s not 
our position, it's simply a 
working paper”. The confiden- 
tial January 10 paper, never: 
theless. is clearly described as 
a “presidency proposal”, 

Mr Pangalos, who presented 
the Greek presidency's work 





panic could now emerge: the 
central bank, which intervened 
yesterday and the dat before to 
limit the fall to around 100 rou- 
bles, could allow the rouble to 
sink, or be unable to stop it 
though intervention. The 
crowds changing money are 
not vast, but they are signifi- 
cant and could grow. 
Whatever the outcome of the 
current political crisis, the 
structural pressure on the rou- 
ble is likely to remain for some 
time. Inflation is now thought 
to be very high - as high, 
according to the daily Sevod- 
nya, as it was at the beginning 
of 1992, when a raft of prices 
were suddenly liberalised. 
Even as the triumph of last 
December, when it was 
brought down to the level of 12 
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BW Rouble set for further falls Sl Brussels thinks again on aid Ml Anxiety over Baltic states @ US expresses sutprise 


leaves the rouble without a mo ih 


per cent a month, was being 
trumpeted, prices zipped up in 
the week between December 27 
and January 3. by at least 7 per 
cent. Prices are now on course 
to end the month more than 30 
per cent higher than a month 
earlier. 

Spending decisions just 
before, and very soon after, the 
December 12 elections could 
exacerbate the situation. Those 
made before included assis- 
tance to the coal industry and 
to agriculture, as well as 
increases to pensions and the 
minimum wage. Those made 
after include the payment of 
part of the Rbs6,000-7,000bn in 
unpaid wages and other gov- 
ernment commitments, slashed 
by Mr Fyodorov in the last 
quarter of last year and now 


Moscow backpedals in | 
row over Baltic troops. | 


By John Lioyd 


The Russian Foreign Ministry 
yesterday assured western 
diplomats that remarks by Mr 
Andrei Kozyrev, the Russian 
foreign minister, that Russian 
troops would stay in the 
Baltics had been reported out 
of context. 

However, doubts remain 
about Mr Kozyrev's - and the 
Russian government's - 
intentions. “This was clearly 
meant to be some sort of 
Signal.” said a senior western 
diplomat yesterday. “But it's 
not clear what, since the 
signals vary depending on the 
part of the government they 
come from.” 

Mr Kozyrev, who addressed 
ambassadors and senior 


Concern grows in US 


By George Graham 
in Washington 


US officials were yesterday 
putting a brave face on the 
emerging policies of Russlan 
President Boris Yeltsin, but 
admitting surprise that Presi- 
dent Bill Clinton’s apparent 
successes in Moscow last 
week should have been so 
quickly called into quest- 
ion. 

The resignation of Mr Yegor 
Gaidar from the Russian gov- 
ernment has been seen as con- 
tradicting the whole tone of 
the Moscow summit, during 
which Mr Clinton emphasi 
the need to press ahead with 


Key reformer Boris Fyodorov is staying, but that may not be enough to stem the rouble's slide rex economic reform. 


Greece softens stance on|French recovery — 
conditions for EU entry |hits bumpy patch — 





The European Parliament yesterday appeared to have won the 
argument over its right under the Maastricht treaty to ratify the 
Drnguay Round world trade agreement on behalf of the Enro- 
pean Union. writes David Gardner in Strasbourg. 

The Commission and some member states were reluctant to 
allow parliament to ratify the treaty. But Sir Leon Brittan, EU 
trade commissioner, said yesterday it was only right that parlia- 
ment should take the final vote. 





programme to the European 
Parliament yesterday, is to 
visit Sweden, Finland and Nor- 
way from tomorrow for talks 
on the enlargement talks. 

On the sensitive issues of 
regional and agricultural subsi- 
dies and how much the four 
applicants should contribute to 
the EU budget, the minister 
insisted “there is no Greek pro- 
posal at the moment, and there 
won't be until we've completed 
our talks with the candidate 
countries”. 

@ The European Commission 
yesterday agreed on the 
shareout of the Eculdbn 
($15.5bn) social fund for 
1994-99, which ts aimed mainly 
at combating long-term and 


youth unemployment. 

The Ecui4bn goes principally 
to those countries with the 
largest number of unemployed, 
excepting Greece, Portugal, 
Ireland and more than half of 
Spain, which, as relatively 
poorer areas, are entitled to 
more generous EU structural 
ai 

The UK share will be 
Ecu3.4bn, France gets 
fcu3.2bn, Germany gets 
Ecul.9bn. Spain Ecul.Sbn and 
Italy Ecul.7bn. 

The social fund is mainly for 
training and retraining the 
unemployed, but part of it can 
now be used to retrain workers 
who work in industries vulner- 
able to structural change. 


up for payment. 

‘There have also heen one-off 
spending commitments, such 
as the refurbishment of the 
shelled White House (set to 
cost $70m); to the new parlia- 
mentary centre (at around 
$500m) and Pst as yet 
unkmown cost of the coming 
agreement on economic union 
between Belarus and Russia. 

ee eer tar aay 
ning to worry it may 
not survive the crisis, in that 
they lack the hard currency to 
feed a sustained demand for 
dollars. Mr Alexei Obozintsev, 
deputy head of Tokobank, said 
yesterday: “Yeltsin is the only 
hope jeft, he’s the only 
reformer we have. He must act 


However, the classic reaction 


officials of the foreign, defence 
and interior ministries on 
‘Tuesday, had been quoted 2s 
saying that Russian troops 
should remain in the former 
Soviet republics, including the 
Baltic states, to avoid a 
security vacuum and to protect 
Russian speakers in these 
states. 

Reports of his remarks 
caused protests from the Baltic 
states. 

Lithuania said it was strange 
that such a speech was made 
immediately after the meeting 
of the presidents of the US and 
Russia and at the time when 
the new Russian parliament 
opened. Presidents Boris 
Yeltsin and Bill Clinton signed 
an understanding on the 
Baltics, which included a 


US officlals are now pinning 
their hopes to the prospect of 
Mr Boris Fyodorov, the 
finance mintster and another 
economic reformer, staying in 
the Russian government. 

Such concerns over the pace 
‘of economic reform have been 
accompanied by rising anxiety 
over the continued presence 
of Russian troops in the 
Baltic states of Latvia and 
Estonia. 

Clinton administration offi- 
cials were this week taken 
aback by the suggestion by Mr 
Andrei Kozyrev, the foreign 
minister, that it would be dan- 
gerous for Russia to withdraw 
all its troops from the territo- 
Ties of the former Soviet 


By David Buchan in Paris 


The uneven nature of France’s 
economic recovery was yester- 
day underlined by industrial 
production figures, released by 
Insee, the official statistics 
agency. In November last year 
industrial production rose by 
0.6 per cent over its level in 
October following a month-on- 
month drop of 0.7 per cent. 
Despite see-sawing and con- 
flicting indications of an eco- 
nomic upturn, the government 
is adhering to its forecast of 1.4 
per cent growth for this year, 
while busily reviewing its 
options if the economy looks 
like falling far short of this. 
Mr Edmond Alphandéry, the 
economy minister, yesterday 
said the credibility of the gov- 
ernment's forecast had been 
reinforced by a Bank of France 
survey of industrialists in 
December who “confirmed the 
improvement in industrial pro- 
pea detected in Novem- 
Insee is predicting that out- 


Croats and Serbs form new ties. 


By Laura Silber in Geneva 


Croatia and  Serb-led 
Yugoslavia yesterday agreed to 
establish low-level diplomatic 
relations, stepping up pressure 
on the Bosnian government to 
endorse a deal on the repub- 
lic’s partition. 

Under the modest accord, 
signed by the foreign ministers 
of Croatia and Yugoslavia, the 
two countries will set up repre- 
sentative offices in thelr 
respective capitals by February 
15. While proclaiming the dec- 
laration “a major step towards 
the normalisation of relations 
between Croatia and Serbia”, 
Mr Franjo Tudjman, the Cro- 
atian president, was disap- 
pointed by the refusal of Mr 
Slobodan Milosevic, his Ser- 
bian counterpart, to extend full 
diplomatic recognition of Croa- 
tia within its borders. 


The agreement failed to 
address the most serious point 
of contention, the fact that 
Serbs have set up their own 
state, of Krajina, on a third of 
Croatian territory. The Krajina 
Serbs yesterday said Croatia 
could sign international agree- 
ments “only for the territory 
that it controls”. 

Diplomats said the restora- 
tion of communication and 
transport links would be top 
priority. However, similar 
agreements put forward since 
1991 have collapsed. 

Mr Mohamed Sacirhey, Bos- 
nia’s ambassador to the United 
Nations,: expressed the Mos- 
lem-led government's fear of a 
Serbo-Croat carve-up at their 
expense. "We hope this does 
not signal a further alliance of 
war against our country. 
Croats should decide whether 
they are victims in this war or 


whether they are opportunistic 


aggressors 

Meanwhile, talks among the 
three warring parties on the 
division of Bosnia remained 
deadlocked as Mr Alija izetheg- 
ovic, the Bosnian president, 
stuck to demands for the 
return of territory in eastern 
and western Bosnia seized by 
Serb forces over 22 months of 


war. 

Ta other sessions, Lord Owen 
and Mr Thorvald Stoltenberg, 
international mediators. dis- 
cussed the creation of an inter- 
national arbitration commis- 
sion to settle territorial 
disputes. 

In a surprise move the Bos- 
nian spokesman yesterday 
amnounced that Mr Izetbegovic 
would back the arbitration pro- 
posal. It would effectively sanc- 
tion the military status quo 
until the commission deter- 


uw 


mined which ethnic commu- 
nity should control a contested 
town. 

Serb leaders did not immedi- 

ately comment on the proposal, 
which could win their endorse- 
ment even though they have 
opposed international involve- 
ment in the past. 
@ The French government 
was yesterday considering a 
successor to General Jean Cot, 
who is to relinquish his com- 
mand of United Nations forces 
in ex-Yugoslavia at the request 
of Mr Boutros Boutros-Ghali, 
the UN secretary-general, by 
March 31, writes David Buchan 
in Paris. 

As the largest provider of UN 
troops in the former Yugo- 
slavia, it is for France to pro- 
pose replacing General Cot 
with another French general - 
rumoured to be General Ber- 
trand de Lapresle. 







Russian inflation * 





of a central bank to such a, 
erisis - higher interest rates ~ 
has not been announced and fs 


s 


Russian commitment to 
complete troop iy 

Mr Georgy: Karasin. the 
foreign Office's chief 
spokesman, told the foterfax 
news agency yesterday that he 
had been using the words 
“presence” and “withdrawal”: 
(of troops) ‘ta the’ “broadest 





attitude connie Darden - 
especially ‘sines ‘the 
administration seeq a aa to 
steal some of the thunder from 
the patriotic TR ta 
partiament. : 





Union. Mr Clinton bad pressed 
Mr Yeltsin at the Moscow sam- 
mit for a swift withdrawal of 
troops from’ Estonia and Lat- 
via, and believed he hadg 
received. assurances from ‘Mr 
— that this would oe 


Pair Michael McCurry, & 
Department spokesman, 
that Mr Kozyrev’s 
were “certainly at odds 
with statements signied 
by President Yeltsin “in 


“We have told the Rassan 

government repeatedly that 

we expect prompt ee 

of all Russian troops fro 

oa and Latvia,” he 
sa 








put in the fourth quarter of 


1994 will show a 0.3 per cant 
rise over the third quarter. The 
agency forecasts an average 04 . 
per cent output rise in the first 
two quarters of this year. 
After Prime 
Edouard Balladur discassed 
the situation with three of his 


‘Minister - 


at “regula 


economic ministers yesterday, 
Mr Nicolas Sarkozy, the budget ” 
minister and official govern- 
ment spokesman, said “encour = - 
aging prospects” had been: ~ 
identified, and that no new 
Measures would be announced 
before a special February 3 
ministerial seminar. Mr Balla- 
dur is to hold similar discus- 
sions on ‘health insurance 
reform today and on unem- 
ployment next week. E 
This flurry of meetings is 
prompted partly by Mr Balla- 
dur’s desire to: regain political 
momentum after last week's 
setback to his education 
reform, and partly out of gen 
ine uncertainty about the econ- 
omy and worry over rising 
unemployment, 
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4, EU leaves 
“banana offer 


on the 


The European Commission 
said-yesterday that its offer of 
greater. access to the banana 
market in the European Union 
for Latin American producers 


". pemained on the table until 


February 15 in spite of a damn- 
ing report by a General Agree- 


. ment on Tariffs and Trade 


(pedals) 
AC troom es: 








* 


sprie Commission's decision 
keep the offer open contra- 

Scots cacti areata made inc 
letter from Mr Rene Steichen, 


be withdrawn. if Latin Ameri- 
can producers continued with 
their Gatt complaint. 

Some European countries 
appeared unhappy with the 
Commission’s apparent 


*. about-turn. In addition, Mr 


Mickey Kantor, US trade rep- 
resentative, is reported to be 


-. protesting to the Commission 


over strong-arm tactics used in 
encouraging Latin American 
producers to agree to the deal. 
Latin American countries 
decided late on Tuesday to 
reject the EU's offer of greater 


“" gecass to the banana’ market 


rs in US 





after support from Costa Rica 
crumbled. Guatemala had held 


table 


out against the deal. 

‘The latest offer by the EU to 
eight Latm American produc- 
ers would allow them to export 
2.1m tonnes of bananas to the 
EU this year as opposed to 2m 
tonnes last year. It would also 
increase quota allocations for 
the Latin Americans, chiefly 
benefiting Costa Rica which 
would see its share of the 2.4m 
tonne access rise to 23.4 per 
cent from 19 per cant in 1992. 

A group of five Latin Ameri- 
can countries have complained 
to Gatt about the EU's banana 
regime which favours African, 
Caribbean and Pacific produc- 
ers under long-term agree- 
ments with former colonies 
Particularly of France and the 
UK. A first panel report by 
Gatt was released to complain- 
ants on Tuesday. 

The report found that the 
EU's banana arrangements are 
inconsistent with Gatt rules: in 
particular the tarifis charged, 
discrimination between groups 
of producers such as those 
from Latin American countries 
and ACP countries and the lic- 
ensing regime. Although the 
report is unlikely to be 
adopted, it puts EU countries 
in a difficult position. Some 
member states are pressing for 
changes to the banana regime. 


Japanese drug 


By Paul Abrahams In Tokyo 


Japanese domestic 
pharmaceuticals production 
registered its first fall in seven 
years during 1992, according to 


: the latest data published by 


the Japan Pharmaceutical 
Manufacturers Association. 


1. @The trade body blamed govern- 
, ~inen 











h recov 
umpy ft 


it nent posed. price cuts and 
‘tion system reforms for 
- the 22 per taal tall 69 YeSThn 
ree trength |. of 
2 wing" s 
ciceskan grovpe tn Japan and 


. the continuing international 


weakness of Japanese compa- 
nies helped the country regis. 
ter the world’s largest trade 
deficit in medicines during 
1992, worth Y246.8bn. 

Exports increased 15.5 per 
cent to Y183.3bn. - . 

The largest export market 
was the US, worth Y41bn, fol- 
lowed by Germany (¥17.9bn), 
Belgium (Y15bn), China 
(¥14bn), France (Y13bn), South 


production. falls 


Korea (Yilbn), and Italy 
(Y10.7bn). 

Only four Japanese compa- 
nies generated more than 10 
per cent of their sales overseas 
during the year to March 1993. 
These were Yamanouchi (29 
per cent), Fujisawa (24.5 per 
cent), Tanabe (17.7 per cent) 
and Takeda (10.2 per cent). 


est importer generating 

of Y106bn, followed by the US 
(¥80bn), the UK: {¥48bn),. Swit- 
zerland (Y46bn) and Sweden 


(Y26bn). 

Japanese drugs groups have 
also been investing heavily in 
research and development dur- 
ing recent years with the aim 
of creating world-class medi- 
cines. In 1992 they spent 
‘Y590bn on R&D, an increase of 
143 per cent.on the previous 
year. Smaller companies 
accounted for most of the rise. 
Ten years ago Japanese groups 
invested only Y239bn on R&D. 





Unctad report urges 
market regulation 


By Frances Wifliams in Geneva 


‘The United Nations Conference 





on Trade and Development, the 
main UN forum on develop- 
ment issues, is urging develop- 
ing countries to improve the 
tegulation and efficiency of 
domestic stock markets so as 
to tap the huge flows of foreign 
capital seeking high returns in 
emerging markets. 

This represents a big switch 
of policy for Unctad, which has 
in the: past favoured loan 
finance from governments and 
banks’ for third world indus- 
trialisation. . 

Tr ‘reflects growing signs 
that foreign portfolio equity 
investment (FPED is becoming 
an increasingly important 
source of external finance for 
developing countries, and one 
that appears to be sustainable 


in the long term. 

In a report, Unctad notes 
that as a percentage of total 
long-term net resource flows 
FPEI has risen from 4 per cent 
in 1989 to 9 per cent in 1992. 
World Bank figures, which are 
on the conservative side, show 
that gross FPEI flows to devel- 
oping nations rose from $3.5bn. 
in 1989 to $18bn in 1992, before 
slipping to $l1lbn (£7.4bn) in 
1998, FPEI is a welcome source 
of external finance, especially 
since it is not debt-creating, 
Unctad says. 

Global investors have tended 
to take a long-term view and 
foreign equity flows have not 
shown large fluctuations. How- 
ever, the report admits that 
¥PEI tends to increase market 
volatility, which is an argu- 
ment for opening domestic 
markets gradually. 
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US farmers 
seek curbs 
on Canadian 
wheat 


Sy Nancy Dunne in 
Washington 


US farmers are pressing the 
Clinton administration to 
impose emergency curbs on 
the flood of cheap Canadian 
wheat imports now entering 
the US. 

With many grain elevators 
bulging with Canadian wheat. 
US farmers have begun to take 
action. In Montana recently. 
farmers blockaded delivery of 
Canadian wheat to a grain ele- 
vator with parked tracks. 

“We never had wheat com- 
ing across before the flawed 
free trade agreement with 
Canada,” said a spokesman for 
the US Wheat Associates. “You 
wouldn't expect it to come 
across at cheaper than US 
prices.” 

US and Canadian negotia- 
tors have been trying to reach 
an agreement on disputes in 
five farm sectors: wheat, pea- 
nut butter, sugar and sugar 
products, poultry and dairy. 
Mr Ralph Goodale, Canada's 
agriculture minister. said it 
was possible that agreement 
could be reached this week. 

Meanwhile, President Clin- 
ton has asked the US Interna- 
tional Trade Commission to 
investigate the wheat imports. 
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Driven to ‘think global and act local’ 


Christopher Parkes looks at Mercedes- Benz’s commercial vehicle strategy 


ercedes-Benz was 
investing in the 
North American 


Free Trade Area before the 
company knew whether talks 
between the US, Canada and 
Mexico would succeed, accord- 
ing to Mr Bernd Gottschalk, 
head of the company's com- 
mercial vehicles division. 

Whether it was accident or 
design which led to the late- 
1980s purchase of Freightliner 
trucks in the US and the open- 
ing of Mexican capacity now 
making 12,000 buses and trucks 
a year, he does not say. But 
Nafta has excouraged a strat- 
egy towards positioning the 
company to take advantage of 
what he calls “market con- 
glomerates” or regional market 
groupings which have yet to 
come into being. 

He is already preparing for 
Mercosur, the proposed com- 
mon market comprising Brazil, 
Argentina, Uruguay and Para- 
guay and he has posted watch 
on the Asia Pacific Economic 
Co-operation group. If the 
world is to evolve into clusters 
of trading neighbours, Merced- 
es-Benz intends to be prepared. 

The company started prepar- 
ing early for the arrival of Mer- 
cosur, laymg plans to restruc- 
ture its Latin American 
manufacturing and at the same 
time breaking into the regional 
market for vans. The task 


began last year with exports of 
vans from Spain to Argentina 
and Brazil. 

Meanwhile, capacity is being 
prepared in Argentina for the 
construction. starting in 1996, 
of a new van, the TIN, which 
is due to start production 
shortly in Ddsseldorf Of the 
15,000 start-up production, Mr 
Gottschalk expects most will 
be shipped into Brazil. “Our 
Argentine factories will in 
future concentrate on vans and 
gearboxes while buses and 
trucks will come from Brazil” 

Driven to globalisation by 
high export costs and widely 
different market needs, Mer- 
cedes commercial vehicles is 
already one of the most inter- 
national of the Daimler-Benz 
group’s manufacturing busi- 
nesses. As Mr says, 
DM10bn of his DM25bn (£9.7bn) 
annual turnover stems from 
production sites outside 
Europe. 

While the Mercosur arrange- 
ments represent a refinement 
of an established global invest- 
ment policy, there is more for- 
eign spending to come. 

Tn Europe, where Mercedes 
claims 30 per cent of the mar- 
ket for trucks over 6 tonnes 
and up to 12 per cent of van 
sales, Mr Gottschalk points out 
that future growth is strictly 
governed by expected eco- 
nomic expansion of 2 or 3 per 





Mercedes-Benz: prepare ‘or new market groupings 


cent 2 year. 

In China. he notes, Mercedes 
has 0.1 per cent of a market 
likely to expand by 6 to 10 per 
cent 2 year. In south-east Asia 
and other developing regions, 
market shares fluctuate 
between 0.5 and 1 per cent. 

“We need new ways to enter 
these markets,” he says. Open- 
ing capacity, based on the 
“think global, act local" tenet, 
developed by his predecessor 
Mr Helmut Werner, is part of 
the answer. “We have to 
enlarge the philosophy.” 


This process, entailing knit- 
ting together the group's prod- 
ucts and production sites into 
a global logistical network, has 
already started. Buses cur- 
rently produced with a Beijing 
partner are built on a chassis 
from Mercedes do Brasil. New 
capacity planned for Shanghai 
will build a bus based on a 
current Turkish model. 

But the concept will be fully 
tested this summer at the com- 
pany’s Indonesian subsidiary, 
PT.GMM, selected to pilot pro- 
duction of a new light “compo- 





nent” truck, the MB 700. Co-or- 
dinated through a new 
regional logistics centre in 
Singapore; engines will be 
shipped in from Brazil, axles 
and drive trains will come 
from India. Japan will supply 
power steering and body parts 
will arrive from Spain. 

The truck will also provide 
supplies for Thailand and 
Taiwan. Mr Gottschalk also 
foresees the model coming 
closer to home. Turkey. he 
says, is an ideal production 
platform for central Asia. 

But he is reluctant to discuss 
prospects for building “compo 
nent” trucks within Germany, 
an idea which would spell the 
end of many more domestic 
jobs. He admits that with 
Around 50 per cent of all parts 
made within domestic factories 
“we do a jot more than we 
should.” His short-term target 
is to reduce vertical integra- 
tion to 45 per cent. “To go fur- 
ther than that we would need 
to change our whole produc- 
tion structure,” he adds. 

“We are trying to be more 
international than any of our 
competitors. This ts a new con- 
cept for the company. It 
requires new motivation, and 
we are in the process of con 
vincing our German work- 
force,” be says. “I never 
believed in the world car, and 
the world truck is a myth." 





If you think Airbus Industrie makes only one aircraft, maybe this will 
change your view. 


Airbus Industrie has achieved a 30% share of the international civil aviation market because its long-term business strategy, based on a clear vision of the 
world’s air transport needs, has created not just one aircraft but a family of seven: including the world’s targest twin-aisle twin and the longest range jetliner in 
aviation history. Sales of all seven members of the Airbus family now total nearly 2000 aircraft worldwide. 


& AIRBUS INDUSTRIE 
TAKING THE WORLD VIEW © 3 
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‘Foreign investment’ fuelled China boom |Japan’s move : 
over bidding 


hailed by US 


age’ our trade,” he said. “It is . 


By Alexander Nicoll, 
Asia Editor 


China said yesterday that its boom 
had been fuelled by a record $27bn 
(£18bn) of foreign investment last 
year and that it was confident mea- 
sures to slow the economic growth 
rate were proving effective. 

The investment total made China 
“the country attracting the largest 
sum of foreign capital in a single 
year," said Mr Chen Yuan, deputy 
governor of the People’s Bank of 
China, the central bank. 

He gave oo breakdown of the figure, 
which compared with an inflow of 
$11bn in 1992, itself more than double 
the total-of 1991. 

Mr Chen said steps taken last year, 
including higher interest rates and 


China's advertising industry had 
a good year in 1993, with spending 
40 per cent up on 1992 in an 
otherwise flat world market, Saatchi 
& Saatchi's Beijing representative 
Said yesterday, Reuter reports from 
Hong Kong. Real advertising growth 
to continue at 40 per 
cent for China in 1994, though rates 
are likely to decline. 


curbs on bank lending to finance real 
estate speculation, had been intended 
to produce “structural adjustment, 
hot an across-the-board retrenchment. 

“We aimed at a ‘soft landing.’ We 
think we are getting there,” Mr Chen 
said in a speech delivered by Mr Ma 
Yuzhen, China's ambassador to 
Britain, to a London conference 


- economy,” 


organised by Thornton, the fund man- 
agement group. Mr Chen was 
detained by meetings in Beijing. 

He was unusually candid about the 
debate in Beijing over the need to 
ae mero, admitting that “there 

still dissenting views on whether 
we we prescribed the right medication, at 
the right time, with the right dosagz.” 

Business people and high growth 
regions of China felt the measures 
were too harsh, while “the IMF people 
and World Bank people warned of the 
dangerous and unpleasant conse- 
quences of not being firm against 
inflation or other maladies of the 
Mr Chen said. 

Mr Zha Rongji, vice-premier in 
charge of the economy and central 
bank governor, indicated that moves 
to restore financial order would be 


Bentsen warns China 
over its MIFN status 


By Tony Walker tn Beljing 


Mr Lloyd Bentsen, US 
Treasury secretary, said yes- 
terday China had not made 
sufficient progress on human 
rights to warrant US renewal 
of its Most Favoured Nation 
trading status, bat he indi- 
cated that Washington was 
aevertheless anxious to forge 
closer economic ties with Bei- 
Jing. , 

Mr Bentsen [s the most 
senior representative of the 
Clinton administration to visit 
China. His presence in the Chi- 
nese capital is clearly designed 
to be part of a new US thrust 
to hmprove working relations 
dogged by bickering over 
haman. rights and arms dis- 


putes. 

“It's really time to re-engage 
China on economic issues. We 
need to help China reform. We 
need a foram to address our 
bilateral concerns," Mr Bent- 
sen told. reporters after meet- 
ing Prime Minister Li Peng. 


Nigerian 
central 


Describing the human rights 
issue as “basic to our relation- 
ship,” the US official said 

has been progress, but 
so far it hasn't gone far 
enough”. 

President Clinton ts obliged 
by mid-year to rule on 
whether China has made suffi- 
cient improvements in its 
haman rights behaviour ta 
justify MFN renewal. Mr Clin- 
ton said last year that China 
would ueed to make “signifi- 
cant progress”. 

Mr Bentsen's visit to China 
follows a review of US-China 
policy and comes after the 
meeting last November 
between Mr Clinton and Chi- 
mese President Jiang Zemin in 
Seattle at an Asia Pacific Eco- 
nomic Co-operation (Apec) 


foram summit. 

The Treasury secretary, who 
will co-chair a bilateral eco- 
nomic foram tomorrow, said 
that among his objectives in 
Beijing was to persuade China 
of the need to continue open- 


ing its markets, and also to 
demonstrate support for eco- 
nomic reforms. 

‘The two countries are reviv- 
ing a joint economic commit- 
tee which last met in 1987 to 
pursue issues of mutual con- 
cern. Washington has been 
pressing the Chinese on ques- 
tions such as abuse of intellec- 
tual property rights, especially 
the pirating of compact discs. 

Mr Bentsen is also likely to 
express concern about a wid- 
ening trade gap. Chinese 
exports to the US last year 
exceeded imports by $25bn 
(£16.7bn), prompting protests 
from Congress leaders. China's 
trade surplus with the US is. 
exceeded only by Japan's. 

Mr Bentsen's visit came just 
two days after the US and 
China signed a three-year tex- 
tile agreement, averting a seri- 
ous trade dispute. The US 
threatened to slash Chinese 
textile imports, but in the end 
agreed to an effective freeze at 
present levels. 


maintained. Problems such as over-in- 
vestmient in fixed assets and rapid 
money supply growth “had not been 
basically salved,” he said on state 
television yesterday. “The pressure 
for inflation could rise at any time.” 
China is aiming to slow the econ- 
omy to a 9 per cent growth rate in 
1994 from 13 per cent rates in each of 
1992 and 1993, and to cut inflation to 
about 12 per cent from about 17 per 
cent. Mr Chen said, however, that the 
slowing measures were only intended 
as a “stop-gap” while China tackled 
the “root cause” of its problems, 
which he described as the slow pace 
of reform of state enterprises and of 
the means of macro-economic control. 
““Controfling economic growth rates 
is easy, we have done that before 


more than once, but we cannot solve . 


the underlying problem and bring 
economic development on to a rapid, 
sustainable and healthy course with- 
out tackling the root cause,” be said. 
Under way were reorganisation of 
‘the corporate system into limited lia- 
hility companies, with amalgamations 
encouraged and unworkable enter- 
prises allowed to go Bank- 
ing, tax, financial market and cur- 
rency reforms were also in progress. 
Under new tax reforms, enterprise 
taxes were unified at 33 per cent, per- 
sonal income tax rates were also uni- 
fied, and VAT introduced. The trea- 
aury in Beijing would receive tariffs, 
consumption taxes and state entar- 
prise income taxes, while local gov 
ernments would recefve-business and: 
- local enterprise- taxes; personal 
‘income taxes and land taxes. 





Lioyd Bentsen, anxious to forge closer economic ties, greets Li Peng in Beijing yesterday : 


ANC calls for health |Right-winger hints at 





bank probe 
ordered 




















Nigeria's military ruler 

General Sani Abacha yesterday | the private sector to be “discouraged” 
established a panel to investi- | in favour of a substantial expansion of 
gate the central bank and told | the public sector. 


it to find out whether the insti- 
tution.was to blame for the 
country’s economic woes. 

“It has... become necessary 
to find out whether the Central 
Bank of Nigeria (CBN) has 
been a culprit or a victim in 
the unfortunate sequences that 
have culminated in our present 
economic troubles,” Gen Aba- 
cha said. 

The establishment of the sev- 
en-niember panel of inquiry led 
by an economist, Mr Pius 
Okigbo, comes after the gov- 
ernment fast week unveiled 
the 1994 budget which placed 
greater responsibility on the 
CBN for the management of 


tax. 


By Patti Waldmelr in Johannesburg 


The African National Congress said 
yesterday it plans a big 
South Africa's health care system, with 


ANC officials yesterday published a 
draft National Health Plan which calls 
for private sector health care to be 
brought under the direct control of the 
State, which may take steps such as 
capping the salaries of doctors in the 
private sector and regulating their fees 
to ensure that “profit is not the major 
incentive of practitioners”. The plan 
also moots a new national insurance 


The aim is to “fundamentally correct 
the imbalances of the past", with 
whites and wealthy blacks enjoying 
first-world standard health care and 
most blacks receiving sub-standard 
care. However, any move that would 
jeopardise the quality of health care 
available from the private sector could 


care system shake-up 


growing trend of white emigration. 
South African whites have been used to 


Christiaan Barnard per- 
formed the world’s first heart trans- 
plant in Cape Town. 

The plan will further exacerbate con- 
cerns about the ANC’s plans for state 
intervention Ln the post-apartheid econ- 
omy, ahead of a big economic policy 
conference due to be held by the organi- 
sation from tomorrow to Sunday. 

“We must drastically review how we 
use our resources,” Ms Cheryl Carolus, 
ANC National Working Committee 
member in charge of health told report- 
ers in Johannesburg, saying the state 
was the most efficient provider of 
health care. “Huge problems have been 
created by thinking that the market can 
regulate health care.” she said, adding 
central soveruneat had to play a more 


Tole. 

She said the ANC was merely follow- 
ing an international health care trend: 
“There is international recognition of 
the central responsibility the govern- 
ment has in providing health care.” 


‘looming’ violence 


By Patt! Waldmeir 


South Africa's most prominent 
right-wing leader, Gen Constand Vil- 
joen, yesterday warned that conserva- 
tive Afrikaners would use violence to 
bolster their demand for an ethnic 
homeland, reflecting an apparent shift 
in right-wing strategy toward the 
greater use of violence. 

Gen Viljoen, who has long tried to 
moderate the actions of his more radi- 
eal right-wing colleagues, warned: 
“sometimes you have to use a little bit 
of violence to prevent farther big vio- 
lence and clashes. There is a clash 
loomiug in oar country”, He said the 
right could prevent next April's elec- 
tions altogether if it decided on a boy- 
cott. 

Gen Viljoen was speaking as the 


dating the demand for Afrikaner 
self-determination. All changes are due 
to be agreed by next Monday. Negotia- 
tors from the right-wing Freedom Alli- 
ance were meeting the African 


National Congress and the government 

to discuss possible changes, but consér- 

vative Afrikaner leaders said they 
little from the talks. 

The Afrikaner Volksfront, ‘the 
umbrella a Eroup which Gen Viljoen 
heads, plans to declare unilateral inde- 
pendence from South Africa next Sat- 
urday unless its demands are met. It 
will declare tts own “transitional 
authority” to rival. the inulti-racial 
Transitional Executive Council set up 
in December to oversee the rau-up to 
all-race elections. 

ANC leader Nelson Mandela said Gen 

Viljoen’s statements were “very regret- 
table.” Though he sympathised -with 
minority fears, he would never contem- 
Plate a separate state for Afrikaners, 
though the ANC could accept a state 
where Afrikaners exercise antonomy so 
long a5 allepeople in it had the same 
citizenship and voting rights. 
@ The secretary-general of. the Com- 
monwealth 2 invited post-apartheid 
South Africa yesterday to rejoin the 
association after a break of 33 years, 
Reuter reports. 


] reach agréements,. 


By Nancy Dunne 
In Washington 


Mr Mickey Kantor, the US 
trade representative, yesterday 


hailed _ Japanese’ plans to - 


sanctions’ 
.“L hope: that this‘ "positive 
step sets the stage for conclud-" 


ing meaningfal' framework - 


agreements prior to the Febro- 
ary 11 meeting: tetyeen’ Presi- 
dent Cliriton and Prime Minis- 
ter Hosokawa,” He said. 

The US ‘and: Japan: had 
agreed.at the Tolkyo:summit to 
using: 

“quantitative‘and qualitative 
indicators” to measure results, 
in time for the bilateral meet- 

ing. However, administration 


‘ officials have been warning of 
} slow 


progress. : 
In a speech this week in 
Frankfurt, Mr Jeffrey Garten, 
the commerce department 
undersecretary, said little prog- 
ress has been made on crucial 
issues, such as government 
procurement in telecommuni- 
cations, medical equipment, 
insurance and automoltre. 


more accurate to say that we 
are trying to open the Japa- 
nese market by seeking | to 
have it ‘un-managed."" 

The construction pact con- 
‘talus. agreement to track for- 


:@ign participation using “indi- 


eators” such as the number of 
overseas contracts granted and 
the value of the contracts. The 


. two sides will have regular 


annual meetings to evaluate 


progress. . 

In the framework talks, Japa- 
hese negotiators have been 
‘reluctant to agree to any sup. 
position about imports on the 
grounds ‘that “expectations” 
agreed in past semiconductor 
and automotive parts pacts 
have heen: interpreted by the 
US side.as market share com-i 
tmitments, ; 

The “action. plan” Tokyo 
devised gives.the US most of 
‘what it has demanded during 
the years of frustration over 
-the inability of US companies 
ta win Japanese government 


* constrnction contracts, 


be “a lag.time” before the con- 
tracts. wan by foreign compa- 
nies is felt in their home econo- 
mies. But he saw this as a 


‘boost for foreign -participatton 


in .a $1,000bn infrastructure 
market planned in Asia. 


|Plutonium gets 


star treatment 


By Emiko Terazono in Tokyo 


Plutonium’ ‘may: ‘be one of the 
most toxic : substances on 


plutoniwn before the launch in 
April of Monju, ‘the country’s 
first fast breeder reactor. 

A cartoon. video made last 
year by Power Reactor and 
Naclear Fuel: Development 
ENO. an affiliate of Sci- 


absorbed by the stomach and 
intestines. 
The government has: been 


trying to reverse the negative. 


image of nuclear power which 
has been spreading among 
ordinary Japanese since the 
wave of international criticism 
over a shipment of plutonium 
from France in 1992, and Rus- 
sia’s dumping of nuclear waste 
me the Sea of Japan last Octo- 


The video, however, intended 
‘for a teenage audience, has 
alarmed: environmental groups 
which claim. the explanation is 
highly misteading. . 

An official at. PNC said 
although the video explained 
«that plutonium was hazardous 
to the human body if it was 
taken into the lungs pot 
absorbed- by the bones, “w; 


didn’t want people to be wo 


scared of plutonium”. 
Meanwhile... Japan's nine 


: sey companies yester- 


y officially ed the con- 
struction’ of: Monju’ S suc- 
cessor. 

‘The compatiies. expect the 
construction of the fast breeder 
reactor, almost three times as 
powerful as Monju, to start 
early next century, although 
plans for financing have yet to 
be finalised and the site 
decided on. - . 

‘The move came as II leading 
US antinuclear groups urged 
the companies to give up the 
Plutonium programme since 
Japan's use of the material in 
nuclear reactors would provide 
justification for other nations 
to follow suit. 


Indian tax probe 
sends shares into fall 


nie tat ate cette asian 
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Nigeria’s scarce foreign | substantially accelerate an already 





investigation began in 1992 


exc] 

Many “financial analysts 
doubt whether the central 
bank has the capacity to imple- 
ment and police the policies 
effectively. 















Hong Kong’s business 


i mmunity was shocked yes- 

pee a lis ice ie epee 
t "7 chi 

ft da en ts executive of Hongkong Tele- 


com, had died suddenly on 
Monday evening. 

Mr Gale, 53, died in a local 
hospital to which he had been 
admitted last week for a back 
operation, of a heart attack. He 
is Survived by a wife and two 
children. 

Lord Young, executive chair- 
man of Cable & Wireless and 
chairman of Hongkong Tele- 
com, a subsidiary, said Mr Gale 


Algeria has ordered the imme- 
diate release of Moslem funda- 
mentalists held in two Saharan 
desert prison camps as well as 
all those under house arrest, 
the intertor ministry said yes- 
terday, Reuter reports from 
Algiers. 

The ministry said the action 
was taken to help the success 
of a national conference on 
Algeria's political future next 
week. “This decision falls 
within the beginning of concil-_ 
iatory measures to help the 
national conference succeed,” 
the statement sald. 

Earlier this month, the head 
of an Algerian human rights 
organisation said that there 
were about 78) fundamental- 
ists held in the-two camps of 
Ain M’guel and Oued Namous. 


dom and experience” to bear in 


had brought “enormous wis-, 


the performance of his duties. 

Mrs Anson Chan, acting gov- 
ernor of Hong Kong, desertbed 
Mr Gale as one of the colony's 
most dynamic and respected 
citizens. 

Hongkong Telecom had 
planned to announce yesterday 
that Mr Gale was to be made 
the company's deputy chair- 
man. He was to relinquish the 
chief executive's role to devote 
more time to the development 
of Cable & Wireless’ business 
interests in Asia. 

The company went ahead, 
however, with the planned 
announcement that Mr Linus 
Cheung had been appointed 


chief executive. Mr Cheung 
will take up his duties at ‘the 
beginning of May. 

He is currently deputy man- 
aging director of Cathay 
Pacific Airways responsible for 
the airline's worldwide com- 
mercial activities and the most 
senior Chinese executive at the 
airline. His job will be taken by 
Mr Simon Heale. 

Mr Cheung’s appointment 
was seen as serving a number 
of interests. With Hong Kong 
returning to Chinese sover- 
elgnty in 1997 it was seen as 
politic to have a Chinese exec- 
utive at the helm. 

He is seen as an effective 


ambassador for Hongkong 
Telecom both in the colony 
and, importantly, in China, 
where the company has ambi- 
tious plans for expansion. 
Hongkong Telecom has long 
held that if China is to meet its 
ambitious plans for telecom- 
munications development, Bei- 
jing will have to permit foreign. 
investment in the operation. of 
regional telecommunications 
networks. It is working closely 
with telecommunications 
authorities in both Guangdong 
and Fujian provinces, 


Simon Holberton 
See People colomn 


Telecoms chief’s death shocks Hong Kong 





By Stefan Wagstyl 
in New Delhi 


Indian share prices fell 
yesterday after income tax 
inspectors announced the 
extension of a long-running 
probe into the affairs of Mr 
Harshad Mehta, the stockbro- 
ker at the centre of the 1992 
securities market scandal 

The Bombay Stock Exchange 
index ‘fell 125.11 points to 
3,825.91 amid reports of panic 
selling of blocks of shares 
which investors feared might 
become subject to the investt- 
gation. Stockbrokers said that 
the market had in any case 
been ripe for a fall after a 54 
per cent rise since early 
November prompted by large- 
scale foreign buying. 

The income tax inspectors' 


after Mr Mehta was arrested 
for his alleged involvement in 
the Rs42bn (£900m) scandal 
which rocked the Bombay 
securities market. Mr Mehta 
and others were accused of 
trading i in the inter- 
bank securities market in 
order to siphon funds into the 
stock market. 

Last October, trading was 
disrupted when it emerged the 
tax authorities had frozen deal- 
ings in blocks of stock which 
they said were being held by 
others on Mr Mehta's behalf. 

The authorities then speci- 
fied blocks of shares in nine 
leading companies held by 134 
individuals and companies. 
Yesterday they added shares of 
a further 20 companies held by 
608 individuals and companies. 





Laos starts to wake up to its energetic neighbours 
Victor Mallet on how south-east Asia’s poorest country is being caught up in the region’s growth 


Dawn raids 

° . 

in Cairo 

More than 1,000 police com- 
mandes swept through Moslem 
militant hideouts in southern 
Cairo yesterday in the biggest 
operation this year, Reuter 
reports from Cairo. 

One policeman and a mill 
tant were killed and two police- 
men and one militant wounded 
in the dawn raids, the interior 
ministry said in a statement. 
At least 6 suspected militants 
were arrested. 

The goverument sent 15 to a 
military court on charges of 
belonging to the illegal group 
which tried to kill Prime Minis- 
ter Atef Sedki in a bomb attack 
in November. 


casual giance at the national 

accounts of Laos might give 

the impression the country 
is in sub-Saharan Africa rather than 
south-east Asia. 

Laos imports twice as much as it 
exports; it is dependent on the assis- 
tance of the International Monetary 
Fund and other foreign donors; and 
it is one of the poorest countries in 
the world, with an annual per capita 
gross domestic product of about $230 
(£154). Total GDP is $ibn a year, less 
than the turnover of a large corpora- 
tion in neighbouring Thailand. 

Laos’s 4.4m inhabitants are known 
more for their charm than their 
industriousness. Lao rica farmers 
have a reputation in this dynamic 
region for lying down, closing their 
eyes and listening to their crops 
growing in fertile paddy fields. 

In towns such as Luang Prabang, 


Morris Minors and 40-year-old Mer- 
cedes Benzes share the streets with 
more recent arrivals from Japan. In 
the capital, Vientiane, stallholders in 
the market are trying to sell 
old-fashioned Soviet cameras and 
hi-fi Systems as well as Japanese 


Laos, however, changing fast. 
is 

Even if it wanted to, this once for- 

gotten corner of Indo-china could 

hardly escape the effects of the fren- 

aed economic growth across its bor- 

ders in China, Thailand and Viet- 


nam 
Landlocked Lzos is already & com- 


mercial crossroads of sorts, It levies © 


a $1,300 transit fee for new luxury 
cars ~ the Toyota Lexus is the latest 
favourite-on their way to the 
tycoons of China's Yunnan province 
from ports in the Gulf of Thailand. 
In the past such trade was bin- 


for food in the forests if their crops - 


dered by the difficulty of crossing 
the Mekong river, the appalling state 


communist government of the Lao 
People’s Revolutionary party. 


the first bridge across the lower 
Mekong near Vientiane -a $30m 
structure due to open in April - and 


are damaged by drought, wets 
Abandoned by ‘the disintegrating 
Soviet Union in the 1980s, Laos's 
socialist rulers (they have forsaken 
the communist label and dropped 


the hammer and sickle from the. 


flag) have encouraged foreign invest- 
ment as well as foreign aid. The 
“New Economic Mechanism” is the 
Lao code phrase for capitalism. 

4s in Laos's long-time ally Viet- 
nam, the ruling party is in an ideo- 
logical vacuum. Officially, the gov- 
ermnent of Mr Khamtay Siphandon 


“says that the one-party system will 


stay for ever. State radio blares out 
the officially approved news from 
street corners. 

The increasingly prosperous 
inhabitants of .Vientiane, however, 


‘watch Thai television broadcasts 


from Star TV in Hong Kong. They 
want to learn English and they go to 
discotheq 


wes, 
The government is concerned 
about the social, environmental and 





_bolitical dangers of foreign — espe- 
cially Thai - influence and economic 
liberalisation. It has therefore moved 
cautiously, but it has moved none- 


Moribund state companies are 
being privatised or closed. Sensing 
that the inaccessibility. of Laos and 
its small population make {t a rela- 
tively unattractive prospect for 
investors, the government has gone 

further than its neighbours and 
. allowed 100 per cent foreign owner. 
ship of companies. 

Clothing produced in more than 50 
new factories has overtaken hydro- 
electricity as the country’s main 
export, although there are plans for 
foreign investors to build hundreds 
of millions of dollars worth of new 
dams, increase electricity output 10- 
fold and sell 1,500MW to Thailand by 
the end of the decade. 


‘Timber processing is also thriving. 
Hunt Otl and Enterprise Oil are 
searching for oil and gas. Newmont 
of the US and CRA Exploration of 
Australia are looking for gold. Shina- 
watra of Thailand has won a $63m 
contract to install telephone net- 
works and a satellite earth station. 

Tourism is increasing. Some for- 
Wer refugees, Lao-Americans and 
Lao-Australians, are returning as 
investors. 

Foreign investment, much of it 
from other Asian countries such as 
Taiwan, Singapore and Thailand, is 
stil] pouring in at a rate of some 
$i50m a year, and the economy is 
growing rapidly: 7 per cent in 1992 
and about the same again in 1993. In 
these two important respects, the 
statistics show that Laos is 3 poor 
country in south-east Asia rather 
than a poor country in Africa. 
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Don't fret before the 


big meeting. Laugh, cry, scream, gasp 


and giggle instead. 





You’ve dotted the i's. You've 
double-crossed the t's. And now, 


with another four hours of flying 


GQ 


er 


still to go, your mind just doesz’ 


- want to let up. 


It niggles. It worries. It makes 


_a nuisance of itself generally. 


' But right in front of your nose 


-you find an irresistible distraction. 


-The Club World seat back video. 


' Now fitted as standard in all our 


planes, it’s different from any other 
in-flight entertainment in the world. 
. _ Eight different channels run for 


6¥2 hours each, and there’s a fresh 


49 hours on the return flight. So 
you'd have to fly twice round the 
world to see it all. 

And by that time, our movie 
premiere channel would have probably 
had its monthly update. Bringing you 
the latest films, hot from Hollywood. 

Then again, some like it old. So 
there’s the movie classics channel. 
And for those who like it silly, the 
comedy channel. Or there’s sports. 
Or the arts. Or current affairs. And 


just for luck, another movie channel. 


All at the touch of a button on your 


CLUB WORLD 


BRITISH AIRWAYS 


own personal control pad, and all 
with pin-sharp picture clarity. 
It’s funny how when you've 


been bitten by Dracula, loved and 


lost in La Bohéme and played with 





49 HOURS OF ENTERTAINMENT ACROSS 8 CHANNELS. 





THE WORLD'S WIDEST CHOICE IN BUSINESS CLASS. 


Agassi, you feel perfectly ready for 


that not so big business meeting. 


NEWS: THE AMERICAS 








Pee San Bee oP 


By Louise Kehoe in Los Angeles 


The “Califomia dream” has turned 
into a nightmare for many residents 
of earthquake-stricken Los Angeles. 

Monday's pre-dawn quake and the 
hundreds of aftershocks that con- 
tinue to rock the region have 
destroyed more than homes and 
structures. For some, they have 
wiped out hone. 

Some 20,000 people in and around 
the city are estimated to have slept 
out of doors on Tuesday night. 
Scores of dazed, frightened resi- 
dents of Northridge, at the epicen- 
tre of the quake, were yesterday 
fleeing the area after spending two 
nights without electricity and 
water. 

Their destination did not seem to 
matter. “I've just got to get out of 


Rare nee ae 


Living with disaster: a resident of Northridge sits with furniture salvaged from her 


Quake turns Californian dream into a nightmare 


Seat 
a tt wey at AN ieee 


here,” said a man hauling a mat- 
tress on to the back of a pick-up 
truck. Furniture and possessions 
were strewn across the pavement in 
front of the building where he and 
his family lived. 

The death rose to 42 after two 
more victims were found, crushed 
to death in their bed in a home in 
Santa Monica. Some 2,900 are 
reported to have been injured. 

Flat dwellers seem to have taken 
the brunt of the earthquake's 
deadly toll, The Meadows Apart- 
ments ‘in Northridge, where 16 peo- 
ple were crushed to death, has 
become a grizzly attraction. 

Yet dozens of similar buildings in 
surrounding areas were also seri- 
ously damaged. Tilted at precarious 
angles, broken open by the quake's 
Jolt, they threaten to collapse with 


“af ag saa 


the next strong aftershock. 7 

incongruous signs - Now Renting 
and For Lease - still fluttered out- 
side, even as residents struggled to 
gather their belongings into cars, 
trailers and rented vans, Removal 
vans were everywhere, double 
parked on residential streets, block- 
ing traffic. 

Gas leaks remained a fear. Sev- 
eral residential streets in North- 
ridge were cordoned off by police on 
Tuesday. Evacuated residents left 
signs - “gas leak” - and personal 
messages telling where they had 
gone. Dense smoke blackened the 
sky a few miles east, providing pun- 
gent evidence of the danger. 

Whole streets of shops were 
boarded up with plywood. “Open 
soon. Big sale,” was scrawled on 
one. 


A hardware store did a brisk 
trade, evidence that some, at least, 
are determined to put the pieces 
back together themselves. The half- 
demolished Pacific Contractors 
School, for builders, offered little 
encouragement to those who sought 
professional assistance. 

At the Northridge Fashion Mall, a 
large shopping centre, people gath- 
ered to gaze at the collapsed multi- 
storey car park and a Bullocks 
department store that appeared to 
be a write-off. National Guardsmen 
were stationed outside, not, they 
said, to prevent looting but to 
ensure nobody went too close to the 
damaged buildings. 

Santa Monica has been hard hit 
as has Simi Valley, the site of the 
notorious first trial of the police- 
men who beat black motorist Rod- 





ome (left); damaged freeways (centre) trapped commuters in massive traffi 


ney King. The officers’ acquittal 
sparked riots in Los Angeles. 

In Studio City, north of Holly- 
wood. homes have been destroyed 
and hundreds of businesses 
wrecked. 

Elsewhere, garden walls have col- 
lapsed, leaving rubble across the 
street. It is a small inconvenience, 
perhaps, but one that robs people of 
privacy as they camp out in their 
gardens, 

Robbed of control over their lives, 
people seem to take out their frus- 
trations on the streets, At traffic 
lights, black-out by power cuts, 
drivers played a deadly game of 
“chicken”, with predictable results. 

Los Angeles commuters were 
trapped for hours in massive traffic 
jams yesterday moming as the rav- 
aged city struggled to return to 


some semblance of normality. For 
most this was the first day back at 
work since the earthquake. 

For residents of the Santa Clarita 
Valley, to the north of Los Angeles, 
a one-hour commute turned into a 
three or even four-hour nightmare. 
With the main freeway linking the 
suburban region to the city closed 
by earthquake damage, they were 
forced on to an alternative route, 
only to have that partially closed by 


rock slides following another strong | 


aftershoct:. 

‘Traffic started to back up as early 
as 4.30am, according to the Calif- 
ornia Highway Patrol (CHP), and by 
8.30am many who had started their 
journeys in the dark were still on 
the road. 

Although seven highways have 
been closed by earthquake damage, 


most freeway overpasses showed no 
signs of structural damage. But all 
would have to be inspected, officials 
said, raising the prospect of further 
problems. 

‘The CHP urged travellers to avoid 
visiting southern California. “If you 
don't know your way around, you 
will Gud yourself in trouble. Even 
for people who do know the area, 
driving is a tryltig experience,” an 
official said. 

Damage to the region's water sup- 
ply systems was one ‘of the most 
worrying problems, officials sald. 
Close to 100,000 homes. and busi- 


nesses are without running water. - 


The Department of Water and 
Power said. three aqueducts, had 
been ruptured and two pumping 
plants damaged. There are also 
many broken water mains. . 





Aspin to stay as defence hunt goes on 


By Jurek Martin in Washington 


Mr Les Aspin, due to step 
down today as secretary of 
defence, has agreed to stay on 
until the Clinton administra- 
tion names a new successor, 
following Mr Bobby Ray 
Inman's abrupt withdrawal as 
nominee to the Pentagon on 
Tuesday. 

As President Bilt Clinton left 


Angeles earthquake disaster, 
there was no word on when a 


new candidate would be 
named, or even if the adminis- 
tration had compiled a prospec- 
tive short list. 

‘The search for a new nomi- 
nee, led by Mr Mack McLarty, 
White House chief of staff, only 
began last weekend, when the 
president, still in Europe, was 
advised of Mr Inman's inten- 
tion to withdraw. 

The retired admiral said that 
he had recommended a succes- 
sor but, given the embarrass- 
ment he has caused, it is 
unlikely to be given any 


weight. In effect Mr Clinton is 
back to where he was two 
months ago, when it was first 
decided to seek Mr Aspin's res- 
ignation. 

There is a list of people 
whose names are invariably 
mentioned for senior defence 
positions and it appears to 
remain as it was, with the sub- 
traction of Mr Inman's name. 

Generally reckoned to be on 
it are Mr James Woolsey, cur- 
rently head of the CLA; Mr Wil- 
liam Perry, now deputy secre- 
tary of defence; Mr John 


Deutch, Pentagon under- 
secretary for acquisitions; Mr 
Norman Augustine, head of 
Martin Marietta, the leading 
defence contractor; Senator 
Sam Nunn of Georgia, chair- 
man of the Senate armed ser- 
vice committee; and congress- 
man Dave McCurdy, the 
Democrat from Oklahoma. 
Also mentioned are retired 
General Colin Powell, former 
head of the joint chiefs of staff, 
and retired Admiral William 
Crowe, due to be the next 
ambassador in London. Both 


would require waivers from 
the law preventing former mili- 
tary men from serving in the 
Pentagon before a number of 
years have elapsed. 

Each may have reasons not 
to accept any offer. Senator 
Nunn, for example, seems far 
too wedded to his power base 
on Capitol Hill to want to fol- 
low Mr Aspin's path to the 
Pentagon. General Powell's 
politics are a closely guarded 
secret, as are any political 
ambitions he may have. 

See Feature 





The sudden emergence of an old rival puts the presidential favourite under pressure 


Mexican uprising dents Colosio’s image 


By Damian Fraser 
in Mexico City 


bree weeks ago Mr Luis 
Donaido Colosio, the 
presidential candidate of 
Mexico's ruling Institutional 
Revolutionary Party, was pre. 
paring for an electoral cam- 
paign which many assumed 
would be little more than a for- 
nuality. Like all his party's pre- 
vious candidates, he was over- 
whelming favourite to become 
Mexico's next head of state, 
Today such complacency has 
been dented. The New Year's 
uprising in the impoverished 
southern state of Chiapas, in 
which more than 100 peopte 
have died, and sudden re-emer- 
gence of Mr Manuel Camacho, 
his main rival for the party 
nomination, have fuelled old 
doubts about Mr Colosio’s cre- 
dentials for the job, and raised 
od ones about unity in the 


The uprising in Chiapas, 
although confined to a few 
thousand guerrillas, has given 
fresh weight to criticisms of 
the economic and political 
model followed by President 
Carlos Sallnas. As the hand- 


























picked successor to Mr Salinas, 
and self-styled candidate of 
continuity, Mr Colosio and his 
programme have _ been 
wounded by such attacks. 

While the Chiapas uprising 
has focused attention on pov- 
erty and under-development in 
Mexico, the main beneficiary 
may not be the leftist opposi- 
tion, headed by Mr Cuauht- 
émoc Cardenas, says Mr Feder- 
ico Estevez, a professor at the 
Itam university. The uprising, 
he says, will make voters more 
worried about personal safety 
and political stability, and thus 
wary of supporting a party 
that calls for a radical over- 
haul of the existing political 
establishment. 

Instead Mr Camacho may 
emerge as the main winner. 
After his appointment to the 
high-profile job of restoring 
peace to Chiapas, Mexico's 
newspaper columnists immedi- 
ately speculated that Mr 
Camacho would use his posi- 
tion to challenge for the presi- 
dency, either from inside or 
outside the ruling party. 

The speculation was fuelled 
in part by the announcement 
that Mr Camacho had asked 
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Colosio: problems 


not to receive a salary in his 
new role and would not form 
part of the government, freelng 
him, should he wish, to become 
a candidate. 

Mr Camacho was mayor of 
Mexico City and a possible 
presidential candidate until 
November, when Mr Colosio 
was unveiled as the PRI presi- 
dential candidate. In an unusu- 
ally frank resignation speech, 
Mr Camacho promised to con- 
tinue in politics and fight for 
advances in democracy. He 
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pledged loyalty to to the gov- 
ernment of President Salinas, 
but not to the PRL 

‘The possibility of a Camacho 
candidacy is still extremely 
remote. He is not popular in 
the PRI. partly because of his 
desire to introduce more demo- 
cratic reforms, nor with the 
economist technocrats who 
have risen to power in the past 
decade and suspect him of pop- 
ulist tendencies. He would 
stand little if any chance of 
winning as an independent 
candidate, given the PRI's 
huge advantages in organisa- 
tion and money over other par- 
ties. 

“Mr Camacho is ambitious 
but not mad,” says Mr Ray- 
mundo Riva Palacio, an editor 
at El Financiero newspaper 
who dismisses speculation of a 
candidacy this year. 

There is little doubt that Mr 
Colosio has been damaged by 
his old rival's new prominence. 
‘The appointment of the ambi- 
tious Mr Camacho has made 
Mr Colosio look weak. Mr Sali- 
nas announced the appoint- 
ment on the very day Mr Colo- 
sio’s election campaign started, 
suggesting to some a calcu- 
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lated snub. Mr Colosio has 
decided to respond to the 
threat of Mr Camacho by say- 
ing next to nothing - exposing 
him to still further criticism of 
being weak and ineffectual. Mr 
Francisco Cardenas Cruz, the 
influential columnist for Hl 
Universal. on Tuesday 
described his campaign as all 
but invisible. 

Mr Colosio's supporters say 
that there is plenty of time 
before the August elections to 
recover from the poor start, 
and that any attempt to benefit 
from the crisis in Chiapas 
would backfire. Such views 
reinforce long-held criticism 
that Mr Colosio is too passive 
and lacks independent ideas to 
make a good president. 

Mr Colosio's platform will be 
modified by events in Chiapas. 
The candidate will focus more 
on anti-poverty and regional 
development aspects of his pro- 
gramme than hitherto, sup- 
porters say. He ts also likely to 
emphasise further his promise 
of free and fair elections, in 
answer to those who argue 
that the Chiapas uprising 
occurred as a result of a lack of 
democracy in the country. 
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CBS wins winter 
Olympics rights 


By George Graham in Washington 


CBS may have lost its broadcasting rights for American football, 

but it has has reasserted its claims as a top sports television 

necwor by winning the US television rights for the 1998 winter 
lympics. 

‘The network was due to announce yesterday it had secured the 
rights for the winter games, to be held in Nagano, Japan, with a 
record bid of $375m. CBS televised the Albertville games in 1992 
and will also broadcast next month's winter Olympics in Lille- 
hammer, for which it paid around $295m. 

The Lillehammer games could draw enormous attention, as the 
women's figure skating contest, already one of the most popular 
television events, is now rapidly turning into a made-for-TV 
melodrama after the atten on Ms Nancy Kerrigan. one of the top 

skaters. 

CBS was stunned last month when it lost the rights to broad- 
cast games from the National Football Conference, the top Ameri- 
can football league, to Mr Rupert Murdoch's Fox Network. 


Grip of Siberian Express 


A weather front meteorologists were calling the “Siberian 
Express” gripped the upper Midwest for the sixth consecutive day 
yesterday, with extreme cold closing businesses and schools and 
snarling airline traffic, reports Laurie Morse from Chicago. At 
Chicago's O'Hare airport, the busiest in the US, many flights 
have been cancelled since Monday. Snow was still hampering 
attempts ta normalise services. 

The spell is breaking records. Temperatures in Chicago have 
not reached above zero for a week, with the mercury dipping to 
21 degrees below zero yesterday. In northern regions of the 
midwest, temperatures fell as low a3 60 degrees below zero. 


US trade gap narrows 


Tumbling oil prices helped narrow the US trade gap in November 
by 6.7 per cent, to $10.17bn, the Commerce Department said 
yesterday, Reuter reports from Washington. In the first 11 
months of last year, the trade gap stood at an annualised 
ae, its highest level since §152.1bn, in 1987, the department 
sai 


The merchandise trade deficit for October was $10.9bn, revised 
from a previously reported $10.46bn. The trade deficit with Japan 
declined in November to $5.72bn before seasonal adjustment, 
after swelling to $6.09bn in October. 

The department said imports declined by 1.5 per cent in Novem- 
ber to $5024bn, due largely to a sharp $115.6m drop in the cost of 
oil imports to $3.09bn. Exports declined by 0.1 per cent to 
$40.07bn, reflecting decreases in industrial supplies and materials, 


Bar on Banco Latino 


A Venezuelan criminal court judge has banned directors of the 
failed Banco Latino from leaving the country, according to 
reports yesterday: Banco Latino, Nensxiiela's second largest bank, 
was taken over by government last Sunday, rts 

Mann from Caracas. Soper eee 


Miami crime curfew 


Dade County commissioners have voted to adopt a curfew 
aimed at reducing crime by requiring teenagers to get off the 
streets after Lipm, Reuter reports from Miami. The controversial 
measure, expected to be challenged in court by civil rights activ- 
ists, will punish repeat violators by recalling driver's licences or 
fining parents up to $500. 
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reforms 
debate 
resumes 


By Angus Foster In S8o Paulo 


Brazil's stalled constitutional 
Teview finally resumed yester-' 
day and the first proposed 
amendments, including 
changes to the presidential 
term, could be voted on today. 

The review, which had been 
on hold since October because 
of a corruption scandal in Con- 
gress, is likely to make signifi- 
cant changes to the country’s 
creaking political system. But 
amendments to modernise the 
economy are more controver- 
sial and face considerable 
opposition. 

Mr Nelson Jobim, the 
Teview’s co-ordinator, has pre- 
pared the first tranche of pro- 
posals from an original list of 
18,000 suggestions, His propos- 
als include a cut in the presi- 
dential term from five to four 
years and allowing holders of 
executive positions to scek re- 
election while still in office. 

At present, leaders have to 
resign six months before elec- 
tions while presidents and 
governors canuot hold the 
same office in consecutive 
Periods. 

This system, designed to 

reduce the advantages of 
incumbency, has usually 
weakened the last year of an 
elected official’s term. “They 
only govern for two years, the 
rest of the time they are learn- 
ing to govern or politicking 
for the next elections,” accord- 
ing to Mr Jobim. 
, Other proposed changes 
iuclude an end to Brazil's com- 
pulsory voting laws and 
stricter rules to prevent 
congressmen switching party 
affiliation mid-term. 


Congressional immanity, . 


which is extremely broad and 
has allowed some congressmen 
to escape criminal charges, 
would in future only extend to 
guaranteeing freedom of 
specch and association. Ana- 
lysts agree that all these 
changes would make sinal! but 
important changes to the way 
Brazil Is governed. 

@ Brazil's monthly inflation 
rate edged through the psycho- 
logically important 40 per cent 
mark in the period between 
December 16 and January .15, 
according to one of the main 
organisations which track 
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aoa " Passengers are protected in a steel safety cage. 





° noise. With your palm up or down it 
offers a firm grip. Well appreciated in 


bad weather or emergencies. 


Braz Totally practical and thoroughly 


refon 
debat 


result, 


considered, since every Saab design 
solution is influenced by considerations 
of Active and Passive Safety. 


STARTING WITH ‘ACTIVE’ SAFETY. 


Active Safety? Avoiding accidents 
in the first place. We match our chassis 
resonance to that of the human body 
with prompt and precise signals. 
(Germany's authoritative “Auto, 
Motor und Sport” magazine: '...a high 
level of performance and comfort owing 
to q sporty and comfortable chassis’.) 

, The driver receives an uninter- 
rupted flow of vital signals enabling 
corrective or compensative action. 

/ Perhaps explaining the uncanny 
feeling of security and harmony that 

uceomsany. even your initial drive. 

. By increasing chassis rigidity, we 
have improved handling and driving 

. behaviour consistently across all speeds 

and loading conditions increasing 
ae : “the car's predictability, an advantage 
. = i that-could be decisive for accident 


avoidance. 
MOVING TO ‘PASSIVE’ SAFETY. 


_ Over one hundred prototypes 
were. deliberately crashed. A three-way 
collision simulated effects of a multiple 


accident. 





“". The new Saab 900’s door handle is 


: .. Intentionally-recessed to reduce wind- 


The front was hit at 56 kph. 
Designed to crumple, it absorbs and 
distributes collision forces. The driver- 
protection system includes seat-belt 
with pretensioning, airbag, collapsible 
steering column and our patented 
A-pillar/front sill connection, reducing 
leg injury risk by helping to deflect 
the front wheel from intruding into the 
cabin during an offset frontal collision. 

The rear was struck at 48 kph. Our 
new Saab ‘Safeseat’ concept features 
a unique new steel beam assembly, 


offering all three occupants three-point 


THE NEW 900. 
VERY STRONG. VERY SAFE. 


inertia seat belts and individual head 
restraints’. The lower seatframe also 
acts as a cross-member reinforcing 
side-protection (the rear seat back- 
rest can be optionally equipped with 
two foldable child seats). 

It was rammed in the side at 54 kph. 
All doors are packed with shock- 
absorbent foam. The side-protection- 
system deforms defensively while 
absorbing collision force. Occupants 
are housed in a reinforced steel safety 
cage that deflects high-speed collision 
forces. Result? A battered new 900 
with safety cage intact. Passengers 
would have been shaken, but alive. For 


25 years, our safety engineering 


*Centre head restraint is an option 





team has worked beyond test-track 
and laboratory, analysing real-life road 
accident data. The car bristles with 
safety features which apply in all 
markets, not only where legislation 


demanas. 


FINALLY, AN UNUSUAL SAFETY 
ENDORSEMENT. 


Twice in succession, Folksam, 
Sweden's largest insurance company, 
presented its Safe Car Award to our 
larger Saab 9000, their results showing 
it 40 to 60% safer than the average 


VERY SAAB. 


car. Based on the identical design 
philosophy, our tests indicate that the 
new 900 is equally as safe. Other 
insurers agree, endorsing the new 900's 
safety and stability by, in most cases, 
reducing premiums below other 

cars in its class. Very sensible. Very 


satisfying. And very Saab. 


THE NEW 900. VERY SAAB. 


o 


Specifications and standard equiprnent may vary by market. Consult your nearest Saab retailer. 





For further information, test drive or the International/Diplomat Sales Program call Saab 
Information Service +44-7]-240-3033 or fax a copy of your business card to +44-71-240-6033. 





By Jimmy Burns 


British customs officials have warned 
Eurotunnel that attempts to police 
the Channel tunnel onca it opens will 
be undermined by the company's 
tules on obtaining information on 


passengers, 
According to a senior official, there 
are concerns that when the tunnel 
opens in May, customs will not have 
the information it needs, although 
passengers will be subject to standard 
passport checks and customs officials 


will travel on trains. 


Violence 
fears lead 
to soccer 
cancellation 


German soccer officials 
yesterday cancelled a friendly 
match against England which 
was scheduled to be played in 
Hamburg on Adolf Hitler's 
birthday because of the possi- 
bility of violence between neo- 
Nazis and left-wing groups. 

April 20 marks the 105th 
anniversary of the birth of the 
Nazi dictator. 

After a meeting in Hamburg 
that also included local and 
federal officials, Mr Wolfgang 
Niersbach, a spokesman for 
the German soccer federation 
(FB), said the game had been 
called off because of the Ham- 
burg city government’s fears 
of disturbances. 

Mr Werner Hackmann, the 
Hamburg official in charge of 
internal security, had issued a 
“very urgent recommenda- 
tion” against holding the 
game in the northern port city 
on Hitler’s birthday. 

He added: “We regret such a 
decision but we don't want to 
give right-wing extremists a 
forum.” 

There was no immediate 
word on when and where the 
match would be played, 
although German officials 
hope the fixture will be able to 
take place sometime this 
spring, since it Is an important 
part of the German team's 
build-up to their defence of the 
World Cup in the US this sum- 


mer. 

Mr David Bloomfield, a 
spokesman for the English 
Football Association, said the 
decision to cancel the match 

. was made by the City of Ham- 
burg for security reasons. 

No decision had yet been 
taken on whether the match 
would still be played and if so 
where and when it would take 
place, he said. 

The FA would be having 
talks with the DFB at this 
‘weekend's European Champi- 
onships draw in Manchester. 

Mr Bioomfield said, how- 
ever, that it would be difficult 
to move the match to a differ- 
ent date: “April 20 is an inter- 
national date. With the 
crowded fixture list it is not 
easy to move dates around.” 

The next match for cur- 
rently managerless England is 
against European Champions 
Denmark at Wembley on 
March 9. 


“From a purely customs point of 
view, it’s going to mean more drugs 
getting through. From a security 
angle, it could mean that some terror 
ists will be travelling and no one will 


pick them up,” he said. 


change its practices. 


Customs views the threat as So seri- 
ous that it has been considering ask- 
ing the government to put pressure 
on Eurotunnel, the tunnel operator, to 


However, the company said last 
night: “We never intended to give 
full passenger details. We are a rail- 
way not a ferry company. It's a turn 


cient.” 


up and go system. We think the 
controls we will have will be stiffi- 


Customs officials believe that effec. 
tive policing of Channel crossings is 
dependent on being given full infor- 
mation on vehicle registrations, pas- 
sengers and freight. 

However, the operational system 
which Eurotunnel plans will limit the 
information it can give to customs to 
advance reservations only, which it is 
estimated will account for about only 
30 per cent of those actually using the 
trains on any particular day. 


Eurotunnel’s operations, unlike the 
ferry companies and airlines, are 
excluded from the UK's Carrier Liabil- 
ity Act under which companies are 
under obligation to provide the 
fullest information on passengers and 


cargo. 

What are described as “sertous” 
behind-the-scenes negotiations aimed 
at preventing a row over the informa- 
tion issue have included high-level 
Meetings between senior customs offi- 
cials and Eurotunnel executives. 

A senior customs official said: “If 
we are not given full information as 


to who is travelling, we can't select 
individuals for target searching based 
on intelligence. The alternative is to 
search everyone. This, however, is 
impractical. So effectively the control 
element is going to be reduced sub- 
stantially.” : 
Eurotunnel last night defended its 


record. 


“Our security system is in place 
and is a vigorous as ever. We have 
deliberately not changed our control 
procedures and TML security people 
are still in place, the company 
said.” 





Italian entrepreneur plans Gatwick airline 


By Paul Betts, 
Aerospace Correspondent 


BAA, the airports operator, 
and British Aerospace are 
backing a proposal by an Ital- 
jan airline entrepreneur to 
start up a European scheduled. 
airline based at London's Gat- 
wick airport. 

The new airline, Debonair. 
which plans to operate up to 
seven BAe 146 regional jets 
from Gatwick to several Euro- 
pean destinations including 
Paris, Amsterdam, Munich, 
Berlin, Rome, Milan, Madrid, 
and Barcelona, is being set up 
by Mr Franco Mancassola. 

Mr Mancassola is a former 
senior executive of Continental 
Airlines and World Airways of 
the US and has 30 years’ expe- 
rience in the international air- 
line industry. 

Mr Mancassola said yester- 
day that be had already raised 
£6.5m of the £13m equity 
finance for his new airline and 
planned to launch Gatwick 
scheduled services in the 
autumn, 

BAA supports the venture as 
it bas the potential to All the 
gap left at Gatwick by the col- 
lapse of Air Europe and the 
demise of Dan-Air, which has 
been absorbed by British Air- 
ways. 

Mr Allan Munds, Gatwick 
airport's managing director, 
said passenger traffic on Euro- 
pean scheduled routes from 
Gatwick had dropped from 
about 6.5m to 3.5m during the 

With BA dominating short- 
haul European scheduled air- 


line services from Gatwick, Mr 
Munds said many long-haul 
airlines using the airport were 
keen to see a new airline offer- 
ing European services from 
Gatwick. 

The UK government’s liber- 
alisation of London air traffic 
rules has encouraged many 
international airlines to switch 
services from Gatwick to 
Heathrow, which has become 


overcrowded. Both BAA and 
the international carriers using 
Gatwick see a new entrant as 
creating greater competition 
and choice at Gatwick. 

The new airline plans to 
start services in September 
using four BAe 146 jets leased 
from British Aerospace's air- 
craft fleet asset management 
organisation. Mr Mancassola 
plans to increase the fleet to 





UK’s third BCCI trial opens 


By John Mason, 
Law Courts Correspondent 
The former property 


entrepreneur, Mr Nazmudin 
Virani, helped the Bank of 
Credit and Commerce Interna- 
tional carry out its massive 
international fraud by signing 
bogus documents enabling the 
bank to overstate its profits by 
$20m _ (£20m), a jury heard at 
the Old Bailey in London yes- 
terday, 

The assistance given by Mr 
Virani, the former head of Con- 
trol Securities, the property 
and leisure group, enabled 
BCCI to deceive the Bank of 
England into renewing its 
banking licence. It could there- 
fore continue taking deposits 


from the public long after it 
was insolvent, Mr Anthony 
Hacking QC told the court. 

Mr Hacking was opening the 
third prosecution brought by 
the UK Serious Fraud Office 
over the collapse of BCCL Mr 
Virani denies one count of con- 
spiring to defraud BCCI deposi- 
tors, 11 counts of furnishing 
false information to Price 
Waterhouse, the bank's audi- 
tors, one count of theft and one 
of false accounting. 

Mr Virani’s co-conspirator in 
the fraud was Mr Mohammed 
Haque, the former head of 
BCCT's property division in the 
UK, Mr Hacking said. After the 
collapse of the bank in July 
1991, Mr Haque fled to Pakis- 
tan from where he could not 


be extradited to the UK. 

Mr Hacking said that Mr Vir- 
ani was the largest customer of 
BCCI's property division and 
he and Mr Haque developed a 
“you scratch my back and Tl 
scratch yours” relationship. 
Together they embarked on a 
fraud that benefited both BCCL 
and Mr Virani's private prop- 
erty empire, Mr Hacking said. 

As BCCI's financial troubles 
increased in the mid-1980s, Mr 
Virani signed a series of bogus 
documents to help “plug the 
gaps” in the bank's accounts 
and hide the truth about its 
oe position, Mr Hacking 
sai 

The trial, which is expected 
to last about three months, 
continues today. 





Ferry operator insists on wage freeze 


By Robert Tayior, 
Labour Correspondent 


P&O European Ferries has 
threatened to dismiss more 
than 1,000 of its employees if 
they refuse to accept new con- 
ditions of employment. The 
company has also threated to 
sack them if.they strike 
against the proposals. 

“We don’t want a confronta- 
tion but a negotiated settle- 
ment”, said Mr Geoff Christian, 
the company’s fleet director. 
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Final negotiations are due to 
take place tomorrow between 
unions covering crews and 
shore staff at Felixstowe in 
Suffolk, Larne in Northern 
Ireland and Cairnryan in Scot- 
land over company plans to cut 
wage costs from £10m to £7.5m 


a year. 
Members of the RMT mari- 
time union at Felixstowe, 
Larne and Cairnryan voted last 
week by 319 to 36 to back 
industrial action and reject the 
company's proposals. 


‘The company warned yester- 
day that it had gone as far it 
could in making “considerable 
concessions” to changes in 
working practices it presented 
to the unions last September. 

The company had agreed to 
scale back its proposed job cuts 
of 240 by half to meet union 
anxieties. 


Talks are continuing 
between the two sides at P&O's 
Portsmouth operations. Last 
week maritime officers in 
Dover accepted the company’s 


a 


Mi hae! Sydney, export director of Leck & Co, a hat shop in central London which was founded in 
1676. ‘The company was yesterday presented with the NatWest Export Award for small businesses, 





to companies with an annual turnover of under fim. He said the best selling lines were 
reed hich are popular in Italy, France, Germany and Belgium. Picture: Lydia van der Meer 





terms - the rest of the work- 
force is non-union. 

Mr Tony Santamera, the 
RMT"s national officer, said 
yesterday members were 
“extremely angry” at the com- 
pany’s attitude. He said man- 
agement had said those refus- 
ing to work under the new 
conditions would be fired. 

P&QO has insisted on a wage 
freeze for most of its workers 
with a 25 per cent cut in salary 
for more than a hundred cater- 
ing staff. 


Major pays the price for predecessor’s sins 


t is in the book of Exodus 
after the flight from Egypt 
that the unforgiving God of 
the Old Testament delivers his 
to the chosen people: 
“I am a jealous God visitng 
the iniquity of the fathers upon 
the children”. 


Mr John Major knows what 
he meant. 

Buffeted by the political Fall- 
out from Scott enquiry into 
arms sales to Iraq, the shady 
dealings by Westminster's 
Tory council and an aid-and- 
arms deal with Malaysia, Mr 
Major is paying for his prede- 
cessor’s sins, 

He is furious with Labour’s 
attempt to pin the sleaze label 
on to his government. He is an 
honest politician. He does not 
like being branded the leader 
of a bunch of crooks, 

But take them aside and 
many Conservatives will 
readily acknowledge that after 
so long in office any party runs 
the risk of becoming corrupted 
by the habit of power. 

That, they judge, is what 
happened in Mrs Margaret 
Thatcher's third term of office. 
The massive mistakes in public 
policy - over the poll tax and 


seven BAe 146s by the summer 
1995, 

Mr Robin Southwell, of 
BAe’s asset management 
organisation, said the UK man- 
ufacturer was backing the new 
venture and proposing to lease 
the first four 146 aircraft 
for a total of $500,000 a 
month. 

Apart from daily scheduled 
services to European business 





cities, the new airline also 
plans weekend services to lei- 
sure centres including Nice 
and Venice. 

Under the European Union's 
new airline liberalisation 
regime, any EU citizen can 
now start up an airline in 
any member state as long 
as it meets safety, management 
and financial fitness require- 
ments. 


British Aerospace 
announces 500 
missile job cuts 


By id Whit 
Defence Correspondent 


British Aerospace yesterday 
unveiled plans for further job 
cuts involving about 500 staff 
in its missile division, more 
than a tenth of its remaining 
workforce in the sector. 

The cuts, likely to involve 
compulsory redundancies, fol- 
low a reduction of 830 jobs at 
three civil aircraft plants 
announced last week. 

The company's Dynamics 
guided-weapons division, 
which is due to be merged with 
the missile-making activities of 
France’s Matra group, will be 
reduced to 4,040 employees, 
less than a quarter of the level 
at the end of the 1980s. 

BAe blamed deferment or 
cancellation of a number of UE 
and overseas orders, 

The main reduction affects 
330 jobs at its main missile 
manufacturing operation at 
Lostock, near Bolton - about a 
quarter of the factory’s work- 
force. In addition it plans to 
shed 160 jobs at Stevenage in 
Hertfordshire and 20 at Bristol 

The company said the cuts 
bore no relation to the merger 


talks with Matra. The talks, 
due to be completed by the end 
of last year, have taken longer 
than expected, but BAe said it 
was confident an agreement 
would reached in the next few 
months. 

Further reductions were nec- 
essary, it said, despite a recent 
£100m UK order for additional 
Seawolf naval missiles. It faced 
a gap before production of the 
missiles started in late 1995. At 
the same time, production of 
the Alarm anti-radar weapon, 
used for the first time in the 
Gulf war three years ago, was 
coming to an end. 

However, it said it still had 
strong medium-term prospects, 
notably with the new 
Advanced Short-Range 
Air-to-Air Missile (Asraam), 
destined to equip the RAF's 
Eurofighter jets. 

In contrast to the trend of 
cuts in the defence industry, 
the Southampton warship 
builder Vosper Thornycroft 
announced yesterday it was 
recruiting 60 employees, 
mainly steelworkers. The move 
reflects the build-up of con- 
struction work on vessels for 
Oman and Qatar. 
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Customs warns Eurotunnel on security checks 


aes, 
a 
Single market 
drug fears 
‘disproved’ 


Fears that the first year of the 
single market would provide 
opportunities for drags smug- 
gling have been disproved, Sir 
rg Cope, paymaster general 


Senlor customs officers 
announced record seizures last 
year of cannabis, and syn- 
thetic drugs such as ‘ecstasy’ 
and amphetamines, 

Cannabis seizures rose 19 
per cent in 1992-93 to a record 
53 tonnes, with a street value 
of £176m. Synthetic drug sel- 
zures rose 215 per cent to 1,097 
ke with a street value of 
£133m. Seizures of heroin 
increased by 25 per cent to 562 
kg (298m). 

The nuamber of people 
arrested in the UK as a result 
of international drag 
operations rose 29 per cent to 
3,302, but cocaine seizures fell 
33 per cent from the record 
2,250 ke in 1992 to 748 ke. 

Mr Douglas Tweddle, chief 
customs investigating officer, 
said intelligence predictions 
that South American barons 
would target the UK and west- 
ern Europe were becoming a 
reali 


ity. 

The Caribbean and West 
Africa were becoming impor- 
tant suppliers of cocaine, 
while the overland Balkan 
route was still a favourite 
with heroin smugglers, Mr 
Tweddle said. 









Howard to review 
legal proposals 


The British government was 
yesterday prepuring to water 
down plans to reform the 
Police and courts in the face of 
growing opposition {n the 
House of Lords - the non- 
elected upper legislative cham- 
ber - to key aspects of its legis. 
lative programme. 

Mr Michael ics — 
Secretary, c 
down after Lord Whitelaw, a 
former Conservative home sec- 
retary, attacked the police and 
magistrates courts bill for the 
second time in two days. 

Mr Howard, who defended 
the bill after it was mauled by 
Tory critics in the Lords on 
Tuesday, was “prepared ta lis- 
ten to detailed suggestions 
which might improve upon the 
form of legislation”. 





Ulster tourist 
expansion hopes 


A successful peace initiative in 
Northern Ireland would 
Prompt a 40 per cent rise in 
tourist numbers to 1.77m a 
year within three to five years 
and create “many thousands 
of new jobs”, according to the 
Northern [Ireland Tourist 
Board. 


Mr Hugh O'Neil, its chair- 
man, said yesterday that tour- 
fst numbers to Northern 
Ireland rose in 1993 for the 
fifth consecutive year. Final 
figures for last year have still 
to be compiled, but tourist 
enquiries and hotel occupancy 
rates showed increases over 
1992 for the first half, with 
enquiries up 70 per cent. 

The NITB has recently been 
expanding its presence in 
Rarope, North America and 
Australasia. 

Investment in the tourist 
industry in the province is 
estimated at some £200m over 
the past five years, while some 
1.25m visitors came to the 
Province in 1992. 


Philip Stephens on the prime minister’s efforts to 
shake off the opposition’s allegations of sleaze 


Europe to name but two - 
after her third election victory 
in 1987 were mirrored by an 

disregard of accepted 
standards in the private busi- 
Ress of government. 

“It was corrupt”, admits one 
minister who served in that 
administration. That is not to 
say individuals were making 
money out of their position in 
government. But otherwise: 
“anything went as far ag No 10 
The exports ‘tb Tra ' 

iq inquiry 
by Lord Justice Scott has nat 
Uticovered any great conspir- 
acy. 


Mr Major’s exposition on 
Monday of his distinctly bit- 
part role in the affair was con- 
vineing. Labour understanda- 
bly want to pin blame directly 
on him but the effort does not 
carry great conviction. 

What the hundreds of hours 
of evidence and Hhousands of 
pages of written evidence ta 
Scott does reveal is an unapol- 
egetic contempt among some 


(not all) ministers and officials 
for their own rules and for the 
institution of parliament. 

For ail the sophistry now 
being employed to argue that 
there is no case to answer, it is 
hard to find anyone in the 
senior ranks of the government 
who does not expect Scott to 
reach some damning conclu- 
sions. 

The decision by the Thatcher 
government to devote £300m of 
Britain's overseas aid budget 
to an uneconomical hydro-elec- 
tricity project on the banks of 
Malaysia's Pergau river is part 
of the same picture. 

Ministers deny the scheme 
was linked explicitly to a £1bn 
arms deal negotiated person- 
ally by Mrs Thatcher. 

When Mr Major gave final 
approval to the project in 1991, 
he was simply handing over a 
cheque she had promised. He 
received the assurance of 
Whitehall lawyers there was 
no illegality. 

But those familiar with both 


the aid agreement and the 
“coincidental” arms deal say 
that the denials of a link are 
accurate in only the strictest 
terms. 


The Thatcher government 
did not promise the 
Pergau dam in return for the 
arms contracts. 

But a few months earlier Mrs 
Thatcher's office had made a 
direct link between the arms 
sales and the aid package from 
which Pergau was eventually 
financed. 

Then there is the alleged 
Manipulation of electoral 
boundaries by Westminster 
council. It cannot be laid 
Girectly at the government's 
Goor. Lady Porter, the colour- 
ful then leader of the Tory 
group, made her own judg- 
tents. Nor is there i 
particularly new in focal 
authorities seel to rig elec- 
tion results. eae 

The brazen self-confidence 
behind a scheme which the dis- 
trict auditor estimates cost the 





Renault in| 
accident plan. 


Renault UK is launching a new 
weapon In the Merce UK new 
¢ar sales war - accident mai. 
agement on every new car 


sald, ee 
Tt has formed a venture with 
Accident Management Com: 


pany, part of a northern-based 
fleet management group, to 


. take over the administration of 


the entire aftermath of an acci- 
dent, from contact with insur. 
ers to overseeing repaits, at no 
cost to the motorist. 

The scheme, available for 
fleet and private buyers, 
already covers 31,000 Renault 
vehicles in-the UK and is 
expected to be extended to 
more than 130,000 by the end of 


Property industry 
raises £5.7bn 


The UK commercial property 
industry raised £5,74bn In 
loans, bonds and rights issues 
in 1993, the largest total since 
1989 and an 88 per cent 





into the market by Institu- 
tional investors. 





MoD incentive __ 
to shipyard buyer * 


The UK Ministry of Defence 
would be in a position to 
award a contract to Swan 
Hunter, the stricken Tyneside 
shipyard, if a potential pur- 
chaser was willing to under- 
write the bid, it emerged yes- 
terday. 


financial footing. boas 

It became apparent yester- 
day, however, that a potential 
bidder would have the. option .. 
of backing a bid for an order . 


1 are fitting gut 
its last orders - two Type 23 





Vintage wine | 
beats estimate 


One of the world's most expen- 
sive wines lived up to its repu- 
tation yesterday when a bottle - 
was sold for more than £9,000 
at auction in London. $ 

The double magnum of. Cha-" 
tean Petrus 1961 was sold for 
£9,350, beating its estimate ‘of 
$8,000. : 


Head of Sotheby's Wine 
department Ms Serena: Sut- 
cliffe said: “It.is always a- 
major event to find: Chateau 
Petros of such an outstanding 
vintage in a double magaan.” 








people of Westminster more 
than £20m reflected, however, 
the climate ofthe age. 
No one denies that the feader 
of what was proclaimed the 
‘Tories’ fagship council was a 
frequent and honoured guest - 
50 what, Mr Major might 

what, Mr Major , 

My differ- - 


promoted the 
civil servant who brought-the - 
doubts over the Mataysia proj- 
ect into the public domain. I? . 
the Westminster charges are: - 
proved, it will condemn the 
guilty, ! als 

But the prime minister 
Temains unwilling or unable to 
make a clean break. Apart 
from the eccasional slip which 
provides a glimpse of his true 
feelings ("the golden age that 
never was” is the best exam- 2 
ple), Mr Major continues to © 
defend the actions of his prede- 
cessor. 

He should instead disown 
them; He might even, on occa- 
ston, apologise for them. The 
forgiving God of the New 
Testament did, after all, tell us 


. how past sins cauld be 
absolved. 
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MANAGEMENT: MARKETING AND ADVERTISING 


Allied Dunbar aims to become market-led with a new 
advertising drive. Diane Summers and Alison Smith report 


A brand new 
life campaign 


the top-league UK life com- 
pany, will tomorrow night 
have an advertisement on televi- 


3 or the first time in neatly 
B three years, Allied Dunbar, 


” gion. The intention is that this will 


kick off a campaign that could be 
developed over five, 10, or even 15 
ars. A £75m budget has been ailo- 
cated for the first five years’ adver- 
tising - £10m of it will be spent in 
two bursts this year. 
This ‘substantial commitment is 


-the culmination of a complete reap- 


praisal of Allied Dunbar's position 


‘in the marketplace, its products, 


fmage and marketing. The process 

of reform appears to borrow more more 
from the world of fast con- 
sumer goods than from flnancial 








problems for the sector 
Ty whale. Recently the life indus- 
has been defensive about a 
of issues, perhaps most nota- 
bly. the widespread failure to com: 
ply with regulatory standards in the 
selling of personal pensions to peo- 
ple transferring out of occupational 
schemes. 

Nor has the industry's reputation 
heen helped by its vigorous resis- 
tance’ to regulators’ determination 
that sale agents must volumteer to 





‘The industry faces 


- severe changes as it | 


deals with what is 


in seen as overcapacity 


within the sector 





* customers the amount of commmis- 

























sion they receive and more informa- 
tion about the products they sell 
The latest- divisions over the 


_ future regulatory system and the- 
plans for a personal investment 


authority are a further example of 


. how life insurers appear unable to 


take the initiative in improving how 


. people may perceive them. 


The industry also faces severe 
changes: as it coals. with “whet i 
widely seen as overcapacity 
the sector. While Allied punbar 
believes that the honeymoon period 
for bancassurance - the selling of 
insurance products through banks 
or building societies - may be over, 
that is not a view taken throughout 
the retail financial services sector. 

tn any event, it is a wise life com- 
pany that makes efforts to raise its 
own public profile when it is facing 

pressure from competi- 
tors who have a presence on most 


high streets. 3 
Allied bar is among, the io 







’ the latest in-flight enrertainment. 


largest life companies in the UK, 
with £14bn of funds under manage- 
ment and 1.4m clients. Most of its 
business, about 88 per cent, comes 
through its 4,000-strong direct sales 
force, while the rest comes through 
independent financial advisers. 

The company has existed as 
Allied Dunbar only since the mid- 
1930s. It was originally set up as 
Hambro Life in the early 1970s by 
Sir Mark Weinberg, under whose 
leadership it revolutionised life 
insurance sales techniques. He 
departed in 1990 after it was bought 
by BAT industries, 

The reappraisal began in the fol- 
lowing year with the appointment 
of George Greener, former head of 
Mars confectionery in the UK, as 
chief executive. One of Greener's 
first actions was to freeze expensive 
television advertising while the 
company sorted out its “brand” — 
an approach and the kind of lan- 
guage familiar to marketers of choc- 
olate bars but a shock to executives 
in the financial services world. 

Greener has since moved on to a 


‘wider role in BAT but the current 


chief executive, Sandy Leitch, who 
took over last year. has continued 


- the review. It was found that the 
company had a completely outdated: ~ 


picture of the marketplace: it was 
using the industry’s standard “mar- 
ket segmentation” model, linking 
life stages to financial needs but 
taking no account of demographic 
changes. 

The model - which has been 
around since the 1950s and is still 
used by some of Allied Dunbar’s 
competitors, according to Jerry 
Grayburn, marketing director - 
assumes, for example, that all 20-39- 
year-old couples have young chil- 
dren, Says Grayburn: “If you 
haven't got children, you don’t exist 
on the old model.” Those over 60 
and not retired, and single people 
with dependent children, were other 
groups that were previously 
ignored. The company has devel- 
oped its own model which is 
already influencing product design.” 

There are now seven new. seg- 
ments: young professionals; dual 
career families; up-market empty 
nesters; mid-market empty nesters; 
new, inheritors; self-employed; and 





How the literature was redesigned 


high net-worth individuals. Each of 
these has a number of sub-seg- 
ments, 

The Grey Communications Group 
was hired to help Allied Dunbar 
define and build its brand.-The 
agency had little experience in 

ial services but was known to 
Greener from his Mars days. Grey's 
first task was to find out how the 
company was seen, both by employ- 
ees and consumers. “It was confu- 
sion. We didn’t know what our rep- 
utation was - it was different 
things to different people.” says 





€ Imagine the future for one of rhe world’s fastest growing airlines. 
Flying the latest 747-400s and the largest fleet of 737-400s outside the 
“USA, ‘All part of an extensive US$5 billion 72-aircralt renewal programme. 


-"On our 747-400 services, we offer First and Golden Club Class passengers 
Our personal television system. 





Grayburn. Some of the contradic- 
tory messages that came back were 
that the company was both crusad- 
ing and manipulative; was simulta- 
neously caring and aggressive. 

The next problem was to estab- 
lish what Allied Dunbar’s brand - 
“reputation”, rather than brand, 
has been the word more easily 
understood within the organisation 
- ought to be. The result contains 
few surprises: consumers want, for 
example, to know the company is 
large, successful and financially 
secure; they want to be treated as 


MAS 


which says. 


individuals and have individually- 
tailored solutions to their Anancial 
needs throughout their Jife; and 
they want to find the company car- 
ing, honest, knowledgeabie and 
experienced. Interestingly, clients 
(customers are no more) also want 
unpleasant and difficult issues con- 
fronted when investments, life 
assurance and pensions are dis- 
cussed, and to have a clear idea 
what provision is being made for 
which eventualities, says Grayburn. 

Consultants Coopers & Lybrand 
are helping to develop indices that 
will enable Allied Dunbar to mea- 
sure the value of the brand and 
relate aspects of its performance to 
the bottom line. Jt is hoped. for 
example, that it will be possible to 
tell, over time, what the relation- 
ship is between client satisfaction 
and profits, so that marketing can 
be more tightly focused. 

The first television advertise- 
ment, unveiled tomorrow, will not 
focus on any individual product, 
but will start to build the brand 
along the newly-defined lines. Delib- 
erately, no stars will be used, for 
fear of overshadowing Allied Dun- 
bar's own name. (The name itself 
will not change, says Leitch: “The 
only problem with the name is that 
it’s not well-known enough.”) 

As the television advertisements 
get under way, all the company’s 
brochures and publications will be 
overhauled. Until last year there 
was no unified style, which caused 
confusion in the marketplace, rob- 
bing Allied Dunbar of impact and 
leading to a “horrendous waste of 
money,” says Grayburn, because 
each publication needed individual 
design work. An interim redesign 
(see illustration) will be superseded 
shortly. 

Having set out its new, high-pro- 
file approach, Allied Dunbar is anx- 
ious to do ail it can to minimise the 
risk of its message being under- 
mined by its sales force, particu- 
larly given the background of pub- 
lic unease about standards in the 
life insurance industry. 

Increased spending on training 
and compliance, as well as changes 
to the structure, have resulted, and 
specialist advisers have been 
appointed to the 19 regions to sup- 
Port the regional sales directors. 

The remuneration of sales manag- 
ers has also changed. Managers will 
no longer receive a slice of commis- 
sion on the products their sales 
agents sell, but will be remunerated 
according to performance and tar- 
gets set by the company. 

Grayburn concludes in classic 
FMCG-style marketing speak: 
“Delivering consistent expectations 
is a key ingredient of building a 
strong brand. It is also important to 
be differentiated from other brands. 
But, most important of all, we've 
got to deliver. If you promise but 
oat deliver, you end up like British 


"MALAYSIA AIRLINES HAS THE largest FLEET OF AIRCRAFT IN SOUTHEAST ASIA. 


Skyvision, features 6 channels and video games. While a CD music system 
entertains with a wide selection on 9 channels. 
can keep in touch with the world with MASfone, our global telecommuni- 
cations system. Across 5 continents, graced with service from the heart 


you 


mean the world to us. 


Monster challenge 
for cut-price Kia 


Kevin Done looks at a South Korean 
carmaker’s move into the US market 


ia Motors, the South Kor- 

ean carmaker, is about to 

launch itself on the US 
market. It is a daunting challenge. 
No one knows the brand. It is 
about to become the 36th name- 
plate in an already very overcrow- 
ded marketplace. 

In order to carve a foothold in 
what is reckoned to be the world's 
most competitive car market, Greg 
Warner, executive vice-president 
of Kia Motors America, has 
decided that the key will be “dis- 
ruption”. 

Early Kia market research was 
hardly encouraging, he says. “No 
one knows us. Kia brand cars 
have not been sold in the US 
before. No one needs us. It’s not 
news that there is an over-supply 
of vehicles on the market right 
now, No one wants to hear from 
us. There's billions of dollars 
Spent every year on automotive 






increases by the Japanese car- 
makers, who have been under 
heavy pressure from the apprecia- 
tion of the yen. 

_ Kia's first US television adver- 
tising campaign begins next week, 
prior to the launch in February. It 
features clips from a 1960s science 
fiction film, Gorgo, with a gigantic 
monster trampling across the 
buildings of a city centre to the 
accompaniment of screams and 
dramatic music. Then the text 
appears, “There's only one thing 
more frightening to Japan.” 
There's another shot of the angry 
monster, then the text “A well 
built ear for under $8,500" 43). 

Kia's first vehicle to be 
launched in the US is the Sephia, 
a small, four-door. family ear with 
@ 16 litre, 16 valve Mazda-de- 
Signed engine. 

“Our greatest impact will be on 
Japanese makes,” say's Warner, 
advertising. Who the heck wants who is targeting the Sephia at 
to hear from yet another car com- rivals such as the Toyota Corolla. 

iy?" the Honda Civic and the Mazda 

The disruption strategy will Protege. It will also compete with 
effectively mean that Kia willseek GM's Saturn range and the 
to under-price its rivals by a sig- recently launched Chrysler Neon. 
nificant margin, while supplying He claims that the lowest list 
cars of competitive quality with prices for a four-door Corolla or 
often superior levels of standard Civic are now more than $12,000. 
equipment. The Sephia is being launched with 

A similar strategy bas often a base price of $8195. 
been used in the past by Japanese “The concept of providing com- 
carmakers, but now it is the Japa- pact sedans for an affordable price 
nese competition itself that Kia has been discarded by the Japa- 
has in its sights. Warmer main- nese. I have a feeling we fniven't 
tains that a space has opened up seen the last of price increase 
at the bottom of the US market. announcements from the Japa- 
thanks to substantial price 
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Imagine. Fly Malavsia Airlines. 





For reservations and infarmation, call your favourite travel agent or Malaysia Airlines: London 081-862 0800 © Manchester 061-839-4021 © Glasgow 041-248-8292 ¢ Dublin 676-1561/676-2131. 
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Yitain’s new national lot- 
tery opens for business in 
about a year, promising 


big cash prizes to the punt- 
ers and much-needed tax revenues 
for the UK government. 

For the consortium chosen to 
operate the lottery, however. it also 
poses some daunting technical prob- 
lems, not least of which will be set- 
ting up one of the largest computer 
networks in the world in around six 
months. 

The eight consortia expected to 
bid for the licence next month agree 
that, while the technology involved 
ts relattvely simple, the sheer size of 
the network, coupled with strict 
requirements for celiabitity and 
security, will make building the 
necessary computer system. a tortu- 
ous task. 

Having stated its requirement, 
the government is leaving the speci- 
fication of the system to its poten- 
tial suppliers. To be truly national, 
however, it will need to cover more 
than 10,000 nationwide retail outlets 
at launch time, rising swiftly to 
Approach 25,000. Each will be 
installed with a specially designed 
terminal connected to a central 
computer system handling on-ine 
transaction processing at speeds of 
up to 2,000 to 3,000 transactions a 
second at peak betting times. typi- 
eally the hour before the weekly 
jackpot is drawn. 

A second computer centre. 
located at a separate site in case the 
first is hit by disaster, will be on 
constant standby, ready to take up 
the processing load should the lead 
computer system fail. 

David Bale, chief executive of the 
New Zealand Lotteries Commission 
and a consultant to UK bidder the 
Great British Lottery Company, 
warns against over-anbition. “The 
key is integrity. The system must 
do everything properly, all the time. 
I would suggest that it would be 
irresponsible for anyone to bid 
newly developed software for such a 
large system as the UK. It must be 
well and truly tested, as must the 
hardware and communications net- 
work.” 

New Zealand's lottery, set up 
under Bale's guidance in 1987, has 
700 outlets but because of their geo- 
graphical spread and the country’s 
demographics, it has proved a tough 
testing ground. Newsagents were 
initially connected to a central sys- 
tem via New Zealand Telecom 
leased lines and modems, although 
the network was digitised last year 

to improve availability and resil- 
fence as well as to add new features 
such as an emergency satellite 
back-up service. 

Bale’s worst memory is the Satur- 
day moming when a road digger 
Sliced through both the primary 
and secondary wires connecting 50 
per cent of New Zealand's lottery 
customers to the central system, 
jeopardising an equal percentage of 
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This annual conference has become an important event in the 
broadcasting calendar and will discuss many crucial topics, for example: 
* International competition in media markets 
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based G-Tech, with more than 60 
per cent of the world market. It is 
also a member of the Camelot con- 
sortium (backed by Cadbury 
Schweppes), although this will not 
preclude other bidders from select- 
ing its systems. 

Specially designed G-Tech lottery 
terminals, bearing some resem- 
blance to a hybrid automatic teller 
machine and cash register, and 
made by consortium partner ICL 
(the UK-based and Japanese-owned 
computer company), would be 
installed in retail outlets with com- 
munication handied across 4 cus- 
tomised network of mixed media 
chosen for its cost effectiveness, 

Don Stanford. G-Tech’s senior 
vice-president for technology, says: 
“We need to achieve over 99.98 per 
cent availability and total transac- 
tion times of less than 5 seconds 
from when the customer hits the 
button to when he receives a 
receipt. And we want tu give retail- 
ers a terminal designed to provide 
the power, capacity and speed to 
sell all game products within 5 sec- 
onds. In the UK, things will go 
wrong if the solution is not com- 
pletely integrated or properly 


tested. . 

“The hardest part of the job will 
be planning and tackling the com- 
plexity involved to have everything 
online on day onc. Besides the com- 
puter systems, retailers need to be 
trained and there will be a high 
field service requirement.” 
Although none of the consortia is 
prepared to commit itself, Stanford 
= who masterminded the Texas and 
California state lotteries - believes 
more than 500 jobs in manufactur- 
ing, operating the lottery and servi- 
cing retail sites will be created by 
the consortium chosen to run the 
lottery under the first seven-year 
licence. 

IBY, the technical partner in the 
Lottery Foundation (formed by 
Richard Branson. chairman of Vir- 
gin), endorses the need for systems 
integration. In its self-appointed 
role as a services company rather 
than hardware supplier, the US 
computer group will act as a project 
management and implementation 
the week's income. In this instance, it will deliver a very resilient ser- specialist. 
service was resumed by 5pm intime vice." With the investment in tech- To enhance its technical credibil- 
for intense activity before the 7pm nology to set up the network expec- ity in the eyes of the government 
weekly big prize draw. ted to be £200m or more, British selection team, Rainbow. the group 

Besides leased lines and locally Telecommunications will not be the put together by advertising agency 
connected circuits, communications only supplier keen for a slice of the Leo Burnett under the chairman- 
technologies which may be viabie in action, although its involvement is ship of Sir Patrick Sheehy (chair- 
the UK include cable, packet radio almost guaranteed as Mercury has man of BAT Industries), has 
networks, emerging integrated ser- neither the coverage, nor the expe- enlisted a well-known techrical 
vices, digital networks and, ulti- rience, sought by the consortia. expert. Peter Borer, formerly head 
mately, the latest generation of sat- of British Rail’s telecommunica- 


Sarah Underwood on a network 
for Britain’s national lottery 


Lucky 
numbers 
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ellite services. stablished suppliers of lottery tions arm, is, like his counterparts. 
Bale cautions, however, against a system hardware include US scrutinising ail the technical 
mix-and-match approach to building companies Digital Equipment options available. 


the communications network. Corporation, Concurrent Computers As Bale points out: “The UK lot- 
“Every time you add a new media, and Control Data, which also offers tery is the last big prize fin the 
you add problems. I would avoid it complete systems through its sub- gaming sector] in the 20th century 
like the plague. sidiary Automatic Wagering Inter- and probably the 2lst. The battle 
“BT's twisted-pair wiring goes national. Software and specialist will be in marketing. but that must 
everywhere in the UK and I believe terminals are dominated by US- be supported by first-class gear.” 
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Cable & Wireless 
tempts second BP exec 


Cable and Wireless, the Besides those tasks, he will | Food From Britain, 
international telecommum- also be responsible for coordi- | government and industry more than 700 British compa- 
munications group, has nating all C & W mobile activ- | funded body to promote nies. 
exports of British comestibles, 
Pettit is to join the European | has a new chief executive, Pat- Garner stood down as FFB 
Stephen Pettit, 42. chief exec- management board, chaired by } rick-Davis, 46. He gets his feet chief executive, following a 
utive of BP's petrochemicals Mercury chief executive Mike | under the table, with a three government decision to siim 
i Harris, and wili also join ( year contract, from March 7. 
Davis, right, started his 
working life in the food busi- 
Europe. Harris, a former chief execu- { ness in 1964, joining Cadbury 
Pettit is following in the foot- tive of Midland’s Firstdirect | as a management trainee. Dur- 
steps of James Ross, a former telephone banking business | ing his time with the company 
managing director of BP, who who switched to C & W in | he served in South Africa dur- 
took over as C & W's chief October 1991, says that he | ing 1969-70 and then maved on 
i wants Pettit to unlock “the | to [reland, with a variety of 
Like Ross, who had spent 33 synergy between the invest- | posts involved in sales, market- 
years at BP, Pettit isa veteran ments that the group has made | ing and trading. 
BP man, having joined the in Mercury and those that we 
company in 1974 after univer- look to make in Europe™. 
sity. in £981, BP paid for him to 
get his MBA from Insead. 


Poached another senior execu- ity around the world 
tive from British Petroleum. 


business, has been appointed 
to the newly created post of Ross's chief executive’s com- 
Cable and Wireless’s managing mittee. 


executive in April 1992. 


ence of international manage- 


& Ws activities in the Euro- had been completed there was 
pean Union - excluding the fess need for his services. 
UK — together with Austria, 


Europe and the western CIS. is being sought. 


Virtuality’s new strategist 


Virtuality, the recently-floated ality in its early days as W{ Fears among to 
company which produces hard- Industries. Peter Englander, a | investment banks mn tae Cae 
ware and software for virtual director of Apax, is to join the | that their best bond traders offer to develop a fund man- 
reality. computer-generated board of Virtuality as a nonex- | would jump ship once they agement business for a mafor 
received _thetr hefty 1993 Swiss bank in a smaller work: 
oming true - j i ie 
than thee iv ing environment,” Sherwood 

_With the ink barely dry on 
his handsome cheque, Michael head of Union ‘Bancatre Privée 
Sherwood, the 28-year-old in London. said the duo will 
whizz kid widely seen asoneof manage fixed-income invest- 
the driving forces behind Gold- ments for the bank's clients, 
man Sachs's rise to the top of and that their appointments 
the Eurobond league table, has are part of the bank's expan: 
traded tm his stressful life as ston plans. They are expected 
head of the Eurobond syndi- to be at their desks within one 
_ | cate desk at the US bank fora month. . ; 

The ae ee _ more leisurely career as fund 
n ex 1988 by Jon Waldern, who | manager at a private Swi. 
sure pussibilities of the new remains its managing director. | bank in London, Goldman's te nexpctoa. dopertiae ot 





BT entertainments, has tumed one ecutive director. 
of its non-executive directors - 
. Anne ae on ‘or board 
since December 1991 - into 
Dr John Forrest chief operating officer. 


menting the international 
strategy of the company, which 
is aimed at making strong 
advances in Japan, Asia-Pa- 
clfie, and the US. Virtuality is 
focused on exploiting the lei- 


Partners, which backed Virtu- first day of 315p. 











onsidering the forces careful that the natural frequency 
involved, the density of of a building does not closely 
population and the large match that of possible ground 
number of buildings in the area, movements. This could cause the 
Monday's earthquake in Los structure “to hum like a tuning 
Angeles could have been a lot fork” and shake itself to bits. 
more devastating. This occurred during the 1985 
This wif not comfort those who —- Mexico City earthquake where 
lost loved ones or their homes an essentially harmiess earth 
or who were seriously injured, movement was amplified by the 
but the death toll wauld have been —_solt soils of the dried-up Jake bed 
much higher if more buildings on which the eity stands. This _ 
and structures had collapsed. had a devasting effect on buildings 
Richard Hough, who runs 2 of 12 to 20 storeys, says Booth. 
60-strong office for British The horizontal forces produced 
consulting engineers Ove Arup by quakes are substantial, yet 
in Los Angeles, says: “My first buildings are designed mainly 
impression is that the city’s esa ee 
buildings came through it pretty La 
well.” 


There is serious concern at the 
collapse of some freeway bridges 
and elevated motorway sections 
which would have been disastrous 
if this had occurred during 
rush-hour. The damage has caused 
serious disruption to the city’s 
traffic but is still small compared 
with the size of the city’s total 
road network. 

Ove Arup compares Monday's 
quake with a similar-sized one 
at Spitak in Armenia in 1988 which 
killed 25.000 people and left a 
greater tide of damage in its wake. 

The US west coast has some 
of the most stringent building 
regulations in the world outside 
Japan which suffers from an even 
more unstable geology. 

International construction 
techniques to combat the severe 
stresses unleashed by quakes have 
improved significantly during the 
last 25 years as computers have 
allowed engineers to master the 
complex mathematics necded to 
calculate how a building will 
respond to violent sround 
movements. 

Demand to improve building 
standards in California rose 
sharply after a hospital collapsed 
during the 1971 San Fernando 


to withstand vertical forces from 
the weight of floors, furniture. 
people, office and industrial 
equipment they contain. 

An office block in London, for 
example, might be designed to 
withstand a horizontal force of 
of just 1% per cent of its vertical 
lead to combat high winds. In Los 
Angeles, this ratio might rise to 


quake which killed 65 people, says 10-15 per cent and by as much as 
Edmund Booth, a senior seismic 20-50 per cent in Tokyo, 
engineer at Ove Arup. A multi-storey building in Los 
Structures must be pliable as Angeles carrying a vertical load 
well as strong. he says. If they of 25,000 tonnes, therefore, might 
are “too stilt” they will be unable be designed to withstand a 
to flex with the movement of the horizontal force of 2,500 tonnes, 
ground. and collapse. which is quite 2 punch, says Ove 








Arup. Typically, the cross section 


PEOPLE 


Designers, he says, must be 


international news, page 4. 


from 1990-93. 





Buildings that take’ 
quakes in their stride 


Despite the scenes of destruction, Los Angeles could 
have fared much worse, reports Andrew Taylor _ 





Darjeeling 
to Food From Britain . 


In the management buy-out 
of Premier Brands in 1986 he 
took over the management af 
Hl the tea division, and was 

Ross says Pettit has been & Eric Holroyd, 67, has | closely involved with the com- 
hired for his “extensive experi- stepped down as chief execu- | pany’s acquisition of six differ- 
0 tive of Serif, less than a month } ent tea companies in the fol- 
ment in a number of verycom- after the refinancing of the | lowing two-and-a-half years. A 
petitive markets”. Prior to foss-making printing and pack- } previous chairman of the UK 
taking on the petrochemicals aging group. 


Tea Council - “the cham 
job Pettit had been responsible Lis 


John Sandiford, the compa- | of teas is Darjeeling”, he = 
for for BP's oil trading busi- ny’s finance director, said that | Davis earconay director 
Holroyd was a company doctor [| of Premier Teas, a major divi- 









of a column supporting the frame 
of a Californian afflee black would 
be up to 50 per cent larger than 
that of a building in a stable 
seismic area. Reinforcement for 
columns also would be several 
times stronger. ; P 


columns and horizontal beams 
need to be strong to prevent 
shearing, and sufficiently flexible - 
to allow the building frame to 
respond to ground movement. 

A large number of deaths in 
the Armenian quake were caused 
by floors breaking free from the 
frame and collapsing one on top 
of the other tike 2 pack of cards. 

More recently, buildings have 
been mounted on bearings such 
as large rubber pads designed to 
“detune the structure from some | 
of the underlying earthquake 
movement”. Ove Arup estimates _ 
that about 10 buildings and a 
similar number of bridges have 
been built this way in Los Angeles. 
“It will be interesting te see how 
these have performed compared 
with other designs,” it says, 

More recently, Japanese 
engineers have incorporated. - 
computer-controtled hydraulic 
Jacks which are used to brace 
buildings but can also allow the 
frame to move depending upon 

the scale and frequency of the . 
ground moventent. ~ 

Designers also have to take into 
account the effect of building 

movement on cladding and 
internal fittings. It is not enough 
to keep the building standing and 































floors intact if Jarge amounts of 


break free, killing and maiming: 
Sa pict caper pad worth a 
rge pieces of equipment 
furniture need to be fastened so’ 
that they do not topple over and 
hurt staff. A telephone oxchange 
at Erzincan in Turkey, which 
wasthought to be fully prepared 
for a quake, suffered in tasz when 
batteries stored to provide 














mary Y 
Booth, “is that a structure should 
be designed so that its occupants 
can safely leave it even if some 
damage has occurred.” Tragically 
this does not always happen. 













Irian. moves 
the vided consultancy support to 


In September 1993 Derek 


down the organisation. 


He will be responsible for C and now that the refinancing | sion of Hillsdown Holdings, inate ti t00 ee sapiente ln Gis 


immediate future; the export of 


FFB was established in 1983 British food protiucts ‘and ‘the 
Holroyd will remain on the | and now has six offices in develo speciality 
Norway. Finland, {celand, Swe- board as a non-executive direc- | Europe and one in the US. Its ucts mie Uk “Td like oat 
den, the Baltic states, Eastern tor and a new chief executive | overseas offices were recently the ‘great’ back into great food 
Privatised and last year pro- from Britain,” he says, 


Bond trader settles deal : 





group. - 
“We received an attractive 


said yesterday, 
Michael tie Pictiotto, the 


Senior management at Gold- 
the unexpected departure of 


Apax still has a 50.9 per cent | head of Eurobond trading, two of their most succesaful 





Union Bancaire Privée was Eurobond 


Glover, 38, is a Cambridge stake in the company, though | Sean Church, 29, has gone with i i 
graduate and gained an MBA that is expected to diminish | him to CBL-UBP International, cat a ee i oe 
at Yale. She then spent five gradually over the next few | the London subsidairy of bank is lower than most. Dan 
years with Cummins Engine in years, Virtuality floated on the | Union Bancaire Privée. 
La Us, ete be 4 further are Stk exchange in 
years wil ie manage. ctober; its shares immedi- | created In 1990 when Compag- Bank i is joini 
ment consultants Bain, in Bos: ately traded at a substantial | nie de Banque et d'investisse- joann motere Beet 
ton. In 1989 she joined the ven- premium to the placing price } ments took over TDB Ameri- dence that the Eurobond mar- 
ture capital company Apax of 170p, reaching a high on the | can Express, the Geneva-based ket’s annual game of . "sical 
subsidiary of the US financial chairs hos started. 


Cook, the 30-year-old bead of 
syntlicate at Union 
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MANHATTAN MURDER 
MYSTERY (PG) 
"Woody Allen 


HEAVEN AND EARTH (15) 
Oliver Stone 


TOMBSTONE (15) 
George Pan Cosmatos 


CALENDAR 
Aton? Egoyan 


HOUR OF THE PIG (15) 
Leslie Megahey 

















BHAJI ON THE BEACH (15) 
Gurinder Chadha 





anhattan Murder Mys- 
tery is Woody Allen's 
fonniest film in years. 
Yet watching it I kept 
thinking of the Columbia space 


+ shuttle disaster. For this comedy is 


a Kind of tragedy. A rocket falling 
travels through the same airspace 
as a rocket climbing and at much 
_ the same speed. To the casual eye it 
might ‘be a replay of the same spec- 
tacle. Yet everything has changed. 

The energy of hope is now the 
energy of panic or the nullity of 
despair. The unity of purpose and 
construction is now a cluster of 
shelishocked fragments. 

in his new film Woody Allen 
plays a New York flat-dweller 
whose enigmatic neighbour (Jerry 


dow) may have murdered his wife. 
Woody is here rejoined - falling 
through the old career airspace - 
“by Diane Keaton as his’ sleuthing 
spouse and by Marshall Brickman 
as his co-screenwriter. Together 
again! The trio who made comedy 
history with Annie Hall! 

Only this time the vehicle is a 
Columbia movie shuttle and it is 
going down not up. As for the noise 
from us watchers on the ground -~ 
we who loved Woody when he 
soared and have watched 
as his name plummets through the 
Scandal Zone - well, is that langh- 
ter or hysteria? 

Probably bits of both. Here is the 
bug-eyed, Teonqutte-votont Every- 
mensch: flailing his arms, railing at 








————~---“Theatre7Andrew St Georg 
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Cinema/ Nigel Andrews 


i, The comic who 
_ fell to earth 


life, remembering his first ill-fated 
date with his wit wife (they saw Last 
Year At Morienbod - “Who knew 
they were flashbacks!?") and aghast 
when her friendliness to the elderiy 
Jewish couple down the corridor 
turns into DIY detective work when 
the wife suddenly dies. He groans 
as she gets up at midnight to break 
into locked apartments. He urges 
her to start seeing her shrink again 
- “You know how General Motors 
recalls defective cars?” But he 
finally gives up and joins her, plus 
Alan Alda (best friend) and Anjelica 
Huston (passing novelist), in track- 
ing down the evildoer. 

The one-liners are beauties. 
Woody to Diane: “Save a little crazi- 
ness for menopause!” Woody after 
Die Walkiire at the Met: “I can't 
listen to that much Wagner. I start 
to get the urge to conquer Poland 
again.” Yet something is wrong, 
and it is the same ‘som that 
a falling space vehicle might sense. 
Déjé ou. Captain, I think we have 
passed that cloud/sunbeam/bird 
before. 

Nothing in Manhattan Murder 
Mystery is new. The joke allusions 
to old movies (The Lady From 
Shanghai; Double Indemnity), the 
phobic fun with high culture (Hus- 
ton's new novel “makes Finnegan's 
Wake seem like airport reading”); 
the comedy of paranoia (who will 
get caught behind the wrong door”). 
Above all, the Woody dementia 
itself. He is still the endearing twit 
with the ing gestures and 
vertical take-off intonations. But 
this time the antic infantilism starts 
to look a bit ghoulish in a man we 
know to be nearing 60 and knocked 
about (offscreen) by things worse 
than being caught prying into the 
life of a suspect uxoricide. 

We do laugh, at times even guf- 
faw. Yet we also sense a film of 
fragments without moment: a scrap- 
book movie. It is as if the heat-seek- 
ing tabloids have finally got to 
Spaceship Woody, or as if he has 
realised that they might. He has 
shrugged his shoulders, taken the 
safety-catch off the artistic auto-de- 
struct button and prepared to head 
back for base, albeit in a last 
warming glow of nostalgic glory. 


- Oliver Stone's Heaven And Earth, 


the last part of his Vietnam trilogy, 
hat a dtorent: way.of setting the 





tess : 
ad eae CETL. acts ee ban serene 
Ps aati 


screen aglow. Some war movies 
move us by their awful stoicism. 
The unsaid feelings of La Grande 
Mlusion or Paths Of Glory speak 
louder than words or images. Other 
war cinema, including Stone's Pia- 
toon and the combat scenes in Born 
On The Fourth Of July, comes at us 
high on sound and visual fary, like 
fire-breathing monsters. 

Heaven And Earth takes two 
books of memoirs by Vietnam-born 
Le Ly Hayslip, who suffered in the 
war at both VC and US hands, and 
uses them as kindling matter for 
Stone's latest essay in agit-pyroma- 
nia. We sense him setting things up 
in the credits sequence. Wide-screen 
vistas of a verdant valley - 
Southern Thailand playing Central 
Vietnam - are dunked in lush 
orchestral music plus choirs, much 
as a pile of wood is soaked in paraf- 
fin by an impatient bonfire-builder. 

Softened up by this inspirational- 
ism? Then bring on the juddering 
angel-of-death helicopter, pixilating 
the landscape into an apocalyptic 
blur. Follow that with dream 


sequences in which Le Ly visualises 
young compatriots being hurled 
from Uncle Sam's choppers. Follow 
that with capture, rape and torture- 
for-all-tastes (electricity. snakes 
down blouses, ants on honey- 
smeared ankles). And then drag our 
heroine, after first orphaning her 
from her wisdom-spouting father 
(Haing S. Ngor of The Killing 
Fields), into the very engine-room of 
US imperialism by marrying her to 
Sergeant Tommy Lee Jones. 

With this actor. fast becoming 
America's leading psychotic, there 
is only ever one question. When 
will he crack up? He eracks up here 
back in America, after his shocked 
bride learns he plans to cash in his 
army stripes for an arms-trading 
career back in - yes! - Vietnam. 
Stone films these domestic corrida 
scenes with an intensity so fierce 
that they almost work. Jones's 
gnarled bullet-head, harbouring all 
America’s tragic geo-political evils, 
creates a grand-guignol visual coun- 
terpoint with the melting, solicitous 


Le Ly, better ‘played thas tha ‘role 


* Sm Ryhgine cee etait 


Through th Scandal Zone: Woody Allen with Diane Keaton in ‘Manhattan Murder Mystery’, his funniest film i in years 


deserves (as scripted) by newcomer 
Hiep Thi Le. 

These scenes suggest that if Stone 
could abandon his preachy over- 
view of man's beastliness to man, 
he might find far more power ~ as 
any good artist finally does - in 
splitting the atom of personal 
encounter, Great drama grows in 
small spaces. Large spaces merely 
encourage gas-filled generality. 


n that theme, which of 

the following transatlan- 

tic films should you go 

for? The small Canadian 
film about identity, Atom Egoyan's 
Calendar? Or the large Hollywood 
rehash of the OK Corral story, 
Tombstone? 

No contest. Tombstone is two long 
hours in the Echo-chamber Elegiac 
mode, in which a handlebar mous- 
tache called Wyatt Earp (Kurt Rus- 
sell} muses on life with dying Doc 
Holliday (Val Kilmer) overacting 
Powers Boothe (as Curly Bill) and 
wheeled-in-for-a-cameo Charlton 
Heston. Sometimes guns are Bred, 


but more in sorrow than in anger. 
And director George Pan (Rambo) 
Cosmatos directs as if his trigger 
finger is itching to shoot away all 
the phony welischmerz in Kevin 
dJarre’s screenplay. 

Calendar treats a terminal subject 
with teasing glee. The director of 
The Aajustor here revisits his ances- 
tral Armenia, commissioned to take 
photos for a tourist calendar, and 
improvises a tale of marital 
break-up. Main characters: himself 
(often just a poignantly interroga- 
tive voice off camera), his Arme- 
nian-born wife and the local guide 
who becomes her lover. While a for- 
eign sun shines on their bilingual 
imbroglios, flash-forwards depict 
Egoyan back in Canada trapped in 
the misery of serial dating and the 
miasma of memory. This film about 
time, space and emotional paradox 
is as bewitching and many-angled 
as its own leitmotif: the Byzantine 
churches that gaze timelessly, 
tauntingly, from the skylines. 

Finally, two British movies which 
sprawl auniably all over their sub- 


Theatre / Malcolm Rutherford 
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jects. Leslie Megahey's The Hour Of 
The Pig takes a just-fancy-that his- 
torical footnote - did you know that 
mediaeval French justice used to 
put animals on trial? - and gets 
carried away by its possibilities. 
Magistrate Colin Firth battles to 
save a black porker from a murder 
charge, while Nicol Williamson, 
Donald Pleasence and Ian Holm 
snarl, oink and sharpen their trot- 
ters in the background. A few 
Moments of inspired battiness are 
not enough. 

In Gurinder Chadha's Bhaji On 
The Beack, Anglo-Asian Birming- 
ham has a funny-disastrous day out 
in Blackpool. Four generations of 
immigrants find their problems 
coming to a head, as pregnant 
daughters, wife-beating husbands, 
lonely aunts and God knows who 
else find their trip turning into an 
awayday to Purgatory. The comedy 
is too soft-centred to make the teeth 
crunch on these themes as they 
should. But there is flavoursome 
charm in the performances and the 
seedy -photogente sett setting. 





imows it. All that makes the 
perception of a sexual advance 
more plausible. 


é 


ae : 


. aphne Du Maurier 
(1907-89) wrote three 
plays: the third, 
September Tide 

opened in London in 148 and 
is now at the Comedy Theatre 
in a joint production with The 
King’s Head, the Thorndike 
Theatre Leatherhead and the 
‘Liverpool Playhouse. This brief 
Cornish sea tale is one sail 
short of a full rig; but it is well 


‘artist of the Dylan Thomas 
variety is mmromantically mar- 
‘ried to ‘Cherry, a sulky,. idle 
Chelsea art student. They visit 
her mother, Stella, at her 
_ beach house in Cornwall; Evan 
i falls in. love with his new 
mother-in-law, and the situa- 
tion is firther complicated by 
Cherry's -loutish brother and 
_ Stela'g-suave locat suitor. 

‘It Ss hard to tell whether this 
is a: comedy: director Celia 
Banhermann's problem is that 
Du ‘Manrler’s style is so open 
any fit. 





One sail short of a full rig 


up uninvited and unan- 
nounced: “How do you do, I'm 
mother,” says Stella to Evan, 
“I've vever: had a son-in-law” 


Du Maurier is at her best in 
stories which adapt well for 
the screen (Don’t Look Now, 
Jamaica Inn, The Birds) where 
her wonderful ability to create 
atmosphere can be translated 
imto. images which have a 
vaguely menacing feel. This 
show starts with a haunting 
tune from Eric Satie and ends 
with Stella looking at the ferry 
which carries Evan away. In 
between there are meaningful 
pauses over Evan's portrait of 
Stella and a warning about the 
power of those September 
tides. In essence, this resem- 
bles Noel Coward's Brief 
Encounter. One character 
declares love for another and 
the situation becomes too too 
unbearable for both. 

The acting carries the weak- 
ness of Du Maurier’s plot. As 


Praed is superb: loose-limbed, 
quirky and passionate. His 
moods shape every scene he 
plays. Opposite him, Susannah 
York as Stella is still too dis. 
trait for a woman he would fall 
for, her best scene is alone on 
stage waiting for him to tie up 
a boat during a storm, without 
speaking, she gets across how 
worried she is that he might 
not return, and then hides her 
concern from him when he 
does. Elsewhere, the cast 
seems less certain about their 
difficult roles. Hermione Norris 
as Cherry is belligerent to a 
fault, and Peter Byrne as Stel- 
la’s suitor polite beyond belief. 

Du Maurier originally called 
the play Mother, and based the 
central character on Ellen 
Doubleday: it still bears the 
marks of that infatuation, 
although Du Maurier protested 
that she was not a lesbian. 
What she has left is a vacuum 
of a play filled by two good 
central roles. 





‘Alusau 


an even better play 
than when it had its British 
premiere at the Royal Court 
last July. Nothing in Mamet's 
text is redundant. 

Here are two characters - a 
male professor and a not very 
bright female student - failing 
to understand each other. With 
the new cast there is a change 
in the balance of power, There 
is an additional gain. The jux- 
taposition of the student's 
sense of social inferiority and 
the professor's relative afflu- 
ence, self-confidence and secu- 
rity has become much clearer. 

When I first saw Harold Pin- 
ter’s production at the Court, I 
noted that it was about much 
more than the current debate 
on political correctness, [t was 
about McCarthyism, liberalism 
and academic freedom over the 
ages. I wrote, perhaps wrongly, 
that the gender clash was inci- 
dental to the theme: the stu- 
dent might just as well have 
been male. Now I am not so 
sure, for the great merit of 
Oleenna is that it can be 
played in all sorts of ways. 

Here the social side is much 


! spectacular change of 
5 cast makes David 
; Mamet's Olcanna look 


Oleanna changes gear 


worked hard to get to college 
in the first place. She has read 
the professor’s book in order to 
write her essay. True, she does 
not understand it, but she 
expects to be taught and given 
the rewards of a university 
education. 

What she sees is a professor 
who seems at least as inter- 
ested in buying a new house 
and securing his tenure as 
teaching his subject. Moreover, 
he has troubles with his wife 
and his telephone scarcely 
stops ringing. It does so, 
almost fatally at the end of the 
first act when the student is 
just beginning to become artic- 
ulate, 

By the start of act two, there 
has been a complete reversal of 
roles. The girl has been to her 
campus committee and is pur- 
suing a case against the profes- 
sor not only for sexual harass- 
ment, but also for relying on 
unacceptable texts. 

The student's perceptions 
are, of course, a travesty of the 


out of his way to help her. Nev- 
ertheless, at her age and with 
her background, it is the per. 
ceptions that count, and he 
does in a way seem slightly 
smug and patronising. 

None of that was so plain 
when the play first appeared. 
Not for the first time [ think 
that Pinter's direction has 
improved with repeated perfor- 
mances. The timing of the 
lines - and the interruptions - 
has become immaculate. Just 
as important, the new cast is 
more fitted to the roles and 
thus allow greater scope for 
ambiguity about who is more 
at fault. 

In the original production 
David Suchet was a rather dif- 
fident professor who would 
never hurt a fly except under 
extreme provocation. He 
tended to gc round apologising 
for himseif. He has been suc- 
ceeded by Denis Lawson. No- 
one would use the word difii- 
dent about him. Lawson is tall, 
dark and handsome with blow- 





M@ ATHENS 
Megaron Sat: ERT National 
Symphony Orchestra and Chorus. 

_ Mon: Nana Mouskouri. Next Wed: 
@n evening of Russian poetry. Jan 
29: José van Dam. Fab 5, 6: 
Philharmonia Orchestra (01-728 
2339/01-722 5511) 
EES Ep 5 TT 


J BARCELONA 

“Gran Teatre del Liceu Tonight - 
Uwe Mund ‘conducts first night of 
@étz Friedrich's 1990 Bertin 
Production of Hindemith's Mathis 
der Mater, with 2 cast including 
Albert Dohmen, Jan Biinkhof, Karan 
Améstrong and 


“y Tepedid Jan 25°26" 29, Feb 1 


and 4). Kathleen Kuhimann gives 
@ song recital on Jan 28, followed 
by Olga Borodina on Feb 3 (tel 412 
8532 fax 412 1198). 


(@ BOLOGNA 





the brawling Evan, Michael 





with Bemadette Manca di Nissa, 
Mon: Truls Mork, accompanied by 
Jean Yves Thibaudet, plays cello 
sonatas. Jan 31: Hagen Quartet. 
Feb 2: Les Ballets de Monte Carlo. 
Feb 5: first night of Maria Stuarda 
(No telephone bookings accepted. 
For information, call 051-529999) 





@ FLORENCE 
@ Claudio Abbado conducts 
Chamber Orchestra of Europe 
tonight at Teatro della Pergola 
(055-277 9238) 
@ Teatro Verdi presents the 
Paisiello and Rossini versions of 
{i barblere di Sivigia over the next 
three weeks. Paisiello's opera opens 
on Sun for five performances with 
a cast headed by Christine Barbaux 
and Luca Canonicl. The Rossini 

on Feb 3 with a cast 
including Vesselina Kasarova and 
Claudio Desderi (055-277 9236) 
a 


Mi GENOA 

Teatro Cario Felice Jan 22, 23, 
25, 27, 28, 30: Nabucco with 
altemating casts including Ghena 
Dimitrova and Leo Nucci 
(010-589329) 


@ LONDON 

THEATRE 

@ = The Skrker: a new play by Caryt 
Churchill, directed by Les Waters 
with music by Judith Weir and 
Movement by lan Spink. aa 
previewing tonight in the Cottesloe, 
opens nest Thurs (National 071-928 


@ = Machinal: Fiona Shaw stars 
In Stephen Daldry's production of 





Comedy Theatre (071 867 1045) 






Sophie Treadwell's 1928 play about 
a young woman driven to murder. 
In repertory at the Lyttetton with 
Sondheim's musical comedy 
Sweeney Todd (National 071-928 
2252) 


@ Unfinished Business: Stephen 
Pimfott directs Michael Hastings’ 
new play for the RSC. Just opened 
(The Pit 071-638 8891) 

@ Macbeth: Derek Jacobi as 
Shakespeare's Scottish king, in an 
RSC production directed by Adrian 
Noble (Barbican 071-638 8891) 

@ An Absolute Turkey: Felicity 
Kendall and Griff Rhys Jones in 

a Peter Hall Company production 
of Feydeau's farce (Globe 071-494 
5067) 

@ = Piaf: Elaine Page stars in Pam 
Gems’ musical play about the life 
and times of Edith Piaf. Directed 
by al Hall (Piccadilly 071-867 
111 

@ Cabaret: Sam Mendes directs 
one of the great modern musicals, 
with Jane Horrock as Sally Bowles 
and Alan Cummings as Emcee at 
the Kit Kat Club (Donmar 
Warehouse 071-867 1150) 


MUSIC/DANCE 

Govent Garden Jeffrey Tate 
conducts tomorrow's revival of the 
Royal Opera's production of 
Carmen, with Denyce Graves, 
Leontina Vaduva, Neil Shicoft and 
Barseg Tumanyan (til Feb 2). 
Christian Thielemann conducts a 
rveival of Elektra next Wed, with 
Eva Marton, Marjana Lipovsek and 
Nadine Secunda (till Feb 17). The 
Royal Ballet has two Kenneth 
MacMillan ballets - Romeo and 
Juliet (till Jan 25) and Mayerling 
(til Feb 5). Opera North brings its 
production of Britten's Gloriana on 


Distrait: Susannah York 


stronger. 








Feb 7 and 10 (071-240 1066) 
Goliseum ENO has a revival of 
Nicholas Hytner’s production of 
Xerxes with a cast led by Louise 
Winter and Yvonne Kenny (till Feb 
24), Dia Fledermaus with Vivian 
Tiemey as Rosalinda (till Feb 10) 
and a final performance tonight of 
Smetana's The Two Widows. 
Jonathan Miller’s new production 
of Der Rosenkavalier opens on Feb 
2 (071-836 3161) 

South Bank Centre Final 
performances of Ben Stevenson's 
English National Ballet production 
of The Nutcracker are tonight, 
tomorrow and Sat. Tonight (QEH): 


The Sixteen sing Purcell. Mon: Franz 
Welser-Mést conducts LPO in music 


by Schumann and the Sirauss 
family. Tues: Paolo Olmi conducts 
Verdi's Requiem. Wed; Jochen 
Kowalski is counter-tenor soloist 
with Academy of St Martin In the 
Fields. Next Thurs: LPO plays new 


Jonathan Lloyd work (071-928 8800) 


Barbican This weekend is devoted 
to whe music of John Tavener, in 
celebration of his 50th birthday. 
Performances take place at the 
Barbican, Westminster Abbey and 
Westminster Cathedral, and feature 


the BBC Symphony Orchestra under 


Gennady Rozhdestvensky, BBC 
Singers and Chilingirian Quartet. 
Mon: Stephane Grappeli. Next 
Thurs: Previn conducts LSO 
(071-638 8891) 





@ MADRID 


Auditorio Nacional de Musica 
Tonight: José Orti trumpet recital. 
Tomorrow, Sat, Sun: Aldo Ceccata 
conducts Spanish National 
Orchestra in works by Maseda, 
Stravinsky and Tchaikovsky, with 


The student has 





piano soloist Jean-Bemard 
Pommier. Next Tues: Rafael Ramos 
cello recital (01-337 0100) 

Teatro Lirico La Zarzuela Sat: 
Antoni Ros Marba conducts first 
night of Pilar Miro's production of 
Der Freischitz, with Poul Elming, 
Siegfried Lorenz, Ekkehard 
Wlaschiha and Eva Johansson. 
Repeated Jan 24, 26, 28, 30 (01-429 
8225) 





mM MILAN 

Teatro alla Scala Tonight, Sun 
afternoon, next Tues, Wed, Fri: 
Riccardo Chailly conducts Giancarlo 
Cobelli's production of The Fiery 
Angel, with Galina Gorchakova, 
Sergei Leiferkus and Paata 
Burchuladze. Tomorrow, Sat, next 
Thurs and Sat: Nureyev production 
of Sleeping Beauty. Mon: Orchestra 
Filarmonica della Scala (02-7200 
3744) 





@ NAPLES 

Teatro delle Palme Tonight: Leonid 
Kavakos violin recital. Naxt Friz 
Hagen Quartet (081-408011) 
Teatro San Carfo Tomorrow, Sun, 
next Wed and Sat: La traviata with 
Giusy Devinu, Vincenzo La Scola 
and Roberto Servile (081-797 2331) 





@ PRAGUE 


Hideaki Muto conducts Czech Radio 
Symphony Orchestra in works by 
Verdi, Mendelssohn and 
Tchaikovsky next Tues in Dvorak 
Hall, Martin Tumovsky conducts 
Prague Symphony Orchestra in 
works by Petr Eben, Dvorak and 
Janacek next Wed in Smetana Hall 
{02-232 2501). The next Czech 


truth. The professor is going 


dryed hair, oozes charm and 





Philharmonic concerts are on Jan 
28 and 29 (02-286 61114) 





m@ ROME 


Teatro Olimpico Tonight: Bartok 
Quartet plays Beethoven. Next 
Thurs: Hagen Quartet (06-320 1752) 
Teatro Valle Sun, Mon, Tues: 
Krzysztof Penderecki conducts 
Orchestra and Chorus of the 
Accademia di Santa Cecilia in 
Dvorak’s Requiem (06-678 0742/ 
06-8880 3794) 

Teatro It Sistina Sun; | Virtuosi di 
Santa Cecilia play chamber music 
by Mozart, Beethoven and 
Naumann. Jan 3D: Pekine! Sisters 
{06-5734 4664) 

Universita La Sapienza Sat: 
Cherubini Quartet plays string 
quartets by Mendelssohn and 
Schumann, Jan 29; Lynn Harrell 
(08-361 0051) 





M@ TRIESTE 


Teatro Communale Tonight: first 
night of new preduction of Der 
Freischiitz. Runs daily with 
alternating casts till Feb 1, except 
Jan 24, 27, 28 and 31 (040-6722 
411) 





@ VENICE 


Teatro La Fenica The next opera 
production is John Schlesinger’s 
Covent Garden staging of Les 
Contes d’Hoffmann, opening Feb 
3 for six performances (041-521 
0161) 








Again, in the original ver- 
sion the student as played by 
Lia Williams was a mousy, ret- 
icent figure who seemed to 
have been put up to her com: 
plaints by the campus commit- 
tee. Michelle Fairley is quite 
different. She seems to be act- 
ing in her own right. Some- 
times in the second act she 
seems genuinely frightening 
and believes what she is say: 
ing. Note the sting in the way 
she seeks to turn the tables on 
the professor when making a 
(quite false) distinction 
between allegations and facts. 


None of that is to cast asper- 
sions on the earlier performers. 
It is a tribute to the play and 
the production. No doubt 
another team could play it 
another way again; here, in the 
gender war, Lawson and Fair- 
ley come out on pretty well 
equal terms, But that is only 
my impression. Oleanna is so 
good precisely because others 
can reach different conclu- 
sions. 


Duke of York’s Theatre. (071) 
836 S122 


ARTS GUIDE 

Monday: Berlin, New York and 
Paris. 

Tuesday: Austra, Belgium. 
Netherlands, Switzerland, Chi- 
cago, Washington. 
Wednesday: France. Ger- 
many, avia. 
Thursday: Italy, Spain, Athens, 


European Cable and 
Satellite Business TV 
(Central European Time) 
MONDAY TO FRIDAY 

Super Channel: European 
Business Today 2230; 
rapeated 0630, 0715 
MONDAY 

Super Channek FT Reports 
1230. 

‘TUESDAY 

Super Channel: 
Moscow 1230 
Euronews: FT Reporis 07.45, 
1315, 1545, 1845, 2345 
WEDNESDAY 

Super Channel FT Reports 


1280 

THURSDAY 

Super Channel: West of 
Moscow 1230; FT Reports 
2130 

Euronews 0745, 1315, 1545, 
1845 

FRIDAY 


West of 


Super Channel FT Reports 
Sky News: FT Reports 1730; 
0430 
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A not inconsiderable 


similarity, oh yes 


John Redwood 
is reputed to be 
one of the “bas- 
tards” in John 
Major’s cabinet 





é whom the 
——— prime minister 
10 cannot dismiss 
because he 

might cause 


more trouble outside than in. 
Here is a Redwood manifesto, 
written just before he entered 
the cabinet as Welsh secretary 
last year. 

Save on one subject, which 
could yet be lethal, the evi- 
dence is that Mr Major has 
nothing to fear. Indeed it 
seems unlikely that a prime 
minlster who makes cabinet 
changes so seldom, and none of 
them sweeping, could deliber- 
ately introduce a new face with 
whom he would be at logger- 
heads on all issues: otherwise, 
it would look like carelessness. 
One of the striking facts to 
emerge from the book is how, 
on most subjects, Redwood, the 
fellow of All Soul's, and Major, 
the leader without any aca- 
demic qualifications, think 
alike. 


Ignore the slightly preten- 
tious title, The Global Market- 
Place, and the much more pre- 
tentious subtitle, Capitalism 
and its Future. This is not a 
book about economics, but a 
way of life. Globai capitalism 
comes into it only in the sense 
that modern communications 
and a free-ish trade system 
make it possible to operate suc- 
cessfully without great concen- 
trations of labour. In another 
decade the theme would have 
been “small is beautiful”, 
though perhaps with an over- 
arching international frame- 
work. 

On social policy, Redwood 
observes the conventional 
pieties. “Popular capitalism” — 
incidentally the title of his pre- 
vious book - “believes that 
there is a role for the state. 
The state should be able to 
guarantee a basic standard of 
pension and national insurance 
protection to all.” 

He thinks that the divide 
between left and right over 
public expenditure and taxa- 
tion has become less than is 
sometimes assumed. “Right- 
wing parties accept the role of 
taxation in redistributing 
income and in financing public 
services for those in 
need... The debate is over 





MORT 





THE GLOBAL 
MARKETPLACE; 
CAPITALISM AND 
ITS FUTURE 
By John Redwood 


HarperCollins. £18. 243 pages 
=e 


degree and the correct mix.” 
Denis Healey used to say much 
the same thing as chancellor in 
the 1970s. 

The phrase “back to basics” 
is used only once. Here again 
the prime minister has no need 
to worry. Redwood applies it to 
education, not personal moral- 
ity. Even then, he is strikingly 
liberal. While be favours a tilt 
back towards better “teaching, 
testing and measurement of 
results”, he is sympathetic to 
allowing children to work “in a 
relaxed” atmosphere at their 
own pace”. 

There is also a more conser- 
vative side to his thinking. 
Redwood has no interest in 
constitutional reform of any 
kind. He thinks that the Brit- 
ish parliamentary system in its 
present form works better than 
any other. He believes that, 
while there should be more 
focal government, any intro- 
duction of regional government 
would be a threat to the 
centre and must therefore be 
opposed. 

On the current state of Lon- 
don, he observes: “The govern- 
ment has established a cabinet 
committee to take those deci- 
sions that need a London-wide 
view (transport, planning and 
development are just three 
areas which require such a per- 
spective). The private forum on 
London will promote the 
metropolis as an international 
centre for business, trade and 
inward investment.” And that, 
he says, is enough: no more 
Ken Livingstones, no elected 
mayor, for in London central 
government knows best. 

Redwood is also curiously 
sympathetic to the Labour 
party. This is not because of its 
policies, though he admits that 
those have evolved. It is 
because he believes so firmly 
in a two-party system. The 
Labour party must be kept 
going, and occasionally even 
elected, if only to avoid the 
chaos of a hung parliament 
and coalitions. Such chaos, he 


At times, the Redwood doc- 


THAN RANKERS 


trine can sound harsh. “In 
advanced western societies,” 
he writes, “there will never be 
enough people on income sup- 
port, enough people from eth- 
nic minorities, enough home- 
less, to forge a winning 
coalition from policies that try 
to deal with their specific inter- 
ests. A winning coalition 
requires the vote of many who 
go to work on time, who pay 
their taxes, who save for 
their old age, who do not 
wish the state to be too intru- 
sive.” 

In all these statements, there 
is no reason to believe that the 
thoughts of John Redwood are 
much different from the 
thoughts of John Major. They 
are, after all, both youngish 
Conservatives and members of 
the same cabinet. Where they 
may be wrong is in turning 
their backs completely on con- 
stitutional reform. How about 
a smaller parliament, for exam- 
ple? And it may begin to look 
like foolishness to ignore the 
rise of the Liberal Democrats 
in the south of the country. 
The party is scarcely even 
mentioned in the course of the 
book. 

Where Major and Redwood 
differ fundamentally, however, 
is on Europe. Redwoods chap- 
ter on the European Commu- 
nity is sneering, dismissive 
and arrogantly ignorant of the 
forces that brought the conti- 
nental countries together. “The 
United Kingdom in the early 
1970s," he claims, “thought it 
was entering a kind of free 
trade arrangement.” Nobody 
who had read the Treaty of 
Rome could conceivably have 
thought any such thing. Since 
then, Redwood argues, the 
Community has consistently 
got i in the way of British inter- 


 mnaia are elections to the 
European parliament in June. 
The Conservative party will 
have to publish a manifesto. 
Cabinet ministers will have to 
campaign to try to prevent a 
significant loss of Tory seats. 
The previous Suropean elec- 
tions were the first serious set- 
back at the polls suffered by 
Margaret Thatcher. For the 
present prime minister, it 
could be worse. What is John 
Redwood going to say in the 
campaign, and John Major too, 
come to that? 


Malcolm Rutherford 
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pity anyone trying to 
make up his mind about 
the trend of the British or 
any other economy on the 
basis of the spot indicators 
which appear every few days. 


The industrial production 
index published on Monday 
looked like “boom, boom 
Britain”. Then the December 
retail sales published yester- 
day were judged to be “disap- 
pointing”. This last instant 
judgement restarted misguided 
speculation on base-rate cuts, 
which served the government's 
purpose a5 they took a little bit 
of the froth out of the upward 


was to provide a do-it-yourself 
guide to interested readers. 
‘The first clue is the familiar 
Whitehall warning not to take 
a single month's figures on 
their own - which does not 
mean ignoring them, but see- 
ing what effect they have on 
previous trends. Another clue 
is to take together indicators 
on related subjects. 

Most important, one has to 
be wise to the snags in particu- 
lar series. An example is North 
Sea oil This is a genuine part 
of UK output and not the 
mirage that the more puritani- 
cal commentators suppose. But 
it just so happens that oil out- 
put moves in a jerky manner 
as rigs are taken in and out of 
action. This bug affects both 
the production index and gross 
domestic product. 

1am not normally accused of 
partiality towards manufactur- 
ing: but for this reason the 
index of manufacturing output, 
which excludes energy, is a 
much better guide than the 
total index of production. For 
instance the production index 
increased at an annualised rate 
of almost 5 per cent in the 
three months to November. 
Manufacturing alone increased 
at an annualised rate of 3.2 per 
cent, and 1.8 per cent over the 
same period a year before. The 
best guess lies somewhere in 
the 2-3 per cent range. 

This caution will be espe- 
cially necessary when the Cen- 
tral Statistical Office's flash 
estimate of fourth quarter GDP 
is published tomorrow. Search 
for the estimate excluding the 
North Sea sector, and show the 
door to any adviser or analyst 
who overlooks the distinction. 

The broad picture is already 
clear. [t is of an economic 
recovery which Kenneth 
Clarke, the chancellor, says is 
no longer even patchy. Infla- 
tion remains subdued; the core 
rate, excluding excise duties as 
as well as mortgage interest 
payments, has almost certainly 
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ECONOMIC VIEWPOINT 


The UK upturn is 
genuine, but... 


By Samuel Brittan 


fallen further. 

The big question ls how far 
the delayed tax increases 
imposed in the two 1993 Bud- 
gets aré going to depress con- 
sumer spending. The Treasury 
Committee rightly criticised 
the fiscal presentation of the 
last Budget as being peculiarly 
difficult to fathom. 

The adjoining table is an 
attempt to fill the gap by one 
of the Committee’s advisers, 
Bill Martin. He argues that the 
spending cuts. up to and 
including 1995, are due to 
lower unemployment and infla- 
tion than previously projected 
rather than real reductions. 
But, even taking spending cuts 
at their face value, tax 
increases are overwhelmingly 
more important in the govern- 
ment's deficit reduction plan. 


he Committee’s report 

emphasises the sever- 

ity of the tax 

increases by saying 
they were equivaient to a7 per 
cent increase in the basic rate. 
Martin on the other hand, 
maintains that they are less 
than the increases in Geoffrey 
Howe's controversial 1951 Bud- 
get imposed at the trough of 
the earlier recession. The 
moral he draws is that the 
short-run impact of even large 
budgetary shocks can easily be 
outweighed by other business 
cycle forces. This time Martin 
believes that the delayed 
impact of the post-exchange 
rate mechanism interest rate 
cuts will more than offset the 
fiscal contraction. 

T make no apology for having 
opposed a large fiscal contrac- 
tion when the recovery seemed 
modest. But having now 
decreed such contraction then, 
it would be absurd for the 
authorities to counteract it 
now by still further interest 
rate reductions, until the 
effects of the main direct tax 
increases can be seen in the 
coming financial year. 

A much more controversial 
assertion of Martin is that 
there is little, if any, excess 
capacity so that the scope for 
high growth rates is small He 
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aiso believes that despite the 
1993 Budgets there is still a 
large structural deficit and a 
potentially catastrophic bal- 
ance of payments. He advo- 
cates further large-scale tax 
increases or public spending 
cuts combined with currency 
depreciation at favourable 
opportunities. 

These matters are not 
merely uncertain, as he 
admits, but inherently 
unknowable. So let me concen- 













trate on the capacity point and 
the relevance to it of the 
declining unemployment trend. 
This is shown both by the 
Department of Employment’s 
employer-based series and the 
new Labour Force Survey 
(LFS). The unemployment rise 
registered in it in the middle of 
last year was almest certainly 
a blip in the downward trend. 

Because employment esti- 
mates lag well behind the 
unemployment claimants’ 
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count, it fs ‘eapoxstbie ta be 
sure what the falt in 
the latter. Evidence in 1993 up 
to last summer suggests that 
there was a net increase in 
fobs and nat just a movement 


out of the labour force regis- - - 


tered as available for work. 
Beonomic observers without 
political points to make have a 
special concern.. For it {s 
unusual to have either a drop 
in unemployment or a rise in 
employment so carly in what is 
billed as a moderate upturn. 
David Walton Boat ones 
Sitference compared with the 
1980s represents a slower 
demographic growth of the 
labour force, leaving the other 
half still to explain. The most 
favourable interpretation {fs 
that the upturn is more vigor: 
ous than the official figures so 


far suggest. In that casv, and If - 


it continued, the economy 
could stand some of Martin's 
further fiscal tightening. ‘The 
most unfavourable interpreta 
tion is that productivity 
growth is already slowing 
down strongly. 

‘The truth may be somewhere 
in between. The recovery is 


probably sharper than realised. ” 


On the other band, earller pro- 
ductivity estimates were proba- 
bly inflated by an underestl. 
mate of the labour force, which 
has been picked up by the LFS. 
The rise in employment up 


to last summer is more than © 


accounted for by the increase 


in part-time jobs, most of | 


which went to womer These 


jobs should uot be scoffed at as | 


second-rate or ungenuine. Only 
18 per cent of respondents told 
the LFS that they took: these 


jobs for lack of a full-time one. - 


ployment 


Taking both the exchange 
rate factors which I analysed 
last week andthe domestic 
ones, there is no case for either 
a loosening or tightening of 
policy now. But both the 

stance and the mix could need 
to be in changed as the year goes 
on. Acting in time should not 
be confused with the sin of 
fine-tuning. 
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Alarming 
view of past 
events 


From Mr Andrew Stuitaford. 

Sir, In his article “Return to 
the Family" (January 14) 
Simon Holberton quotes Mr 
Tsang, chairman of a “pro-Bei- 
Jing” grouping within Hong 
Kong, describing his frst visit 
to China, an event that took 
place tn 1965. “It was love at 
first sight. [ talked to older 
people and to younger ones 
like me. They were all inspired 
by some higher ‘goals that were 
simply lacking in Hong Kong.” 

It is perhaps worth recalling 
that 1966 saw the beginning of 
the cultural revolution. People 
may well have been inspired 
by Mao's contrived fanaticism, 
but the most visible “higher 
goals” were the persecution 
and slaughter of imaginary 
“class enemies”. 

Mr Tsang's enthusiastic 
response might, perhaps, have 
been understandable in an 
over-excited 19-year-old. The 
fact that, nearly 30 years later, 
he can, without apparent 
Temorse, recall and by implica- 
tion even endorse those feel- 
ings is repellent. Given that Mr 
Tsang may presumably 
achieve some power in post- 
1997 Hong Kong, it is also 
highly alarming, at least for 
those who may be unfortunate 
enough to live under him. 

ttaford, 


All just an 
illusion? 
From Mr Richard Kevern. 


Sir, Joe Rogaly appears to 
have left the FT and joined the 
Socialist Worker (“It 2s a moral 
issue”, January 18). Apparently 
all Anglo-American capitalism 
is good for is smashing every- 
thing and pouring scorn on 
professors and social workers. 


Clearly, the failure of collec- 
tivism and the success of free 
market capitalism worldwide is 
an Hlusion foisted on us by the 
evil Thatcher and her cronies. 
Come back the 1970s, ail is for- 
given! 

Richard Kevern, 
i$ Wraysbury Park Drive, 
Emsworth, 


Hampshire POi0 700 


Number One Southwark Bri 
Fax 071 873 5938. Letters transmitted should be clearly typed ani 


Why it is right to 
link trade policy to 
labour standards 


From Mr John Monks. 

Sir, Your editorial, “Mr Clin- 
ton’s trade agenda” (January 
14), arguing that it is wrong to 
link trade policy to the obser- 
vance of minimum labour stan- 
dards, misses the point. 

The Trades Union Congress 
has advocated a social clause 
in trade agreements to tackle 
some of the worst abuses of 
workers’ rights, including 
forced labour and cruel exploi- 
tation of children. With other 
national trade union confedera- 
tions, in industrialised and 
developing countries alike, we 
want to eliminate appalling sit- 
uations such as those which 
prevail, for example, in China, 
where in four separate facto- 
vies in the last two months 
more than 220 workers have 
been killed in fires and explo- 
sions. 

Where such abuses are 
linked to trade, it is reasonable 
to use trade instruments to 
address them and we would 
not be asking anything more 
than states have already com- 
mitted themselves to through 
their membership of the Inter- 
national Labour Organisation. 

Your editorial is right to say 
that this would not eliminate 


the competitive threat posed 
by cheap labour countries. But 
that is not the purpose. Rather, 
it is aimed at encouraging a 
positive improvement of 
employment conditions in the 
exporting countries, As a con- 
sequence, it would also help to 
distribute the benefits of trade 
more fairly within the coun- 
tries themselves, ultimately 
benefiting thelr own growth 
and the expansion of world 
trade generally. 

If there is a danger that a 
social clause could become an. 
excuse for protectionism, as 
your editorial suggests, then it 
arises for each country or 
group of countries acting on its 
own. The surest way of avoid- 
ing the protectionist danger 
would be to reach agreement 
on a multilateral basis, 
through the General Agree- 
ment on Tariffs and Trade 
machinery which includes the 
developing countries, rather 
than to ignore the problem 
altogether. 

John Monks, 
general secretary, 
Trades Union Congress, 


Great Russell 
London WC1B 3Ls: 





A desirable reform 


From Mr John Wyles. 

Sir, Why would it be 
“unthinkable” for member 
states to compensate farmers 
for price reductions from their 
own treasuries? Mr Terry 
Wynn MEP (Letters, January 
18) says such a move would be 
to “renationalise” the Common 
Agricultural Policy. On the 
contrary. it could be part of a 
highly desirable reform whose 
other main element would be a 
steady reduction in EU farm 
prices until they are in line 
with world prices, 

The impact on some farmers 
- mainly those operating 
small, barely profitable hold- 
ings - would be a social prob- 
lem requiring social policies to 
be devised by member states. 
Why on earth should the EU 
embrace Mr Wynn's idea of 
one-off transferable bonds to 
compensate farmers when it 
would never dream of such 2 


benefit for any other victims of 
industrial resi 

The EU's social and environ- 
mental objectives for agricul- 
ture are no | r being served 
by the CAP. If these were left 
to member governments, sub- 
sidiarity would be made flesh 
and national democracies 
strengthened. Responsibility 
for agricultural trade would 
remain with the Union, as 
would the application of com- 
petition policy. The EU would 
become a good world citizen, 
surpluses would disappear, 
environmental damage be 
much reduced, a source of 
rows between member states 
eliminated and a major obsta- 
cle removed to membership of 
the Union for central and east- 
em European countries. 
John Wyles, 
European 


Communications, 
79 Avenue des Nerviens, Bie 1, 
B-1040 Brussels, Belgium 
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Beyond the. 
short term 


13), you come quite close to 


Suggesting that short-term. 


interest rates should be cut 
for short-term political pur- 


Roses. 
Surely we have moved on 
from all that. My understand- 
ing is that short-term rate 
changes are now decided pre- 
dominately by the monetary 
authority - and a good thing 
too. Those decisions should be 
de-politicised as much as possi- 


ble, although the break can 


never be complete. 
Ultimately, as your editorial 
ies conclaes, | the enced 
la francaise. 


In the meantime, Thope that « 


the idea of adjusting interest 
rates in response to political 


flows and eddies is buried, as it _ 


should have been long ago. 
David Howell, 

House of Commons, 
Westminster 

London SWIA 0AA 





Warranty issue 


to be considered . - 


Fram Mr Dermod Hill. - 


Sir, Your report headed 
“QFT to probe sales of electri-. 


cal warranties” (January 18) is 
Premature and therefore mis- 
Yeadin: 


Ee 

The director- general of fair 
trading has been asked by gov: 
ernment ministers to consider 
Whether the practice of some 
retailers of promoting their 
own extended warranty 
Schemes should be investigated 
45 a breach of the Restrictive 
Trade Practices Act. This was 


alleged in a recent parliomen- . 


estlo: 
ae m by Mr Nigel Grif 


The Office of Yair Trading ls 
therefore considering the issue 
and the director-general will 
feach a conclusion in due 
Courso. Your report that wa are 
Taking inquiries with a view 
to launching an: investigation 
Preempts the actuzl position 
which is to determine.whethet 


a : 


Dera Hill, . 
ae = Fair Traded, 


inn a 's 
London ECIA PR 
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Red tape is like jungle 
undergrowth, From time to time, 
politicians hack it back in their 
frustration. But as soon as their 
attention is distracted, the red 
tape creeps back again. 

The British government yester- 
day announced measures, includ- 
ing a deregulation bill, designed to 
put its campaign against red tape 
on a permanent footing. Not only 
have ministers drawn up a hit-list 
of regulations to be scrapped. Pro- 
cedures are to be adopted to stop 
regulation creeping back. 

Cutting red tape is important if 
husiness is to be free to focus on 


filling saps their energy and 
diverts them from running their 


companies. 

‘Much of the blame for over reg- 
ulation has been attributed to 
Brussels. But Whitehall is as big a 
culprit, often elaborating Euro- 
pean directives with reams of 
detailed prescriptions. There is 
also a tendency to respond to the 
latest scandal or disaster by draw- 
.) ing up regulations without assess- 
ing ‘costs. The result is that, 
though the Tories have promised 
to cut red tape since they came 
futo power in 1979, regulation is 
more pervasive than ever. 

Hence the need for a new 
approach. The centrepiece of this 
js a plan for ministers to be given 
so-called Henry VE powers, allow- 
ing them to scrap many regula- 
tions without having to pass new 
primary legislation. The aim of 
this fast-track procedure is to 
clear out the accumulated mass of 
out-of-date rules without clogging 
up the parliamentary timetable. 

Other measures include a prom- 
ise that new regulations will be 
subjected to 2 “small business lit- 
mus test”. This will involve con- 
sulting with two or three typical 
Small firms to ensure that the cost 
of complying with rules does not 
outweigh the benefits. There will 


In December 1992 Mr Andrei 
the Russian foreign min- 


iter, stunned the world with a 
fiercely nationalistic speech. He 
publicly 


The new year rebellion in 
southern Mexico has ided for 


will reverberate beyond presiden- 
tiat elections due in August. 
Unless Mexican leaders reach the 
right conctusions about their 
authoritarian political system, the 
remarkable economic progress 
they have made in recent years 
will be in jeopardy. 

It is no accident that the peas- 
ant uprising occurred in the state 
of Chiapas, Mexico's most 
oppressed and impoverished: cor- 
ner where the ruling Institutional 
Revolutionary Party regularly 
polls 90 per cent of electoral votes. 
The events are a reminder that 
much of Mexico is decades away 
from the image of a modern soci- 
ety that President Carlos Salinas 
cuttivated as part of his campaign 
to secure the North American 
Free Trade Agreement. They 
Underline that many Mexicans 
have been left behind by his eco- 
nomic reform programme and 
remain deeply suspicious of it. 

Mr Salinas must take his share 
of responsibility for the crisis. He 
ignored indications of anne 
insurgency, apparently fearful ol 
drawing attention to an issue that 
could have affected the Nafta vote 
last November in the US. He toler- 
ated one of the most autocratic 
state governments in Mexico, 
which: repressed, sometimes bru- 
tally; even peaceful opposition. It 
was he who a year ago promoted 
the previous governor - the hard- 
line Mr Patrocinio Gonzalez Gar- 
Tido — to head the country's inte-, 
rior ministry, 

: ‘The president has now sacked 
Mr Gonzalez Garrido. His initial 
Tesponse - to suppress the upris- 
ing by military force - has given 
way ‘to a more conciliatory 
Spproach, encouraged perhaps by 
the international scrutiny that 
has followed his attempt to 
integrate Mexico inte the world 
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First blood in 
red tape war 





Old thinking 


Strife in Mexico 


‘the former and tried to fend off 







also be a new deregulation task 
force under Mr Francis Maude, the 
former junior minister, to drive 
the initiative forward. 

__ The most controversial measure 
is undoubtedly the proposed 
Henry VII power. The govern- 
pao Sought to deflect criti- 
cism that it is seeking to rule by 
decree by building in safeguards 
over how this power will be exer- 
cised. Before a regulation is 
scrapped, there will be public con- 
sultation, a breathing space of 40 
days and debates in both houses 
of parliament. While this proce- 
dure will take the sting out of the 
criticism that ministers are behav- 
ing undemocratically, more could 
be done to ensure accountability. 
For example, a new select commit- 
tee or standing committee for der- 
























_By contrast, the government's 
hitdist of regulations to be abol- 
ished is not that controversial. 
Some of the most useful, such as 
the promise to scrap compulsory 
audits for companies with a turn- 
over of under £90,000, have 
already been announced. Other 

, such as that permitting 
Scottish barbers to open on Sun- 
days, are small beer. 

The main political fights will 
come when ministers address 
health and safety regulations. 
‘These were not tackled yesterday 
because the government is still 
waiting for conclusions from a 
Health and Safety Executive 
study. While ministers claim they 
are not deliberately ducking the 
issue, the absence of specific pro- 
posals in this area should cer- 
tainly help smooth the passage of 
the legislation. 

Though the government has 
taken a welcome first step in its 
deregulation initiative, there is no 
guarantee of success. The chal- 
rang will be to maintain momen- 


























ainister in 1994 sounds more like 
the “hoax” than the “reai" Mr 
Kozyrev of 1992. Russian troops 
should not withdraw, he declared 
on Tuesday, from regions “which 
have been in the sphere of Rus- 
sian interests for centuries”. 

Both main Russian news agen- 
cies reported this statement as 
including the Baltic states, which 
would have directly contradicted 
assurances given to President Bill 
Clinton by Mr Yeltsin last week. 
Let us hope the agencies were mis- 
taken, as Mr Kozyrev’s office yes- 
terday insisted they were. Even so 
the language used is chilling, as is 
the blithe assumption that Rus- 
sian interests must prevail over 
the wishes of neighbouring states 
which Russia has recognised as 
sovereign. If Mr Kozyrev wanted 
to put the case for an enlarged 
Nato, with guarantees to states 
that feel threatened by Russia, he 
could hardly have done it better. 
























But Mr Salinas and his desig- 
tial elections, Mr Luis Donaldo 
Colosio, need to draw more funda- 
mental lessons from the uprising. 
‘The conditions that led to the cri- 
sis in Chiapas are to a greater or 
lesser extent present in the rest of 
Mexico. Whatever Mr Salinas’s 
successes in economic reform, 
rauch of Mexico's public ini: 
tration remains arrogant, corrupt 
and unresponsive to popular 
needs. What is more, Mexicans 
have few rights of redress against 
the excesses of government, the 
police or the military: the legal 
system is arbitrary, inefficient and 
under the government’s thumb. 

Mr Salinas has tried to draw a 
tidy line between economic and 
political reform: he has embraced 




















the latter. But Chiapas shows eco- 
nomic development in Latin 
America cannot be superimposed 
on to a political system which in 
some ways verges on the feudal 
{international investors - central 
to Mexico's development - avoid 
countries riven by social strife. 
Mexico's authoritarian approach 
no longer supports the necessary 
task of modernising Mexico's 
- if it ever did. It has 
weakened the process and 
deprived it of legitimacy. 
Surprisingly, Mr Colosio, the 
ntial candidate, has given 
no indication of his views on the 
current crisis. He has spoken in 
the past about decentralising gov- 
ernment, but - given what Chia- 
pas Indicates about the quality of 
Mexico's regional governments - 
that raises more questions than it 
answers. He needs to give a lead 
how, one that points Mexico 
firmly towards true democracy 
and .respect for the rule of law. 
Without such an initiative, the 
spectre of social- upheaval will 
continue to threaten Mr Salinas’s 
bold attempt to modernise his 
country. 
























f the manner of Bobby Ray 
Inman's acceptance last 
month of President Bill Clin- 
ton's offer to run the defence 
department was peculiar (he 
arrogantly said he had to find a 
“comfort level” with the president 
and then gratuitously added he had 
voted for George Bush), then his 
performance on Tuesday explaining 
why he was withdrawing the nomi- 
nation was downright bizarre. 

But sometimes messengers do 
come in strange forms, And in the 
near-paranoid rationale that Mr 
Inman offered - accusing the media 
and politicians alike of a “modern 
McCarthyism” and saying that he 
was unwilling to accept the “gar- 
bage" of scrutiny that now came 
with public service ~ there could be 
found some truths that ought to 
trouble both the president and the 
Washington establishment. 

Among them are the chronic 
problems this administration has in 
making senior appointments, espe- 
cially in the foreign and security 
fields; the extent to which the minu- 
tiae of an individual's private life 
can be considered disqualifications 
for government service; and the 
curious phenomenon that this presi- 
dent seems snake-bitten, unable to 
string together for more than a 
few weeks a confidence-building 
record without being stuck in some 
poisonous new controversy or 
another. 

The most immediate concern is 
Mr Clinton’s own “comfort level” 
with the US military establishment, 
now awaiting a third secretary of 
defence in a year. This is, after all, 2 
president who never served in uni- 
form and who opposed the war in 
Vietnam, but who has already 
asked much of his military — to end 
its ban on homosexuals, to cut its 
budget and bases, to realign its 
force structure, to serve in distant 
hot spots not always with clear 
direction, as in Somalia, and to 
cohabit, in Nato’s Partnership for 
Peace, with old foes from the former 
Warsaw Pact. 

Les Aspin, the outgoing secretary, 
was somehow thought not quite up 
to implementing these policies. Mr 
Inman, a veteran of the Navy, the 
CIA and the shadowy Washington 
intelligence community, was almost 
universally seen as the perfect solu- 
tion. Even though he had been out 
of government since 1982, he was 
always breezing into the capital 
from Texas, keeping his many con- 
tacts alive. Even a less than glitter- 
ing business career, including asso- 
ciation with James Guerin’s 
International Signals and Controls, 
seemed a minor matter in the eyes 
of Congress, because it thought it 
knew him, 

Yet the truth seems to be that the 
Clinton team's knowledge of Mr 
Inman was confined to his résumé 
and secondhand reputation. Per- 
haps the president himself, so proud 








Mud-flinging finds 
vulnerable targets 


The withdrawal of Clinton’s defence-secretary nominee 
highlights White House troubles, says Jurek Martin 





of his own persuasive abilities, 
missed warning signals when the 
two men first talked about the job. 
But perhaps the admiral never 
revealed then what he said on Tues- 
day: that he had lost his enthusi- 
asm for military affairs and, in any 
case, had reservations about the 
extent of the cuts in the defence 


budget. 

Whatever the reality, Mr Clinton 
ended up with the worst of both 
worlds: having nominated a man 
who would have been unsackable in 
office, he had no control over his 
extraordinary second thoughts 
about taking the position at all. 
Presidents are not supposed to 
get themselves into this sort 
of bind. 

As it now stands, the civilian 
command at the Pentagon is in dis- 
array. The Aspin team, never fully 
complete anyway, expected to be 
dismembered by Mr Inman and one 
of them, Morton Halperin, nomi- 
nated but never to runa 
new peacekeeping and human 
Tights division, had already fallen 
on his sword and withdrawn. The 
military side, too, is under the new 
management of General John Shali- 


kashvili, chairman of the joint 
chiefs. The ship is not happy, 
whether the men are wearing suits 
or uniforms. 

The same is true, to a degree, of 
the state department, where promi- 
nent heads have either rolled - Clif- 
ton Wharton, ex-ieputy secretary. 
Samuel Lewis, ex-policy planning 
chief, and Warren Zimmerman, ex- 
head of refugee programmes - or 
are hanging by a thread, like Tim 
Wirth. The former senator from Col- 
orado was appointed to run a new 
division for global affairs, but its 
authorisation is still held up by con- 
gressional conservatives, and War- 
ren Christopher, secretary of state, 
is believed to be growing cool to the 
reorganisation, preferring instead a 
department run by regional tsars 
and new stars like Strobe Talbott, 
the deputy secretary-designate. 

Second, the Inman affair bigh- 
lights the appalling selection prob- 
Jems the Clinton administration has 
encountered, many of its own mak- 
ing. Ever since Ms Zoe Baird, the 
first nominee to be attorney gen- 
eral, fell foul of Nannygate a year 
ago, the White House has been run- 
ning scared of skeletons in closets, 


including, as Mr Inman noted, mem- 
berships of clubs that are not politi- 
cally correct. At the same time, it 
has continued to insist on putting 
forward minority and women candi- 
dates for as many positions as 
possible. 

The extensive nature of the back- 
ground checks on prospective nomi- 
nees has acquired a intrusiveness 
capable of discouraging those with 
far thicker skins than Mr (oman. 
Worse, the White House personnel 
office, directed by Bruce Lindsey, 
an old presidential friend, and 
through which appointments pass 
en route to the Oval Office, has 
been almost cruelly self-indulgent 
in allowing candidate files to stack 
up without response, as any num- 
ber of bitter denizens of Washington 
will attest, 

Additionally, conservative politi- 
cians and their media allies, copy- 
ing the tactics of their liberal coun- 
terparts in the Reagan-Bush 
presidencies, have relentlessly pur- 
sued those they dislike - like Mr 
Halperin and Lani Guioier, nomi- 
nated to the justice department's 
civil rights division. In the process, 
they have discovered that the cur- 


rent administration ts not always 
prepared to fight for those it wants 
on board. Thus, as it enters its sec- 
ond year, barely balf of the nearly 
1,000 senior Jabs subject to Senate 
confirmation have been actually 
filled, a sorry record that does the 
administration's reputation in the 
capital no good. 

Third, Mr Inman's assault on the 
press, specifically the New York 
Times and William Safire, its col- 
umnist, suggests one of two things: 
that he could not stand the heat of 
criticism - on the basis of his press 
conference an entirely reasonable 
conclusion and an indictment of the 
president for picking him for such 
an important position: or that 
media headhuntine has lost all 
sense of proportion, which 1s at 
least arguable. 

Mr {aman did not exactly help his 
own case by saying he believed 
there was an unholy conspiracy 
between Senator Bob Dole, the 
Republican leader, and Mr Safire, 
whereby the politiclan would create 
trouble for his nomination and the 
caluninist would go after the White- 
water affair, the tangled skein of 
the Glintons’ Arkansas reul estate 
venture. 


ut their natural denial 

of any such complicity 

cannot disguise the fact 

that relations between 

the media, particularly 
the White House press corps, and 
the president are still seur, ind 
were made no better in Europe last 
week by Mr Clinton's refusal to 
answer Whitewater questions. The 
White House media charm offen- 
sive, including remarkable access to 
the president's table and private 
movie theatre, has not succeeded, 
but perhaps it never could have in 
the current media mood. The tenor 
of much of its coverage of his Euro 
pean tow was reflexively critical, 
and even if many reporters have 
doubts about the seriousness of 
Whitewater they are now almost 
duty-bound to pursue this classic 
paper chase. 

This hostility stil! docs not 
approach the current UK level, pee- 
haps because Mr Clintun’s poll 
standings are more than twice as 
high as John Major's. But praising 
the president is not popular in 
macho media circles, as witnessed 
this week in a singularly nasty 
attack in the Washington Post on a 
New Yorker magazine writer for 
praducing “cream puffs” about the 
president's first year. 

Mr Clinton may console himself 
that he is well rid of the bizarre 
Bobby Ray Inman, but he is still left 
with 3 problem. He may have no 
alternative but to follow the prac- 
tice of Capt Renault in Casablanca, 
round up the usual suspects and 
hope that one of them actually 
wants the job. It is not a good way 
to start a second year in office. 








Why the west must plug Russia’s gap 


In spite of the 
soothing voices of 
the experts, it is 
time to start pan- 
icking about Rus- 
sia. There is still 
time to stop the 


ees fascists from tak- 
PERSONA Ling power. But if 





VIEW __ they do, the west 
will, at the very 
least, have to engage in an 


extremely expensive policy of con- 
tainment. Just as a botched peace 
after the first world war led to the 
second, so a botched peace after the 
cold war will lead to a second cold 
war, unless Russia's transition to a 
reasonably prosperous and stable 
society is managed successfully. 

It is thus of vital western strate- 
gic interest to help Russians 
achieve this transition. The first 
thing to be done is to take western 
management of assistance to Russia 
out of the hands of the Interna- 
tional Monetary Fund and the 
World Bank. The international 
financial organisations can con- 
tinue providing technical support 
for the reforms, but the key deci- 
sions must be political - it is unfair 


to ask international bureaucrats, 
however talented, to make decisions 
requiring them to bend, if not vio- 
late, the operating procedures of 
their institutions. 

Aid for Russia is politically moti- 
vated, and there should be little pre- 
tence it is otherwise. It should be 
large scale, of the order of $30bn a 
year for about five years, so that 
Russian voters will be clear that, if 
they vote in a fascist or nationalist- 
communist government, they will 
lose this aid and cause themselves 
significant economic loss. The aid 
should be in the form of grants - to 
avoid nationalist claims that Russia 
could improve its situation by repu- 
diating its debt. Finally, it should 
be carefully politically targeted. 

The west as a whole can afford 
such expenditure, which amounts 
to some 7 per cent of total western 
defence expenditure, or one-fifth of 
1 per cent of total western gross 
domestic product. It works out at 
about $50 (£30) per person a year. 

It is vot true that such aid can 
make no difference to the situation 
in Russia. At the current exchange 
rate, $30bn would increase Russia's 
GDP by some 12 per cent. Russian 


healthcare expenditure totals about 
3 per cent of GDP, while remaining 
social expenditure accounts for 
about 9 per cent. 

_ A priority must be to improve the 
living standards of Russia's officer 
class, which voted massively for 
Vladimir Zhirinovsky, the ultra- 
nationalist Liberal Democrat leader. 
Every married officer should be 


It is of the most vital 
western strategic 
interest to help 
the Russians achieve 
a transition 





guaranteed a flat within five years. 
At present there are cases of full 
colonels with families living In 
squalid two-room accommodation 
imside hospitals. With 250,000 com- 
missioned officers in the army, the 
programme would cost less than 
$10bn. 

A second vital western interest is 
to reduce the dangers of conflict on 
Russia's borders. This requires the 
economic, though not military, 


strengthening of Ukraine. The eco- 
nomic situation there is worse than 
in Russia, and economic and politi- 
cal collapse, which could suck in 
even a moderate Russian govern: 
ment, is a present danger. Ukraine 
claims to need some $7.5bn worth of 
Russian oll and gas 2 year. Financ- 
ing much of this would strengthen 
Ukraine and help Russia economi- 
cally. A similar situation, though 
on a smaller scale, holds in the 
Baltics. 

But the most important thing is 
to control Russia's inflation. For 
political reasons, though, this must 
be achieved with less structural 
change at the beginning of the sta- 
bilisation than has occurred in cen- 
tral Europe. Inflation must be con- 
trolled, because at 20 per cent a 
month it is politically disastrous for 
the incumbent government. Since 
Prices do not rise uniformly, large 
changes in relative prices and 
incomes cause acute anxiety. High 
inflation was a big reason for the 
large vote for the authoritarian par- 
ties in Russia. Moreover, it is 
unimaginable that the Kind of 
investment in new ventures which 
Russia needs if the economy is to 


improve will be forthcoming in 
such a chaotic environment. 

Unfortunately, Russia cannot 
learn to live with inflation through 
widespread indexation, as sume 
other countries have, because of the 
huge amount of expenditure 
financed by the inflation tax ithe 
cost of inflation to those holding 
money). This is some 25 per cent of 
GDP. Widespread indexation would 
eliminate the tax base of the infla- 
tion tax, accelerating inflation to 
astronomical levels. 

The solution is for western aid to 
fill the gap. Only in this way can 
Russia achieve the politically neces- 
sary reduction in inflation while 
avoiding the politically perilous 
structural shock which would oth- 
erwise result from the required 
massive cutting of subsidies to state 
en i 


Jacek Rostowski 


The author is lecturer in Russian 
and east European economics, School 
of Slavonic and East European 
Studies, London University 





Bonndage and 
other vices 


Jean-Claude Trichet, governor of 
the newly independent Bank of 
France, has made much of his plans 
to appear regularly before the 
National Assembly, thus balancing 
the fact that he is no longer under 
the executive's thumb by making 
himself “democratically 
accountable” to the legislature. 

But who would have thought 
that his first parliamentary 
appearance since the central bank's 
transmogrification would have been 
before the German Bundestag? Is 
that not taking independence a 
scintilla too literally? 

Apparently it was just 
unfortunate that, owing to the 
assembly's crowded calendar, the 
boss had to wait to testify at home 
until his February 2 appearance 
before the finance committee. 

Still, whatever the logistics, 
yesterday's cameo appearance in 
Bonn cannot but reinforce the 
unfortunate impression of 
Germany's out and out dominance 
of European monetary policy. 





Credit where due 

Sergio Siglienti, chairman of 
mieten ee oriental Banca 
Commerciale Italiana, has a ticklish 
task. Persuading cognascenti to 
invest in the prestigious BCT will 


be relatively simple, he reckons. 
But those less well acquainted with 
BC! pose a tougher challenge, 
thanks to the displeasing acronymic 
similarity between BCI and BCCT, 
the ill-fated Bank of Credit & 
Commerce International. 

“Whenever I see Eddie George 
at the Bank of England, he always 
remembers my little joke,” says 
Siglienti. “BCI - that's right, you're 
the one with only one C.” 





Off the record 


1 It appears John Major is holding 
another of his hush-hush 
fundraising dinners at Downing 
Street tonight for 15 or so heavy 
hitters of the business world. Let’s 
hope, for the prime minister’s sake. 
that it's a more profitable affair 
than last week's so-called private 
dinner for Gus O’Donnell, the prime 
minister's outgoing press secretary, 
Presumably, guests not only will 
keep their mouths shut but they 
will be required to open their 
cheque books; after a decent 
interval, of course. 





Basic instinct 

@ Meanwhile, John Major's slogans 

may be confusing British MPs no 

end, but their continental 

counterparts retain clearer heads. 
Wolfgang Schauble, the 

wheelchair-bound but highly 

combative parliamentary leader 

of Germany’s Christian Democrats, 


OBSERVER 





"From this dam you can see five 
military installations" 


was talking about ways to counter 
a general disenchantment with 
politics, He lauded the benefits of 
national solidarity, traditional 
values and institutions. 

So was this back to basics 4 la 
Major, a British journalist wanted 
to know. “I can assure you that 
my marital relations are perfectly 
stable,” came the speedy riposte. 





Lankester bomber 


B Top civil servants don't normally 
like to rile their prime ministers, 
but then Sir Tim Lankester is 
hardly a conventional bureaucrat. 
As head of Britain's Overseas 


Development Administration, 
Lankester has thumbed a nose at 
John Major by saying British 
taxpayers’ money was wasted on 
Malaysia's Pergau dam project. 

Lankester bas long had the habit 
of giving a straight answer to a 
straight question, which endeared 
him both to Jim Callaghan and 
Margaret Thatcher when he was 
their private secretary. 

His obsession with third world 
affairs comes from his seven-year 
stint as a World Bank economist. 
An interest in development 
economics was sparked off by 
Arthur Lewis of the University 
of the West indies during a spell 
as a VSO teacher in Belize. On 
returning there 30 years later 
Lankester was delighted to find 
that two former pupils were now 
governor of the central bank and 
permanent secretary at the finance 


ministry. uy 

The end of January sees him 
moving to far less congenial waters, 
as permanent secretary at the 
Department of Education, where 
his role is to help save the neck 
of education secretary John Patten. 
Time for more straight talking? 





Better late 
§ Sir Tim Lankester's 
straight-talking is tame stuff 
compared with the latest outburst 
by David Marshall, just back in 
Singapore after 15 years as 
Singapore's ambassador in Paris, 
Singapore-born Marshall is 


unimpressed by modern Singapore 
and its ruling Peoples Action Party 
(PAP). His latest verdict is that 
censorsbip ts worse, broader and 
more strict than at any time under 
British rule. He should know; he 
was chief minister of the first local 
government, formed under the old 
British colonial administration. 

He also berated Lee Kuan Yew, 
former prime minister of the island 
republic, for brushing aside public 
spiritedness and encouraging 
Singaporeans to worship the 
“golden calf” of financial gain. 

Lesser diplomats might have 
shied away from such bluntness, 
especially in a disciplinarian society 
like Singapore, But Marshull is 
a sprightly 88 and bas probably 
given up hope of further diplomatic 
advancement. 





Risky business 

@ Dashiell Hanumett must be 
spinning in his grave. Preventing 
Homicide in the Workplace, 
published by the US National 
institute for Occupational Safety 
and Health, has demolished the 
myth that being a gumshoe is the 
world's most dangerous profession. 
Taxi drivers run the greatest risk 
of being rourdered at work. 
Between 1990-89 the averaze annual 
murder rate of cab drivers was 27 
{nm 100,000, most were shot. The next 
most perilous jobs were liquor store 
workers, followed by petro} station 
attendants. Private detectives came 
a rather lame fourth. 
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UK carrier calls on Brussels to force the repayment of $254m 


BA attacks Air France ‘subsidy’ 


By Paul Betts, 
Aerospace Correspondent 


British Airways yesterday 
launched a vigorous attack on 
Air France as it urged the Euro- 
pean Commission to foree the 
French state-owned flag carrier 
to repay a FFr1.5bn ($254m) capi- 
tal injection, saying it constituted 
a subsidy in contravention of the 
Treaty of Rome. 

The UX airline's attack comes 
as an EU commission is due to 
recommend a policy on state aid 
to ailing European national air. 
lines, many of which are at seek- 
ing support from their govern- 
ments 


BA and the UK government 
bave campaigned against addi- 
tional state aid to financially 


troubled European state carriers, 
which they argue are severely 
distorting the European airline 
market. 4 

BA’s objection to the Air 
France refinancing package now 
before the EU follows Brussels 
approval for earlier government 
injections to Air France totalling 
FFr5.84bn during 1991 and 
1992. 

The privatised UK carrier is 
worried that the French govern- 
ment will soon seek approval for 
further aid to Air France total- 
ling more than FFrSbn as part of 
the latest rescue package for the 
troubled French carrier, 

Air France last night rejected 
BA's claims and insisted the 
FFr1.5bn injection involved con- 
vertible bonds and other paper 


issued under normal market con- 
ditions. 


It also stated that the earlier 
FFr5.84bn it had received 
involved FFr2bn in a government 
capital injection approved by the 
EU as not consisting of a state 
subsidy, with the remainder 
raised on the French financial 
market. 


Mr David Holmes, BA's head of 
government and industry affairs, 
sald the current FFrl.5bn aid 
package “was not a commercial 
investment: it was state aid 
which contravenes the Treaty of 
Rome and should be given 
back”, 

He added that Air France's 
“financial salvation” should lie in 
its own hands and not through 
state handouts “that are unfairly 


and illegally distorting Europe's 
air transport industry”. 

Although the funds were 
claimed to be required to finance 
earlier restructuring at Air 
France, BA said in a statement 
that there was no evidence of 
any such restructuring taking 
place. : 

“Air France's capacity contin- 
ued to increase, its total work: 
force remained practically static, 
its investment policy focused 
almost entirely on expanding its 
fleet through the acquisition of 
new aireraft...", BA said. 

The UK carrier added that 
other European airlines had 
realigned themselves without the 
benefit of state financial support 
and Air France should do the 
same. 





Elf sell-off |Interest rate fever sweeps 
London’s financial markets 


Retail sales and inflation results 
Interest rate fever swepr revive hopes for base rate cut 


Continued from Page 1 


offered on preferential terms to 
employees and former employees 
of Elf and its subsidiaries. 

In the case of excess demand, 
which occurred in the privatisa- 
tions of Banque Nationale de 
Paris last October and Rhone 
Poulenc, the chemicals group, in 
November, there will be a claw- 
back option for individual inves- 
tors of up to 20 per cent of the 
institutional tranche. The num- 
ber of shares available for institu- 
tional investors may also be 
increased, by up to 10 per cent, 
by the acquisition of shares from 
Erap, the state holding company. 

The French . government 
intends to retain, through Erap, 
about 13 per cent of Elf's shares 
and there will be a placement of 
shares with a group of long-term 
stable investors. This group, 
kmown as a noyau dur will hold 
about 10 per cent of Elf's shares 
and is designed to protect the pri- 
vatised group from predators and 
ensure management stability. 

Applications to participate in 
the group of core investors will 
close on Monday, but the mem- 
bers are expected to include 
French industrial and financial 
groups such as Renault and 
Union des Assurances de Paris. 


Clinton 


Continued from Page 1 


Although severe damage is lim- 
ited to the western and north 
western parts of the city, it is 
nonetheless overwhelming. The 
Federal Emergency Management 
Agency said it expected to spend 
at least $1bn on repairs. The Cal- 
ifornia Transportation Depart- 
ment says repairs to freeways 
will cost at least $100m, an esti- 
mate that is expected to double 
or triple. 

Whatever the cost, it will take 
time ~ probably years - to undo 
what the forces of nature accom- 





By Peter Norman, Emma Tucker 
and Philip Coggan in London 


London's financial markets yes- 
terday after news of lower than 
expected retail sales and inflation 
in December revived hopes of a 
cut in base rates from 5.5 per 
cent. 

Equities soared and closed at 
new highs, led by shares in medi- 
um-sized companies. Frantic buy- 
ing pushed the FT-SE Mid 250 
index up 3.4 per cent and the blue 
chip FT-SE 100 1 per cent. 

Prices of government gilt-edged 
stock staged a strong advance of 
about 1 per cent. Sterling fell, 
dropping 1% pfennigs in London, 
as investors reasoned that yester- 
day’s evidence of a slowing recov- 
ery might persuade Mr Kenneth 
Clarke, the chancellor of the 
exchequer, and the Bank of 
England to reverse their decision 
last week to hold interest rates. 

Retail sales fell in volume by a 


seasonally adjusted 0.2 per cent 
last month compared with 
November. Although the Central 
Statistical Office said the year-on- 
year increase, at 4 per cent, was 
the highest since July, the news 
surprised the City which had 
been expecting a more robust rise 
following reports from some of 
the bigger retailers of buoyant 
Christmas sales. 

Interest rate hopes were fur- 
ther fuelled by yesterday's 
announcement of the retail prices 
index for December. Although 
the “headline” rate of inflation 
jumped to 1.9 per cent from 1.4 
per cent in November, the rise 
was less than expected and 
meant that the headline rate had 
Temained below 2 per cent for a 
full calendar year for the first 
time since 1946. An increase to 


2.7 per cent from 2.5 per cent in 
underlying inflation, which 
excludes mortgage interest pay- 
ments, added to the City’s belief 
that inflation is under control. 

But Treasury ministers gave no 
encouragement to hopes of lower 
interest rates yesterday. Mr 
Clarke said he was satisfied with 
the recovery. which was steady 
and strengthening. The govern- 
ment did not want to stoke a 
short term consumer boom. 

Mr Stephen Dorrell, the finan- 
cial secretary to the Treasury, 
later told BBC radio that the gov- 
ernment would set interest rates 
to deliver stable prices and con- 
tinued gvod control of inflation. 
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Attack on red tape targets 
hundreds of UK regulations 


By Tony Jackson and 
David Owen in London 


The UK government yesterday 
announced a sweeping attack on 
red tape, aimed at abolishing or 
changing 450 items of reguia- 
tion. Areas covered inchude shop 
opening hours, children in pubs, 
building society lending and the 
streamlining of the law on merg- 
ers. There will also be legislation 
to allow the contracting out of 
public services in areas where it 
is presenily illegal. 

Mr Michael Heseltine, trade 


and industry secretary, said the 
new deregulation and contract- 
ing out bill was “the biggest bon- 
fire of controls that has taken 
place in modern times in this 
country”. It would save industry 
“hundreds of millions of pounds, 


plished in less than a minute. On 
Tuesday, crews began demolish- 
ing quake-torn overpasses on the 
Santa Monica and Golden State 
freeways. Working around the 
clock, they hope to tear down the 
structures in about a week. 





Europe today 


Cloud and light snow will altemate with 
clearer skies over Norway, Sweden and 
parts of Finland. The British isles will be 
overcast with rain, especially along the west 
coast. The Benelux and north-westem 
France will ba cloudy with light rain or 
drizzle. Central, southem and eastern 
France will have sunny periods with fog 
patches. The south coast of Spain and 
Portugal will be sunny but temperatures will 
Stay rather low. The south coast of Turkey 
ang the southern Greek Islands will have 
sun and comfortable temperatures. 
Changeable conditions will occur in Italy 
and the Balkans with heavy rain and snow 
in the mountains. 

Five-day forecast 

Rain and snow in Italy and the Balkans will 
move further east and will affect south-east 
Europe later this week. Spain, Portugal and 
southem France will be settled. Scandinavia 
will continue unsettled and wintry. The 
British Isles, the Benefux and north-west 
France will be very - Central 
and eastem Europe will be mainly dry. 
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at a very modest assumption”, 
he said. 

At Westminster, the bilt was 
immediately attacked because of 
the powers it would give minis- 
ters to amend or repeal laws 
without primary legislation. 

Downing Street officials admit- 
ted the measure — originally 
flagged as an important part of a 
legislative programme designed 
‘to unite the Conservative party — 
would he “a difficult bill ta get 
through”. But they said Mr John 
Major, the prime minister, was 
confident of the government's 
ability to do so. 

The bill contains a require- 
ment for ministers to wait 40 
days between laying a draft 
order before parliament and sub- 
mitting a final draft for parlia- 
mentary debate. The government 
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said this interim period would 
allow for additional parliamen- 
tary scrutiny. New scrutiny com- 
mittees could be established in 
the Commons and the Lords to 
perform this task. 

Mr Heseltine said there were 
55 pieces of legislation that 
would be appropriate for the use 
of the new powers. A further 22 
would need primary legislation. 

Mr Francis Maude, a junior 
foreign office minister before los- 
ing his seat at the tast election, 
has heen appointed head of a 
deregulation taskforce to carry 
the programme forward. 

Government departments 
introducing legislation will have 
to consult two or three typical 
small firms about its effect. 
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THE LEX COLUMN 


Tesco’s choice c 





Given that the market had already 
discounted Tesco's asset values, the 


food retailer's move to depreciate its serve both the gilt and equity markets. |-. 









land and buildings comes as 2 belated Tesco ara 
enition of reality. Tesco should . quences on a scale which would make 
have made the changes long ago. Still. She re to the the Bank wonder whether wholesale 






reform of that kind was worth the 
‘The Bank's inelegant but practical 


choosing the precise depreciation rate 
to apply to 2 superstore site is a tricky 
problem, given that none have been 
open long enough to judge their useful 
life. Tesco has been reassuringly con- 
servative in implying that the average 
price paid for its land is twice the 
alternative use value, 
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mine the existing stock lenders which |.~”” 
Taat would have knock-on congse.{” 


medium-term 7. 


three years ago. Tesco will now try to 
slip the cash back through higher divi- 
dends. Given the shares have under- 
performed the market by 38 per cent 
since the fund-raising, that seems a 
sensible thing to do. Tesco can afford 
to lift dividends faster than earnings. 
But earnings are likely to go nowhere. 
So unless pressures in the grocery 
market ease or inflation returns with 
@ vengeance, Tesco's shares will 
remain becalmed. 

J, Sainsbury's response will be inter- 
esting. It may be tempted to exploit its 
market leadership and accelerate its 
store opening programme. Sites will 
be cheaper and the attrition rate will 
ease, But Sainsbury faces the same 
competitive challenges as the rest of 
the industry. It, too, will come under 
pressure to modify 
accounting policies, and start to depre- 
ciate its land and buildings. 


fair-weather 


UK economy 

It is strange that the UK equity mar- 
ket should get into such a2 lather over 
yesterday's economic figures. Retail 
sales last month were certainly poorer 
than suggested by either the CBI or 
retailers’ gossip. But annual sales 
growth is still running at 4 per cent in 
volume terms. That is unlikely to 
drive the chancellor to an early inter- 
est rate cut. at least while other eco- 
nomic indicators are pointing in the 
tight direction. The December sales 
figures should anyway be treated cau- 
tiously, since Christmas poses 
lar problems for the Central Statistical 
Office, as the large revision to the 
December 1992 data confirms. 

Reassuring news on inflation might 
leave the chancellor with more room 
to cut rates should the economy take a 
turn for the worse. Underlying infla- 





This realism is welcome. But that the way as before. 
searcely makes the shares more Nor will ‘the that: a repo has | 
attractive, despite the promises of recently been completed deter the | 
sealed back capital expenditure and Bank from policy, as some 

income growth. Having suggest. After all, an informal. repo 
extracted 572m from shareholders was completed the day before the. last 
interest rate cut. Volatility may alse 


tion of 2.7 per cent presents no imme- 
diate threat. That said, eight of the 14 
categories in the retail prices index 
are still rising at an annual rate of 
more than 3 per cent, Even allowing 
for the impact of higher taxes on the 
latest figures, this is a reminder that 
inflation has been subdued rather 
than vanquished. 

With sterling sliding helow DM2.61 
yesterday, the chancellor does not 
need to cut rates to hold the currency 
down. On that basis, the excitement in 
equities - including a 135-point rise in 
the FT-SE Mid 250 index - arose from 
something other than a cool assess- 
ment of the economic outlook. If a 
widespread shortage of stock through- 
out the London market is to blame, 
that gain could quickly be reversed. 


Bank of England 


The Bank of England's new repur- 
chase operation seems to be an 
acknowledgement of the deficiencies 
of the commercial bill market. Mone- 
tary objectives require the Bank of 
England to lend to the private sector. 
Prudence requires the Bank to secure 
that lending against readily available 
collateral. Yet since the government's 
monetary manipulation of the early 
1980s, when the Bank drained many of 
the bills from the market, the commer- 
cial bills traditionally used as collat- 
eral have become less liquid. As a 


particu- result, the money market has become 


more volatile and adding money to the 
banking system has become more dif: 
t. 

One option would be to use gilts as 
collateral, though this might require 
the development of a full-scale repur- 
chase market. Besides the tax compli- 











persist, given that commercial 
will still be able to throw 
weight about. So a full switch 
repos may yet be needed to tro 
the historical quirks of the 
market, - : 
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Intel . 





Intel is getting into the habit of | 
unsettle 





F 


releasing results which ; 
equity market. Yesterday's fall In the 
shares following the release of full- 
Year figures was as great as the. cdr- 






rection which greeted the third-quar: 





ter results in October. Slightly lower 
than anticipated earnings - despite ai 
unexpected financing gain related to a. 
new plant in Ireland - was the imme: 
diate cause. But it is a measure of the 
high expectations of Intel's growth’ 
prospects that even minor di , 
ments can cause such an upset. 





‘The immediate question is whether | 


{ntel can sell enough of its new Pen 
tium microprocessors to ‘justify the 
costs sunk into research and manufac- 
turing. The company's comment yes- 
terday thet shipments are running to 






schedule ‘is comforting. With capital |. 





spending running at $2bn a year, 
though, Pentium chips need to take 
around 15 per cent of the worl 
Sonal computer market this i 
Intel is to make a decent’ return 

that investment. Competition in 
Past generation of chips 
more 
mat) 
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make {t all the im 
intel to drive the market fo 
ticularly with IBM likely to 
market before too long. Whi 
shares have outperformed the US mar- 
pout the ling tani challengers 40 
months, : rs 
its market dominance are only 
Starting to gather momentum. 
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@ Masters Degree in Finance 


London Business School's specialist Masters Programme in Finance is 
designed for chose pursuing, or planning to pursue, careers in business or the 
financial services industry which require an in-depth knowledge of finance. 


The prograrame starts in October and can be completed in nine months of 
full-time study, or over two years on a part-time (mainly evenings) basis. 


The Masters Programme in Finance is career oriented and practical, while 
maintaining high standards of rigour and scholarship. It is caught by 
London Business School's internationally renowned finance faculty and leads 
to the award of the University of London Masters Degree. Applicants 
should have a minimum of two years work experience, and hold a good 
undergraduate degree or equivalent professional qualification. 


To find out more about how the Masters Programme in Finance can prepare 
you for a successful future career in finance, come along to one of the 
information sessions indicated below. If you would like to attend, or to be 
sent further details, please mail or fax the coupon, or telephone. 


London — Thursday, 27 January at 6.15pm 
London Business School, Sussex Place, Regent's Park, London NW1. 


Edinburgh — Monday, 31 January at 6.15pm 
Balmocal Hotel, 1 Princes Street, Edinburgh EH2 


London — Thursday, 24 February at 6.15pm 
London Business School, Sussex Place, Regent's Park, London NW1 


Please armich a business card, uc weite your details in block capitals and mail or fax che coupem en: Valene Morgan, Finance Progranues Ofer, 
Lennon Business School, Sussex Plae, Regent's Park, London NWI 4SA, UK. Telephone (071) 262 $050, Faw (071) 724 331%, r (O71) 734 TA7S, 
Please send me details of the 1 1ull-ume Masrers Programme in Finance, 5 
(wish tu areend the Masters Programme in Finance informatwn sevion on: 
F427 January (Londen) 1 V3L Janpary (Edinburgh) { 
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Volvo’s board to 


focus on Renault 


- Volvo's new board will focus on talks with France's 


ance, Mr Bert-Olof Svanholm, the carmaker's 
new chairman, said yesterday, Page 16 


_ Chazot 


'. ‘Remault on the future of their three-year-old alli- 


Mr Georges-Christian Chazot is not a name familiar 
-to the business community outside France. Euro- 

tunnel’s new French chief executive has just 
made his first trip through the tamnel which 
he must now turn into a profitable transport 


undertaking. Page 16 
-frish eyes on Globex 


When Globex, the troubled giobal electronic futures 


exchange, attempts to relaunch itself later this 


year, it could face competition from a new exchange 
development in Dublin's International Financial 


Services Centre. Page 17 
Hofieymoon over for AMR 


_ AMR, the parent of American Airlines, the second 

- ‘biggest US carrier, slumped into worse~ 
: ted after-tax losses of $253m in its fourth quarter 
. afer & brief period of profitability. Page 18 


“BankAmerica edges forward 


: BaakAmerica, the California-based banking group. 


by other big US banks in the final months of 


- compared with $473 ($1.18) in 1992. Page 18 
@encor's gold arm falls * 

A lower gold price and higher working costs pushed 

’ after-tax income at Gengold, the gold mining 


division of Gencor, down 7 per cent to R109.2m 


{$3L9m)'in the December quarter. Page 19 


Greycoat returns from the edge 


: ‘missed out on the big advances in earnings made 
: Jast year as income rose-to $486m, or $1.21 a share, 


- + Greycoat continued its recovery from the verge 
.of bankruptcy as operating profit exceeded interest 
payments and pointed to a more optimistic future. 


Page 21 
Rice price rise 
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Exropean consumers will soon be paying at 
least 15 per cent more for rice because of poor 
harvests and-crop failures in the main producing 
countries. Page 24 


Nikkel rises above 19,000 
ign and domestic investors boosted the Nikkei 
average above the 19,000 level for the first time 


since November 2. The 


expected passage of the 


political reform bill through the Japanese upper 
- house encouraged investors’ hopes of an economic 


stimulus package, Back Page 





AMR 18 London & Ctydeside 23 
Aerolineas Argentina 17 London Scottish Bank 22 
Alinomata 19 MEPC 22 
‘Andaman Resources 23 MIM 3 
Banacol_ - 7 23 
‘BankAmerica : * 48° McDonald's 17, 22 
* Barbour index. . 22 McDonnell Douglas 15 
Bonles Harti 8 4 
Cheung ig Holdings. 19 Morgan Grenfell 

Coutts Consulting 2 pepetCola | ie 

n 23 int. 
Crest Nicholson 23 Pfizer 18 
Devonport Vere 23 BOO rekings 28 
Vernon, 23 
Deutyche Bank 16 Renautt 16 
Digkal Equipment 46 Roche 5 
Division Group 23 Rubicon Group 23 
23 

Becton House 23 Second Consolidated a2 
Eurotunnel 16 Sun Microsystems 7 
Gengokd 49 TSB Scotland 23 
Globex 17 Thyssen Stahl 16 
Hanwa. . 15 Tops Estates 2 
beri 47 Universal 17 
Inet 18 Volvo 16 
fpsco 18 Westen Mining 19 
Iseki 23 Weyerhaeuser 18 
Lesmo © 23 Woolworths 19 
EES 
Market Statistics 

‘Base landing rates 32 London share senice 25-27 
Benchmark Govt bonds 20 Life equity options 3% 
FIA indices 25 London tradi. optians sS 
FT-A world Indices «= Back Page Managed fund servica 28-32 
FT fixed interest inckces 20° Money markats a 
. FTASMA int bond sve 20 New int. bond issues 2 
Financia! futures 32 World commodity prices a 
‘Foreign exchanges 32 World stock mit indices 3 
Londen recent lacuas 25 UK dividends announced a 


Chief price changes yesterday 


‘787 
776.0 


sor 
«739 
Lo) 
516 
38 
‘or 
70 
ba] 
140 


145 
1162 


prey 


+ 
+ 
* 
+ 


eee at 


tee eteee 
EBSRERBBB a 


SsaSR be zepge 


©THE FINANCIAL TIMES LIMITED 1994 


FINANCIAL TIMES 


COMPANIES & MARKETS 


Thursday January 20 1994 


B 


Imestin Quality 


HOMES -PROPERTIES-CONSTRUCTION 





O21 711 1212 


Digital shares fall sharply on loss ep 


By Martin Dickson in New York 


Shares in Digital Equipment fell 
sharply yesterday when the trou- 
bled US computermaker reported 
a second quarter net loss of 
$72.lm - far worse than Wall 
Street had bean expecting - and 
@ 12 per cent drop in operating 
revenues. 

The red ink, which worked 
through at 53 cents a share, was 
little changed from the loss of 
$73.8m, or 57 cents a share, in the 
same period last year. Analysts 
had been looking for earnings 


close to break-even. Digital's 
shares fell $3); to §32% by Junch- 
time in New York. 

Digital, like International Busi- 
ness Machines, has been strug- 
gling to come to grips with fun- 
damental changes in the 
computer market which have 
shifted demand away from its 
mini-computers to networks of 
much cheaper personal comput: 
ers and workstations, These use 
“open systems” rather than pro- 
prietary software. 

Mr Robert Palmer, chief execu- 
tive, is overseeing a restructuring 


programme which has had mixed. 
results: a return to profits in the 
three months to last June, fol- 
+lowed by worse than expected 
losses in each of the past two 
quarters. 

Mr Palmer was dissatisfied 
with last quarter's revenues and 
loss and said Digital continued to 
work to lower its costs, stabilise 
and then grow revenues. 

“It tock several years for the 
company to get into this situa- 
tion and it is taking some time 
for us to restore profitability and 
growth,” he said. 


The revenue decline was attri- 
buted mainly to a continued drop 
in demand for the company's age- 
ing VAX computer systems. Digi- 
tal said its personal computer 
business continued to double in 
units, year on year, and showed 
strong double-digit revenue 
growth. 

The important new line of 
Alpha workstations had also con- 
tinued to show good growth. 

The results were hit by unfa- 
vourable foreign currency move- 
ments, weakness in the European 
and US economies, and a decline 


in product margins because of a 
shift in the mix of sales to prod- 
ucts with lower profits, such as 
personal computers. 

Mr William Steul, chief finan- 
cial officer, said the company had 
generated positive cash flow from 
operations during the quarter 
and ended the period with cash 
balances of $1.lbn, down $127m 
from the previous quarter. 

For the six months to January 
1, Digital reported a net loss of 
$155.8m, or $1.15 a share, com- 
pared with a loss of $334.4m, or 
$2.60 a share, last year. 





Michiyo Nakamoto and William Dawkins on a corporate lesson for others in Japan 


Hanwa turns 
its back on 
speculation 


ews of Hanwa’s resolve 

to wash its hands of 

speculative financial 
transactions reverberated 
through Japan's business and 
financial community yesterday. 
It was a solemn reminder of the 
bad old days of financial excess 
and the disastrous way it had all 
ended. 

In its heyday, as a leading 
player in the stock and currency 
markets, Hanwa enjoyed a formi- 
dable reputation. Its huge deals -— 
hundreds of millions of dollars 
apiece - could send the currency 
market into pandemonium and 


banks for cover. 
Soeculatirs transactions 
ler the leadership of 


Mr Shigeru Kita, who had a 
glass-walled dealing room at the 
company's Tokyo headquarters 
in Tsukiji, near the city's fish 
market. He was known as the 
god of 2aitech, or speculative 
financial 


trading. 

Mr Kita, who took the helm in 
1983, was widely regarded as a 
canny Ay oroheend thar after 
be correctly pre the rise of 
the dollar in the early 1980s and 
its subsequent weakening in 
1985. In early 1987 he directed 
company funds away from specu- 
lative market transactions and 
back towards its core in time to 
shield Hanwa from the worst 
effects of the stock market crash. 

Mr Kita had started the busi- 
ness - with two brothers - of 
selling steel to a government 
scheme back in 1946 in war-rav- 
aged Japan. But his natural 
instinct for financial deals led 
him to dabble in real estate from 
the earliest days of the company, 
comfortable in the belief that 


“land prices will never go down 
in Japan”. 

In addition to being a leading 
investor in stocks through speci- 
fied money trusts, known as 
tokkin, and a feared speculator in 
currencies, Hanwa also built up 
Japan's commercial paper mar- 
ket, in which it had a share of up 
to 25 per cent. This market also 
provided Hanwa with a means to 
make huge profits by issuing 
commercial paper at low interest 
rates and investing the proceeds 
fn short-term deposits where 
rates were higher. 

The company's dealings in 
financial markets yielded envi- 
able profits during Japan’s peak 
period of asset inflation. In 1990, 
70 per cent of the company's 
‘Y98.4bn ($346.7m) in profits were 
from non-operating businesses — 
mostly financial transactions. 

But the strategy started to 
unravel with the pricking of 
Japan's asset bubble in the early 
months of the decade. By the 
spring of 1991, Hanwa began ta 
feel the effects of Japan's stock 
market fall. It reported appraisal 
losses on its cross-shareholdings 
in other company’s stock and on 
securities investments. 

One year later, Hanwa reported 
that it would halve the level of 
its investment funds. It entered 
into a furious public and legal 
battle with Yamatane Securities 
over a promise which Hanwa 
claims Yamatane had made to 
repurchase securities after three 
months at a price that would 
yield a 12 per cent return. 

At the end of last year, the 
company was further under- 
mined by rumours that Hanwa 
faced financially difficulties and 


UNL from grace 
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had exceeded its Limit on credit 
by Y56.4bn ($509.2m). The news 
sent Hanwa’s share price plung- 
ing Y100 in one day late in 
December to Y455, a far cry from 
the peak of Y38230 reached in 
1991. By the end of December, 
Hanwa's share price had fallen as 
low as Y387. 

Hanwa's undoing by its specu- 
lative ventures is all the more 
ironic since the company’s core 
business of trading in steel prod- 
ucts has been a solid one offering 
relatively high returns. 

The soundness of its main 
operations and its finances 
(despite Y950bn of outstanding 
loans to banks) is demonstrated 
by the fact that none of its banks 
- also important shareholders - 
feel the need to send directors to 
assist Hanwa in its restructuring. 
Rumours about its financial diffi- 
culties had been exaggerated and 
the share price has recently 
started to recover, 

Reflecting on the company’s 
fate, Mr Takashi Iwama, 
vice-president, said yesterday 





Roche moves up to third place 
in FT500 as Shell keeps lead 


By Peter Martin, Financial Editor 


Roche, the Swiss drugs group, is 
the big winner in this year's 
FT500 ranking of Europe’s top 
companies, rising to third place 
from sixth 

Roche's market capitalisation — 
the value of all its shares when 
the survey was taken — is not far 
behind that of British Telecom- 
munications. Both are still well 
behind Royal Dutch/Shell, the 
Anglo-Dutch oi] group, which 
again ranks first. 

In general, drugs companies 
did poorly in this year's rank- 
ings, making Roche's rise the 
more striking. Glaxo of the UK 
came second last year, but has 
now dropped to seventh place. 

The FTS500, published as a spe- 
cial section today, compares 


European quoted companies by 
market capitalisation. A second 
ranking, the FT UK 500, high- 
lights the leading UK companies. 
The top 100 companies from the 
US and Japan are also included. 
‘This year’s survey also shows: 
@ Swedish banks made a stri- 
king recovery. Scandinaviska 
Enskilda Banken, which had 
dropped out of the ranking, reap- 
peared at 199th. Svenska Han- 
delsbanken was the biggest 
gainer, rising 242 places to 223rd. 
@ Other big winners included 
British Aerospace, up 233 places 
to S3ist; Finland's Repola, up 132 
places to 255th; and Spain's Fom- 
entos de Construcciones, up 123 
to 312nd. 
@ Big losers were Montedison, 
the Italian chemicals company, 
which fell 285 places to 468th; 


Racal, the UK electronics group, 
down 192 places to 480th: and 
Delhaize, the Netherlands chemi- 
cals company, down 152 to 327th. 
Courtaulds Textiles of the UK 
and Club Mediterranée of France 
drapped out of the European 500. 
@ The rankings include several 
companies formed by mergers, 
such as Reed Elsevier (41st), the 
Netherlands-British publishing 
group: and Matra Hachette 
(235th), France's publishing and 
defence group. Other new 
entrants are former state-owned 
companies; Rhone-Poulenc, the 
French chemicals company, joins 
at 79th; Argentaria, the Spanish 
bank, enters at 107th. 

@ Omission: LWT should have 
been included in the UK 500 at 
205th, with a market capitalisa- 
tion of £517m., 





Bank of England seeks to ease 
liquidity problems with ‘repo’ 


By Sara Webb in London 


The Bank of Engiand yesterday 
held its first formal sale and 
repurchase — or “repo” — of UK 
government bonds as part of its 
sterling money market oper- 
ations, in an effort to iron ont 
the volatility and liquidity prob- 
lems that have beset the market 
since the September 1992 ster- 
ling crisis. 

The new procedures have 
already been tested on a tempo- 
rary basis and complement the 
Bank's existing market oper- 
ations, in which it accepts bills 
from the banks in return for 
lending wholesale cash. 

The Bank yesterday ailtotted 
£3.84bn in 21-day repos and 
£137m of 35-day Tepos, both at 
544 per cent to be allocated and 


settled today, This enables banks 
to berrow money from the Bank 
for three or five weeks at a rate 
of 5% per cent using their gilt 
holdings as security. 

While the Bundesbank's repo 
operations are closely watched 
by participants in the European 
financial markets for hints about 
the direction of Germany’s key 
interest rates, the Bank of 
England’s repo is anlikely to 
assume the same significance. 

“The Bank of England's daily 
[bill] operations will continue to 
provide the main focus,” says Mr 
Philip Shaw, an economist at 
Union Discount. He pointed ont 
that if the liquidity shortages 
were reduced to such an extent 
that the Bank did not need to 
hold an early round of assistance 
in the money market, the repo 


rate would provide the first sig- 
nal of the day - albeit only on 
the twice-a-month repo dates. 

When the Bank was forced to 
support sterling in autumn 1992, 
the heavy intervention resulted 
in a large drain of liquidity from 
the money market. As a result, 
daily shortages of more than 
£lbn have become a regular 
occurrence. 

The Bank introduced tempo- 
rary repos {0 alleviate the prob- 
lems. The intention is to extend 
this facility to all banks and 
building societies, but this was 
not possible at yesterday's repo: 
only the biggest banks and build- 
ing societies, as well as the dis- 
count houses and gilt-edged mar- 
ket makers. were able to 
participate. 

Lex, Page 15 
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that the decline of the Japanese 
stock markets was the single 
most significant factor. Others 
were more inclined to blame lax 
Management control, allowing 
the company to sink deeper into 
the speculative frenzy of the late 
1980s, and the lack of strong 
direction once things were seen 
to be going wrong. 

Although Hanwa's financial 
troubles were well known, the 
decision to admit failure and 
withdraw from financial transac- 
tions, especially when it still has 
Y1L3 trillion of funds invested, 
came as a surprise. Ms Kathy 
Matsui, strategist at BZW in 
Tokyo, said that while “Hanwa 
was known to be in trouble, this 
created quite a shock”. 

The lessons of Hanwa's experi- 
ence are bound to have an effect 
on other Japanese companies 
caught up in the speculative heat 
of the late 1980s, While invest- 
ments in sokkin specified money 
trusts and fund trusts have 
already declined from a peak of 
Y43,000bn in February 1990 to 
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‘Y23,000bn last September, accord- 
ing to BZW estimates, the decline 
of these investment techniques is 
bound to accelerate further, ana- 
lysts say. 

At the same time, cross-share- 
holdings, which have been an 
important support for stock 
prices in Japan are likely to be 
affected by Hanwa’s decision to 
sell off assets. Hanwa is big 
enough to constitute a “jump” in 
the unwinding of cross-share- 
holdings, according to Mr James 
Jason, strategist at James Capel 
in Tokyo. 


For corporate Japan, after 
years of busily pursuing one 
diversification after another and 
one lucrative financial deal after 
another, the harshest lesson may 
be the importance of focusing on 
core businesses. “Hanwa had a 
good reputation i in the steel busi- 
ness,” says Mr Hiroyuki Suzuki, 
steel analyst at Nomura Research 
Institute. “We expect more com- 
panies to follow its example and 
concentrate more assets on their 
original businesses.” 


‘This. announcement appears 3 a mamtet of record ony 


glas 
cost cuts 
pay off 


By Martin Dickson in New York 


McDonnell Douglas, the US 
defence and aerospace group, 
yesterday reported a fourth 
quarter loss of $132m after tak- 
ing a special $450m pre-tax 
charge for its C-17 aircraft pro- 


gramme. 

Exclading the charge, McDon- 
nell’s earnings rose 66 per cent - 
in spite of the weakness of the 
civil aviation market. 

The figures were ahead of most 
analysts’ expectations and repre- 
sent further financial recovery of 
the company, which two years 
ago was straggling with a heavy 
debt burden, a contracting 
defence market and softening 
airliner sales. However, MeDon- 
nell fonght back with a pro- 
gramme to cut costs, improve 
efficiencies and sell peripheral 
assets. 


Yesterday it reported that 
aerospace debt reached a six- 
year low of $1.63bn at the end of 
1993, after a drop of $319m in 
the final quarter and $1.14bn in 
the year. 

Fourth quarter earnings before 
charges were $143m, or §3.63 2 
share, up from $86m, or $2.20 a 
share, in 1992 on sales which fell 
from $4.62bn to $3.63bn. 

For the fall year, earnings 
totalled $396m, or $10.10 a share, 
compared with $79m, or $2.03 a 
share in 1992, excluding unusual 
items. 

Mr Herb Lanese, finance direc- 
tor, said 1993 had been a pivotal 
year in which McDonnell had 
demonstrated its “survivability”. 
It now had to demonstrate to the 
outside world that 1993 was not 
a finke and that it was a “much 
stronger, revitalised corpora- 
tion”. He said analysts' esti- 
mates of 1994 earnings per share 
between $21.50 and $13.25 were 
“not unreasonable”, At the end 
of this month the board would 
review the company’s dividend 
pay-out ratio, which he acknowl- 
edged. was “low compared to our 


peers”. 
The C-17 charge, which the 
company foreshadowed in 
December and which worked 
through after tax at $275m, or 
$6.99 a share, covers the cost of a 
settlement with the federal gov- 
ernment in a dispute over time 
and cost overruns in develop- 
ment of military transport. 
Excluding the charge, fourth 
quarter earnings from McDon- 
nell's military aircraft segment 
were $180m, up from $112m. The 
commercial aircraft side broke 
even and the missiles segment 
made $78m, in spite of $19m in 
write-offs, up from $47m. 
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New Volvo board heads 
agenda with Renault link 


By Hugh Camegy 
* in Gothenberg 


Volvo's new board will focus 
on talks with France’s Renault 
on the future of their three- 
year-old alliance, Mr Bert-Olof 
Svanholm, Volvo's new chair- 
man, said yesterday. His 
comments rome in the wake of 
the collapse last month of 
plans by the two companies to 
merge. 

Speaking shortly after his 
election, Mr Svanholm was 
careful not to say what the 
result might be. However, he 
intends to inform shareholders 
of the outcome - and of the 
new board's long-term strategy 
for Volvo ~ at the annual gen- 
eral meeting in April. 

Mr Svanholm, who heads the 
Swedish operations of Asea 
Brown Boveri, the Swiss- 


Swedish engineering group. 
succeeded Mr Pehr Gyllen- 
hammar, who resigned after 
two decades in charge of Volvo 
when confronted with a share- 
holder and senior management 
revolt against the merger 


plan. 

The new chairman insisted 
Volvo would rebound from the 
trauma. “It is a company with 
big possibilities for the future,” 
he said. 

Mr Svanholm was proposed 
by a group of Swedish institu- 
tional shareholders represent- 
ing 40 per cent of the voting 
capital. 

The meeting accepted their 
other six board nominees. 
including Mr Soren Gyli, Voivo 
chief executive, and Mr Louis 
Schweitzer, the chairman and 
chief executive of Renault, 
which remains Volvo's biggest 


shareholder with 10 per cent of 
the voting capital. 

Mr Gyll said Volvo last year 
achieved its first increase in 
car sales since 1936, in spite of 
recession in Europe and the 
upheaval caused by the merger 
uproar. 

Christopher Brown-Humes 
in Stockholm adds: Mr Pebr 
Gyllenhammar is stepping 
down as a vice-chairman of 
Skandinaviska Enskilda 
Banken. 

“It is natural that after leav- 
ing Volvo. [ should also leave 
the SE-Banken board so that I 
remain free for the future,” be 


said. 

Mr Gylienhammar has been 
a board member at SE-Banken 
since 1979, and vice-chairman 
since 1991. He is expected to 
step down at the bank’s annual 
general meeting in April 





Daf nets FI 10m in 10 months 


By Kevin Done, 
Motor Industry Correspondent 


Daf Trucks. the Dutch truck 
maker rescued from collapse 
last year, made a net profit of 
Fi10m ($3m) in the 10 months 
from March to December. 

The company is still majori- 
ty-owned by the Dutch and 
Flemish governments, but it is 


expected that the combined - 


state holding will be reduced to 
a minority position later this 
year. 

Mr Cor Baan, chairman of 
the Daf Trucks management 
board, said the company had 
achieved a turnover of Fl L3bn 


in the final 16 months of iast 
year. 

He forecast further growth in 
tumover and profit this year, 
despite continued weakness in 
the European truck market. 

The company has begun 
negotiations with the Dutch 
unions to increase the flexibil- 
ity of its labour agreements. It 
is seeking to increase the 
working week to 38 hours from 
the present 36. 

It is also seeking to intro- 
duce a new shift system with a 
9'-hour day, four days a week 
with the possibility of the 
plant working 6 days a week. 

Longer operating times and 


increased flexibility were 
essential in a market in which 
margins were under heavy 
pressure as a result of overca- 
pacity and the growing influ- 
ence of cheap labour countries 
such as in east Europe and the 
Far East, said Mr Baan. 

The company had “drasti- 
cally reduced” its stocks last 
year and had “strictly” 
adhered to the principle of only 
building to order. 

It forecast that the overall 
west European commercial 
vehicle market would suffer a 
further slight fall in 194 and 
would not begin to recover 
before the end of the year. 


PepsiCo expands in east Europe 


By Patrick Blum in Bratislava 


Pepsi-Cola International. the 
soft drinks arm of PepsiCo, 
plans to invest $115m over five 
years in Slovakia and the 
Czech Republic, the company 
announced yesterday in Brati- 
slava. 

This brings PepsiCo's 
planned investments in the 
fast food and drinks sectors in 
central and eastern Europe to 
almost $lbn, Mr Richard Nor- 
ton, senior vice-president for 
business development in the 


Middle East, Africa and east- 
ern Europe, said. 

The company recently 
announced plans to invest 
$500m in Poland and $115m in 
Hungary in local production 
facilities. It is involved in a 
$150m joint: venture resine 
plant in Russia (resine is used 
to make plastic bottles). 

The investment will be split 
roughly according to the size 
of the two countries, with $85m 
going to the Czech Republic 
and §30m to Slovakia. It 
includes a 20,000 sq metre 


packaging plant under con- 
struction on the outskirts of 
Prague, and the establishment 
of sales and distribution net- 
works in both countries. 
PepsiCo will increase its Czech 
workforce to about 600 employ- 
ees and provide jobs for about 
200 workers in Slovakia. 

Last month, Kentucky Fried 
Chicken which along with 
Pizza Hut and Taco Bell is 
owned by PepsiCo, announced 
plans to open up to 40 restau- 
rants in the Czech Republic 
over four years. 


Deutsche 
Bank sets 
sights on 
Asia-Pacific 


By Paul Abrahams 
In Tokyo 


Deutsche Bank, Germany's 
largest bank, is targeting the 
Asia-Pacific region for the 
next decade after concentrat- 
ing expansion plans on North 
America during recent years. 

The bank's Asia-Pacific 
operations had the potential to 
substantially boost profits dur- 
ing the next 10 years, said Mr 
Ulrich Cartellieri, the board 
member responsible for that 
region. 

The region generated profits 
of about DM500m ($286m) last 
financial year, compared with 
group profits of nearly DM6bn. 

Mr Cartellieri said. “This is 
the world’s fastest growing 
region and will require huge 
investments in infrastructure. 
The most conservative esti- 
mate puts the requirements at 
$500bn over the next four 
years. We want to help fand 
that expansion.” 

The bank employs more 
than 3,000 people in the Asia- 
Pacific region. of which 
slightly less than 400 are 
based in Japan. 

Most of the bank’s growth in 
the region would be in sonth- 
east Asia with little from 
Japan, he said. The speed of 
growth would depend upon 
how quickly governments der- 
egulated their financial mar- 
kets. 

“Most are advancing in 
leaps and bounds. Some are 
having to move from the Stone 
Age to derivatives in only a 
few months,” he explained. 

The bank would concentrate 
on commercial banking, trade 
finance. capital 
operations, brokerage and pri- 
vate investment banking. 

The Morgan Grenfell subsid- 
iary. would focus its efforts in 


capital markets. Singapore is | 


the only centre where Morgan 
Grenfell has depth, he added. 

Deutsche Bank had asked 
the Vietnamese authorities for 
permission to upgrade its rep- 
resentative offices in Hanoi 
and Saigon to full branches. 
India is also a priority for 
the commercial banking 
operations. A licence had just 
been received for Bangalore, 
and uew offices were planned 
in other Indian cities inclad- 
ing Calcutta. 


market | 


| 
| 
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Falling prices hit Thyssen Stahl — 


cee 


Losses at Thyssen Stahl, 
Germany’s largest steelmaker. 
quadrupled in the year te Sep- 
tember. to DMLsbn (8703m). 
The company blamed declining 
steel prices and falling domes- 
the orders. 

Turnover for the year fell by 
45 per cent. to DM10.6bn. The 
company said the fall in steel 
prices accounted for DMSc0m 
of its losses. 

Weak demand. especially 
from the automotive industry, 
also contributed to the compa- 
ny’s heavy losses, with deliv- 
eries decreasing by 10 per cent 
for the fiscal year. 


Mr Ekkehard Schulz, chair- 
man, said he did not expect 
marked improvements in 1994, 
as domestic demand is expec- 
ted to remain weak. However, 
he said the company’s drastic 
cost-cutting measures should 
allow it to return to the black 
in the 1994-1995 Gnancial year. 

Turnover for the first quar- 
ter of the year continued to 
fall, dropping 7 per cent to 
DM2.5bn against the same 
period the previous year. 
Crude steel production stood at 
2.4m tonnes in the first quar- 
ter, an 11 per cent increase 
over the previous year. Thys- 
sen Stahl's total crude steel 
production in 1993 stood at 
$.3m tonnes. 


“We expect the coming year 
to remain as unsatisfactory 48 
the year before.” Mr Schulz 
said. 

“But we think that the 
bottom has been reached, and 
that business will at least 
not deteriorate further. A 
pick-up in demand for steel 
products cannot, however, be 
expected before the second half 
of 1994." 

Meanwhile, he said Thyssen 
Stahl had no alternative but to 
continue laying off workers to 
cut costs and reduces losses. 
The company announced ear. 
lier this week an additional 
1,250 workers would go by the 
year end. A two-year restruct- 
uring programme already 


Georges-Christian Chazot will be a regular Channel 
traveller, write Charles Batchelor and John Ridding 


r Georges-Christian 
Chazot, Eurotunnel’s 
new French chief 
executive, may be a keen ama- 
teur sailor, but he admits he 
has never taken his 35-foot rac- 
ing yacht, Eloisa, across the 
Eaglish Channel 
Nor will he have 2 chance to 
make the voyage in the next 
few months. Instead. it seems 
Mr Chazot is set to spend more 
time travelling under the 
Channel than sailing across it. 


: On Tuesday, he made his first 


trip through the tunnel which 
he must now turn into a 
profitable transport under- 
taking. 

Despite a long and appar- 
ently successful career with 
international companies, Mr 


} Chazot. 54. is not a name famil- 


iar to the business community 
outside France. He is also tak- 
img on a role whose previous 
occupant. Sir Alastair Morton. 
established 2 fearsome reputa- 
tion for getting things done. 

Mr Chazot was picked after a 
search br two teams of 
headhunters in Paris and Lon- 
don. Sir Alastair said Euro- 
tunnel was looking for “the 
best man without regard to 
nationality”. 

Not that Mr Chazot regards 
himself as being particularly 
French. “I feel a little detached 
from that type of consider- 
ation.” he said yesterday. “My 
basic business education was 
in the US for the first three 
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{formerly known as the British Columbia Telephone Company) 


Can $70,000,000 
First Mortgage Bonds, 
Series AK (Retractable) due 1999 


NOTICE IS HEREBY GIVEN that pursuant to the terms and conditions 
ie Bonds, Series AK (Retractable) due 1999 (the 
“Bonds”) BC Tal (the “Campany™) has elected ta set the interest rate in 
respect of the Bonds for the five year period beginning on 15th 


The Holder af any Bond may, pursuant to the terms and conditions of 
the Bonds, elect to have his Bond redeemed by the Company ‘on 15th 
| February, 1994 at 100 per cent. of its principal amount, in accordance 
wath the torms and conditions of the Bonds. Such election shall be 
imevocable and must be mada by giving notice of such efection in the 
prescribed form accompanied by such Bond to any of the. appropriare 

(| Paving Agents on or before 8th February, 1994. The prescribed form 
i} will be available at tho office of each of the Paying Agents set forth 


PRINCIPAL PAYING AGENT 
Royal Bank of Canada Europe Limited 
71 Queen Victoria Street 
London ECaV 4DE 
PAYING AGENTS 
Internationale Nederlanden Bank 


Royal Bank of Canada 
Royal Bank Plaza 
Toronto, Ontario 
Canada MJ 2J5 
The First Mortgaga Bonds of the Company have bean upgraded to 
A+iHigh) by the Canadian Bond Rating Agency and to AA by the 


Dated: London 20th January, 1994 


ROYAL BANK OF CANADA 
EUROPE LIMITED 


ROYAL SAINT GEORGE 
BankSA. 

‘3Rue Scribe 
75240 Paris 
France 
Banque Generale du 
Luxembourg S.A. 

27 Avenue Monterey 
L-2961 Luxembourg 
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LONDON STOCK 
EXCHANGE 
DEALINGS 


THE INFORMATION shown on this 
page, which appears every 
Saturday, is supplied to the 

Financial Times by the London 
Stock Exchange. 

Stocks shown are selected by the 
Stock Exchange from among those 
companies and securities whose 
prices do not appaar in our daily 
London Share Service, 

The Saturday selection changes 
frequentty, according to the valume 
of trading in individual stocks 
Tegistered by the Slack Exchange 
during the week ending on each 
Thursday. Thus no dealing takes 
Place in a stack, it will not be 
included in the following Saturday 

Dealings page. 
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years of my business life.” 

He twas educated at the Ecole 
Polytechnique in Paris, and at 
the University of Florida, 
graduating with a degree in 
electrical engineering and a 
diploma in marketing. 

Most of his subsequent 
career has been industry, and 
he worked for 14 years each at 
Schlumberger, the interna- 
tional engineering group, and 
CGE (now Alcatel Alsthom), 
the telecommunications com- 


pany. : 

He ranks as one of his suc- 
cesses the transformation of 
Saft, Alcatel’s battery subsid- 
iary. from a company with a “a 
culture of high-tech arrogance 
to a service-minded corpora- 
tion”. 


mong his career disap- 
pointments, he recalls 
the problems he had 
taking to Alcatel the hard-driv- 
ing commercial approach he 
brought from Schlumberger. 
Alcatel, he says, had “a public 
telephone company culture”. 
From Alcatel he went to 
Adia, a Swiss temporary 
employment agency, running 
its French subsidiary for 18 
months. “Time with a service 
company complemented my 
industrial experience,” he said. 
“Eurotunnel is a service com- 
pany and nothing else.” 
Eurotunnel nevertheless rep- 
resents another significant 
career switch. “There are few, 


if any, parallels with this proj- 


ect," said one French banker. _ 


“The important thing is that 
he has an international back- 
ground, has shown himself to 
be an able manager, and that 
he is installed before the tun- 
nel opens its services.” 


ne valuable lesson Mr 
Chazot brings from 


Adia is experience with — 


price competition. In industry. 


he said, he sold on quality and . 


on innovation but at Adia, 
which was fighting for busi- 
ness in a depressed market 
place, price and margins took 
on increased importance. 

If forecasts of a tariff war 


between the cross-Channel - 


ferries are borne out, this expe- 
rience will be useful. Euro- 
tunnel insists it has no plans 
to compete with the ferries on 
price, but it may have little 
choice. 

Although Mr Chazot is tak- 
ing over as chief executive, Sir 
Alastair will remain as co- 
chairman. Both men were keen, 
to stress they would have com- 
plementary and not conflicting 
Toles. 

Mr Chazot is to spend the 
next four months ensuring 
that services which run 
through the tunnel ~ the car 
passenger shuitles, passenger 
trains and freight services - 
are launched as planned. and 
that the business starts to 
make profits. 


Ths announcement appears 


35 2 matter of record only 


We are pleased to announce that 
Deutsche Bank AG has acquired Sharps Pixley 


‘plans to axe 30 per omt of in . | 
40,000. workforce by October PF 


1994, 
Mr Sehulz said the. restruct- 
would“allow 


programme > 
a aerivity: increases. of . 


between 4 and 5 per cent in 
coming years.. Restructuring 


measures have also included - 


the merging of the company’s 


Steel and special steel divi. 


which took effect at the 


sions, 
beginning of the 1892-1888 busi-- 


ness year. 


Economies of seale.are also” 


expected in the divisions prod- 


uding tin plates and non-core © 
sive steels, which are dus to be | 
merged with Krupp-Hoegch, 


Germany's Se Te eel 
aariet 






































This is a task whtch will 


involve hits closely in the oper. 
ational and marketing sides of 


the company, Sir Alastair and | . 


Mr Graham Corbett,- ‘the 
finance director, will devote 
their time to solving outstand- 
ing disputes with the railways 
and raising an additional ibn 
of. finance. 


“We want to prevent Mi Cha 


zot from being overburdened 
the problems of the past,” 


aes Mr André Bénard, co- - 
, for an untried busig 


chairman. 


‘However, 
ness with £10bn invested in an. 
intensely competitive market, 
the problems of the past will 
be hard to ignore. 







The new divisions and companies operate under the following names: . 


in London 


Deutsche Bank Sharps Pixley, a division of Deutsche Bank AG 
Member of the London Gold Fixing and the London Silver Fixing 


Sharps Pixley Metals Ltd., member of the Deutsche Bank Group 
Ring Dealing Member of the London Metal Exchange 


in New York 


Deutsche Bank Sharps Pixley Inc. 
wholly owned subsidiary of Deutsche Bank AG 
Member of COMEX, New York 


Sharps Pixley Brokers Inc., member of the Deutsche Bank Group 
Registered Futures Commission Merchant 


For further information please contact: 


Frankfurt 


London 
New York 





U.S. $50,000,000 


Hyosung 
(America), Inc 


Aincorporated with Imured Liabity 
wn the State of Mew Yorn, U.S At 
Guaranteed Flosting Rate 
Notes due 1896. 


For the three month Interost 
Period 19th January, 1994 Io 
‘19th Apvil, 1994 the Notes will 
carry an interest rate of 
3.75 per cont per annum, 
with 2 Coupon Amount of U.S. 
$468.75 per U.S. $50,000 
Note, payable on 19ik Apni, 
1994, 


Wate on the Urmpmacury Stock Excrange 


KDB Asia Limited 


Hong Kong Agent Bank 
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Beatrix Mines Limited 


Regstranon number 77:0213806 
{incorporated in tne Republic of South Africa) 


Interim report 


The interim report for the four months ended 31 December 
1993, including a dividend announcement, was mailed ta 
sharehoXers on Thursday, 20 January 1994. 


Interested parties may obtain copies of the report from the 


South Afnca United Kingdom 
Central Regstrars Limited Barclays Registrars 
3rd Fleer Bourne House 

154 Market Seat 34 Beckenham Road 
Johannesburg Beckenham 

(PO Box 4844, Kent 8A3 4TU 
Johannesburg 2000; 
































Deutsche Bank AG 
Head Offices 


{71) 626 6191 (Bullion) 
(212) 983-5720 (Bullion) 





20 January 1994 


Fonsi 


Oryx Gold 
Holdings Limited 


Registration number 69/01900°06, 
{Incorporated in the Republe of South Aincal 


interim report — 





The interim-report for the iar monde weed December 1 
was Mafied to shareholders on Thursday, 20 January 1994. - 


Interested parties may obtain copies af the report from the 


transter secretaries. 

South Attica bisa aos Paes 
Contral Reastrars Limted ays Regstrars 
3rd Floor Bowe House 

154 Market Street 34 Beckenham Road * 
Johannesburg Seckennam 

(PO Box 4844, Kent BR3 4TU 
dohannesburg 2000) 5 


(69) 7240548 
(71) 283 6435 (LME) 
(212) 351-5780 (LME} 


Deutsche Bank Group 
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SWGlobex eyes a Dublin challenge 


“The CBoT may join the Irish exchange, writes Tracy Corrigan 


hen Globex, the trou- 

bled global elec- 

tronic . futures 

” exchiings, attempts to relaunch 

itself later this year, it could 

face. competition from an 

‘unlikely source: a new 

- exchange development in Dub- 

Jin’s International Financial 
Services Centre. 

$o far, only. Finex, the rela- 

tively small New York-based 

exchange, taken space in 


- the Dublin Exchange Facility, 


ray 
oe 















3 - 


“exchange is widely 


ae is due to open on April 


ut the Chicago Board of 
Trade is one of a number of 
exchanges actively considering 
the Dublin’ option, and the 
Philadelphia Board of Trade 
and Simex in Singapore are 
also involved fn’ discussions. 

‘The facility is “available for 


s, American and Asian 
‘ to service European 
customers,” said Mr Paul 
Cronin 's Industrial 


“ple catch for Dublin. The 
expected to 
= out of Gabe when the 





contract between the system's 
three backers, Reuters, the 
Chicago Mercantile Exchange 
and the CBoT, is redrawn in 
April. 

Globex is a high-tech, elec- 
tronic trading network which 
allows traders in other time 
zones to deal in futures outside 
normal exchange hours. But 
volume has been disappoint- 
ing, prompting speculation 
that the concept of 24-hour 
electronic trading is dawed. 

The Dublin idea takes a dif- 
ferent stab at the same prob- 
jem of out-of-hours trading. 
But unlike Globex, the Dublin 
facility will simply replicate 
existing open-outcry trading 
arrangements, allowing pit 
trading in the European time- 
zope with low overheads. 

“We have a contractual 
agreement for Globex with 
Reuters, but, come April, it is 
unlikely that we will meet the 
{contract] requirement, and 
Reuters has the option to pull 
the plug,” explains Mr Fred 
Grede, vice-president of admin- 
istration at the CBoT. 

“The board is aware 
of that and has been thinking 








iberia, Spain's national airline, 
said it would go ahead with a 


‘controversial $500m capital 


injection for the troubled 
Aerolineas Argentinas. 
“However, Iberia, which oper- 

ates and holds 30 per cent of 


‘ Argentina's privatised flag- 
- carrier, failed to convince the 
- “Argentine government, which 
"., stl owns 33 per cent of the 


any, minister, has said the Bov- 
ermment would not put any 
more money into Aerolineas 


- after being forced to take back 


Venezuelan brewer taken over 


‘@®y Joseph Mann 


In Caracas 


‘Universal Breweries, the 


majority shareholder of Bra- 
ail's Brahma beer group, has 
bought control of C.A. Cervec- 
era Nacional, Venezuela's 
second-largest Producer. . 
Brahma, which will operate 
EE bona beer maker, 
pl to launch new products. 
in Venezuela and introduce its 
popular. Brahma Chopp beer. 
Details on the transaction were 
not disclosed. 


tials (oaecnesta: Veni, 








28 per cent of the company in 
1992 to prevent its collapse. 
Aerolineas lost $230m last 
year and revenues fell 14 per 
cent to $795.1m. Officials blame 
much of its problems on 
Tberia's poor management, and 


"say its difficulties will not be 


overcome by injecting more 
money. 

Spanish and Argentine 
banks with close business rela- 
tionships with Iberia hold 23 
per cent of Aerolineas and 
have agreed to participate in 
the capital increase, However, 
one of these banks is the trou- 
bled Banesto with a 7.5 per 
cent stake. 

The capital-raising exercise 


zuela, part of an international 
expansion programme, should 
provide strong competition for 
Empresas Polar, whose Polar 
beer dominates around 90 per 
cent of the domestic market, 
and Cervecera Regional, 
another producer. 

Polar is owned by the Men- 
doza Fleury family, while 
Regional is controlled by the 
Cisneros group. Cervecera 
Nacional shares are listed on 
the Caracas stock exchange, 
but are not actively traded. 

Both Brahma and Polar are 
among the world's largest 


about other options.” 

He added that the Dublin 
development is “definitely an 
option - we believe, quite can- 
didly, that open outcry has 
been a superior trading sys- 
tem. The concept is very 
appealing - the one issue in 
everyone's mind is the infra- 
structure in Dublin.” 

The CBoT is also considering 
linkages with other exchanges, 
but discussions with Liffe in 
London were abandoned, and 
talks with the Matif in Paris 
and the DTB, the German 
futures market, were prelimi- 
nary. 


ven with the greater 
array of products pro- 
vided by the CBoT, 
there is no guarantee that a 
critical mass of trading could 
be achieved in Dublin. The 
question of whether traders 
really need to trade outside 
their own time zones, given the 
giobal reach of most securities 
houses, applies to the Dublin 
project as well as to Globex. 
But the Irish Industrial 
Development Authority has 
created a favourable environ- 







will have to involve more local 
investors because Argentines 
must own a majority of 
Aerolineas for it to retain fag- 
carrier status. The airline says 
the employees’ share owner- 
ship scheme, which holds 10 
per cent of Aerolineas, and the 
pilots’ union have offered to 
join in. 

Mr Juan Saez, Theria execu- 
tive vice-president, has warned 
that unless Aerolineas receives 
fresh capital it would soon face 
collapse. However, he said last 
week Iberia would be willing to 
sell its stake for $500m, which 
was roughly what it paid for 
its share in the company at its 
privatisation in 1990, 


brewers. Cervecera Nacional 
was once the leading Venezue- 
lan beer producer but was 
overtaken by Polar in the 
1970s, Nacional has 6 per cent 
of Venezuela's beer market and 
34 per cent of the market for 
“malta”, a non-alcoholic malt 
beverage. It also exports to the 
Caribbean. 

While Venezuela is a rela- 
tively small market, with a 
population of 20m, beer is a big 
seller. Beer output in 1992 was 
more than 72m litres, or 61 per 
on of all alcoholic beverages 
sold. 





Tokyo forex. trade at five-year low 


on forward rate agreements, 


By Emiko Terazono 
in Tokyo ‘ 


Trading on the Tokyo foreign 
exchange market dropped to.a 
five-year low last year, raising 
doubts over the viability of 


- Tokyo's role as the leading 


) 











financial market in the far 
east. 


Spot .and ‘swap volume 
traded through forex brokers 
Jast year fell 3.4 per cent com- 
pared with 1992, to $5,963bn, 
the lowest level since 1988. 


Trading volume has fallen 
steadily since the peak in 1990. 

Derivatives trading also 
declined. Some big US and 
European houses, the leading 
participants, moved their 
operations to Hong Kong and 
Singapore as a result of high 
costs. 

Slow deregulation by the 
ministry of finance, limiting 
the number of instruments 
traded in Tokyo, has also 

some traders. The 
ministry has yet to lift its ban 


originally expected last 
year. 
Similar trends have occurred 


in the stock market, where 
investors trading the Nikkei 
stock futures index have 
shifted trade to Singapore, 

The Japanese financial 
authorities need to make a con- 
certed effort in making Tokyo 
a more attractive financial 
market, says Mr Kazuo Fujii, 
senior managing director of 
forex brokers Nittan AP. 





Mexican finance group ahead 


By Damian Fraser . 
in Mexico City’ 2 


Grupo Financiero 
Banamex-Accival (Banacci), 
Mexico's largest financial 
group, recorded a 35 per 
cent increase in total profits to 
8.59bn new pesos ($1.16bn) 
last year, after a big 
increase in gains from 
money-market and equity 


Banacei’s profits include 
81m pesos of unrealised gains 
on securities trading. It said 





Por the invtation by 
AMAZON REGION 
Be advised that the above 
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that adjusting for income tax 
and profit sharing, profits 
would be $3.2lbn, 21 per cent 
up on 1992. 

Banacci subsidiaries’ profits 
- which exclude the group's 
unrealised gains from securi- 
ties trading - reached 2.68bn 
pesos last year, just 1 per cent 
more than last year. Banamex, 
the group’s bank and largest 
subsidiary, reported total net 
income of 2.36bn pesos last 
year, 2.5 per cent lower than 
1993. 


For the fourth quarter, Ban- 


CONTRACTS & TENDERS 


CORRECTION NOTICE 


acci lifted profits, including 
unrealised securities gains, to 
1.36bn pesos, 39 per cent up on 
the same period last year. Ban- 
amex achieved profits of 626m 
pesos, compared with 743m 
pesos in the same quarter last 


year. 

It blamed Banamex’s drop in 
profits on Mexico's weak 
economy last year, lack of 
liquidity and its aggressive 
increase in provisions for loan 
losses. 

Last year Banamex provided 


for 297bn pesos for loan losses. ! sees. 


PETROECUADOR 
STATE OIL & GAS COMPANY OF ECUADOR 


CONTRACT & INTERNATIONAL OIL AND GAS TENDERS ADVERT - JANUARY 8 & 10, 1994 
Patroecuador to national or foreign, slate or private companies, asgociahons or consortia to participate In a special bid for. 
GION SPECIAL BID NUMBERS: 006-CEL-9¢ far Bloch No. 25, 009-CEL-94 for Block No. 27, 010-CEL-84 for Block No. 25 
‘above mentioned bids bids are not reerved for state owned companies but are available ta all who wish to participate. 


Only Block No. 23 is reserved for any state owned of nationat or foreign company, oparatng by themselves of as majonty owners of a congortum. 











































































ment with a 10 per cent tax 
rate for exchanges and mem- 
ber firms - so the venture 
Promises to be a relatively 
cheap one for participants. 

Trading permits for Finex 
Europe, the Dublin branch of 
Finex, are to cost only $10,000, 
and cheques have already 
started arriving - including 
one from Myr William 
O'Connor, the former chair- 
man of the CBoT. 

Finex decided to expand into 
Europe two years ago, accord- 
ing to Mr Sean McNamara, an 
independent trader at CIG 
Asset Management and a mem- 
ber of the Finex board. “We 
approached Globex to join the 
system and they told us we 
were not invited,” he recounts. 

The exchange then decided 
that a physical move to Europe 
would be a better option. Dub- 
lin “is a platform for us to 
access the European market- 
place," says Mr McNamara. 
“We are not trying to build a 
Liffe or a CME; if we can do 
2.000 contracts a day, 50-100 
people will be making a nice 
living and we will have a plat- 
form from which to grow.” 


Sun Micro 
turns in 

80% surge 
for quarter 


By Martin Dickson 
in New York 








Sun Microsystems, the US 
market leader in computer 
workstations, reported an 
per cent rise in second-quarter 
net income, 

The company made $43.8m, 
or 46 cents a share, up from 
$24.1m, or 23 cents, a year 
before, on revenues up 8 per 
cent at $1.13bn. The earnings 
were broadly in line with mar- 
ket expectations. 

Mr Kevin Melia, chief finan- 
cial officer, said: “Sun's suc- 
cessfal new product offerings 
and the resulting strength in 
the high-end product mix, as 
well as our continued focus on 
cost management, helped 
increase gross margins from 
last year’s level.” 

Bookings had grown to a 
new record. 

For the six months, net 
income jumped to $60.4m, or 
62 cents a share, up from 
$28.9m, or 28 cents, on reve- 
nues 10 per cent higher at 
$2.09bn. 

The Calffornia-based com- 
pany also announced Mr Melia 
was to step down as chief 
financial officer and move to 
the east coast of the US for 
“personal reasons”. He will be 
replaced by Mr Michsel Leh- 
man, corporate controller. 


McDonald’s 
plans $1bn 
buy-back 


By Laurie Morse in Chicago 


McDonald's Corporation, the 
international hamburger res- 
taurant chain, intends to buy 
back $1bn of common stock 
within the next three years, 
fanded primarily by excess 
cash flow. 

Since 1983, the company has 
bought back stock worth 
nearly $2.2bn. 

Mr Jack Greenberg, chief 
financial officer, said the 
repurchases would enhance 
shareholder returns, but 
would not dent the equity base 
needed to support growth 
worldwide. 

McDonald's recently 
announced it would accelerate 
its global restaurant expan- 
sion, building 900 to 1,200 new 
stores annually. with about 
two-thirds outside the US. 

It currently has 14,000 res- 
taurants in 70 conniries, with 
nearly 80 per cent indepen- 
dently owned by local franchi- 
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This announcement appears as a matter of record only. 


$230,000,000 


CASTLE HARLAN PARTNERS II, L.P. 


in partnership with Management and Employees 
has acquired 


INDSPEC 


Chemical Corporation 


The undersigned assisted in the merger and financing negotiations, 
and acted as financial advisor to Castle Harlan Partners H. LP. 


CASTLE HARLAN, INC. 


New York 


This announcement appears as a nutter of record only, 


$70,000,000 


CASTLE HARLAN PARTNERS II, L.P. 


has acquired the controlling equity interest in 


aa MA 
YAM AEROSPACE INDUSTRIES, INC. 


a 


The undersigned assisted in the merger and financing negotiations, 
and acted as financial advisor to Castle Harlan Partners I, LP. 


CASTLE HARLAN, INC. 


This announcement appears us a matter of record only. 


$23,000,000 


: CASTLE HARLAN PARTNERS II, L.PB 


in partnership with Management and Employees 
has acquired 


(@) smarte carte... 


The undersigned assisted in the merger and financing negotiations, 
and acted as financial advisor to Castle Harlan Partners H, LP. 


CASTLE HARLAN, INC. 


Notice of termination of guarantee and redemption 
Smith & Nephew Finance N.V. 


tine “Issuer") 


8% per cent. Redeemable Convertible 
Preference Shares 2004 
{the “Profarence Shares ) 


Noncers hereby given pursuant te paragraph 3{A) ot the Deed PA [tha “Deed Pol 

dated January 5. 1989 exacuted by Smih & Nephew pie {the "Comparty’| tal, 

(0 the obagabons of Ihe Company under tne Oecd Poll namely the Company's 
Quarantee of ihe payment O1 tha dandends aig nedemphor moneys payable in 
Tespact of ne Preterance Shares) shail by lerrenated on March 1, 1994, and 

(a) pucsuam to paragraph (6) of the terms and condkbons al the Preference Sharos 
{tha * Terms and Conddons } all the outstanding Prelerence Shares will accord 
Wigly ba redcamed on February 21 1994 (tne “Redemphon Date”) al ther Pad 
Up Value [namely £1,000 for each Preference Sharei. lagether with the 
@dends accrued bul unpard to tout excluchingy the Fiedempnon Dave 

Payments in respect of he redempnon maneys wall be made (a) inthe case al Bearer 

Preterance Shares against preseniavon and surrender ol Bearet GemBcates and 

Coupons al the speated atfice of any of he Paying Agents bsied below and (by in the 

case of Registered Preference Shares by sterling chaque drawn on a lown clean 

branch of a bank wn Londan agains! presemabon and surrendat ol the Regsiercd 

Certificates ai the speched otfce of tha Ragsimr ar the Transter Agent specified 


Bearer Cerbhcates rus! be presented to payment togettier mth al unmatured 
‘Coupons apperiaming tharata, fang wtuch ihe amount of any such mssng Coupon 
will be deducted from the sum due for payment talirough the amount so doduciod 
may de paid subsequently against surrender ol ine messing Coupon subprct to the 
Tarms and Condivons). 
Payments on recempban will in all cases be subyect to any appécabie fiscy of other 
Jaws and reguiasang but wihout prauchce 10 the operabon of the * Taxahon™ 
Provisions of paragraph 11 of the Terms and Conawons 
Dividends wil cease fo accrue on the Pratarance Shares on the Redemption Date 
{except where payment rs unproperty withheld or refused or defau’ rs otharwise 
mage in such payment}. 
Holders of Preference Shares are reminded that tne Conversion Flignt ataching to 
the Prelerence Shares will cease tu be exercisable al close of business tin the place 
where the relevam Proterence Shave is. lodged lor canversan) on February 1994 
‘being the seventh day belore the Redemppon Oale. ercept mi carlan imated orcum~ 
stances. In onder to exercise Ine Conversion Aight. the Geniiicale for ine relevant 
Prelerence Shares together with (wn tha cage of Bearer Praferance Shares) allunma- 
tured Coupons appertaning thereto, must be dekvored Io ihe specified atfice of any 
Conversion. a5 $81 out below dunng as usual business hours. accumpanved by 
a duly complated and signed navee of converson in the form obuainable from arty 
Gonversion Agent. A converson nobce, once delivered is wrevocabia A hoidar of 
Shares dellvenng a Certficale lar conversion must pay any wes 
and stamp dunes ansing on conversion in the country of the spectiod athee af the 
felevant Conversion Agent (other than any taxas or Caial dues ar stama dudes: 
payable in the United Kingdom by the Company m raspact of tha issue of Ordinary 
‘Shares on conversant. 
‘The number of Orosnary Shares of ne Company to be rssued on erercise of the Con- 
version Right is datermuned by dividing tha Paid Up Value af the ralevant Prelarence 
‘Share by the Gonversion Price, namely 1264 pence par Oranary Share Fracuons a 
Ordinary Shares will not be issued an conversion and no cash adjustment will be 
made. For thes purpose. however, whare the Conversion Fight in respect of more 
than ane Preference Share ts exeressed al any one wma such that Ordinary Shares 
ansing on conversion ara lo be registared in the same name, the number of Ordinary 
‘Shares to be issued wif be catculated on the basis of the aggregate Paid Up Value of 
the Praterence Shares being so convarted. No paymanr or adjustment will ba mada 
on conversion lor any dandends accrued on the relevant Preference Shares since the 
‘Dividend Payment Dare immadiataly preceding the Conversion Data {as Selnad m 
the Terms and Condiians) relapng to the relevant Prelerence Share {except n 
certain fimted circumatances veuch ara not 1 
Ordinary Shares will not be issued, inter 2ha, to, or io a nommnee for, Eurociear or 
EDEL S.A. of any ather person provi Clearance services for secunbes. 
Holders of tha Preterence Shares are 







































any 
for redemption prior to the dala on which tha issuer avercises ils elaction as 
For Compe decpenn of the procedu to of tha Prata 

a res for conversion ance 
‘Shares holders should refer to the Terms and Conditions. 





PRINCIPAL PAYING AGENT 
The Chase Manhattan Bank, NLA. 
Woolgate House, Coleman Street, Landon EC2P 2HD 
PAYING AND CONVERSION AGENTS 
Chase Manhattan Bank 
itzerla 









CH-1204 Geneva, Switzerland 
Banque Bruxelles Lambert S.A. 
24 Avenue Marnix, B-1050 Brussels, Belgium 
REGISTRAR 
The Chase einai Bank, NA, 


4 Chase Metrotech Center, B 
New York, NY 11245 













For and an behall of 
Smith & Nephew Finance N.V, and 


Smith & Nephew ple 

8y: The Chase Manhattan Bank, NLA, 
London, Principal Paying Agent 
January 20, 1994 
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‘To the Folders af: 


Olympia & York Meidea Lane 
Finance Corp. 
‘10hi%e Securad Notes Due 1995 


Notice of Acceleration, 
Nothee of Additiona! Defanlt 
ood Rent of Defantt 


and 
Notice of Meetlag of Notebolders 
10:80 a.m. Fabruary 2, 1994 
237 Park Avanua 
Display Gallary, Lobby Lavel 
New York, New York 


Gu December 27, 1993, NationsBaak of 
Tenoewwe¢, NA, a5 successor trostce Nhe 
“Truvtec"I under the Zodeotune the 
“Hogoatare"), dated 2x of December 23, 143, ut 
‘Gtympia & York Maiden Lane Finance Comp. 
ake “Isyet"), pururant to whach the Eesuer* 
UO%% Secured Notes Due 1995 the "Notes" 
were issued, amd as assigace under thi 
‘Mortgage f, Maification and Exemsioa 
Agreement and Secarity Agreement and 
‘Axcignment af Reric 1h ~Mortgage"), died ae 
of December 23, 1985, between Olympia & 
York Baudet Lane Cormpuny (the “Qumey"1 nou 
the Lssuer, sent to each of the Issuer and the 
Owner Notices of Avccleralesn pursuam te 
Sevtion 5.01 of ube Indcatare and Scouon 23 of 
the Mintgaux. revpecively, ulifyieg the Ivuscr 
and the Owner and ucclariag 1i) a0 amour, 
‘equal te the sam of the principal amount wf the 
Notes, plas the lois charge, of ang, 2x pruwnlod 
10 th: form of Note, and (11} the Morigzec Nuc. 
Irsbe duc and payable immeatitely. The Truce 
hus distnbuted 00, and Holders should sircady 
have reverved, the sum uf $70,750,000, 4, 
other rents, $103.75 per each $1,000 pnnapal 
amouat Bell by each hokicr, which gum uf to be 
apphed pro rala un account uf principal and 
interest payments a the Noles. in acconiznce 
with Scctiou 5073 of the Indenture. Based on 1s 
calculsmoas. the Trustce believes thal, parsucat 
te the Indearare, each $103.75 recemed shoal 
be apporiwacd om! applic, $444.09 towards 
principal and $9.66 Cawards imterest Each 
hobler is urged, however, to consult auth hrs 
‘own legal, tax and financial advisers in 
determining the pooper allucalions, um thet 
particalar cifcomstances. 

‘The Trustos effected the accelcmiion, at the 
request ol che hokders of over 25% sa agercpatc 
Principal suiount of the ourviending Notes, 
sncloifing 1 mombers of the Olyzwpsa & York 
Maiden Lane Nocholders Commitee. 
Principally tw prevent a Decenber 31. 199) 
‘wehedaled redgcuon in the anirunt payable 
under a crede inurance policy thot supported 
the Notes, Acconhnyly, om December 27, the 
Tnotex made a claim to draw down ure palicy 
which, at the time, hal an winstanding batapce 
of $7,397,000. That amooal was paud to the 
‘Trustee an December 29, 19¥3. The Trustee 
expeas to dhuribote that amouss, together wth 
aaditinnal available funds of approstraatcly 
$1,018,000, for a total of approximately 
$8,415,000 ur $42.04 per $1.000 principal 
amouat oq Jamary 27, 1994, 19 all hobSers of 
recurd of the Nates on the Record Date of 
January 20, 1992 Tha paymemt will alvo be 
applied, under the Indentare, pro raia un 
mccoant of principal ond interest of the Now. 
Basal vn ils eafcukavons, the Teusice Eefkrres 





thal, portuani to the Indenture, bot amovst 
shoskl be applied, $37.60 lawards priacipal and 
$4.44 towards snterest. Each holder should 
ccomact hn gem arlefsors, 25 noted abo. 


Dn January 4, 1994, the Trustce scat a Nouor 
‘ul Nefaul wo the Issuer. noulyung the Insuer of 
its failure to deliver certain Ligaid Assets 
Collateral which were reyuired to be deliverou 
Qo the Trustee oot Later than December 3, 1993 
‘Than faituce comsitutes yet anuther Defaut 
unis the Indenture, in autfiuon to the existing 
vents of Defauk of wich wc have previously 
aaiified you and the Event of Defanit which 
fesuhed front the Isuer’s failure to pay the weal 
amoum of principal and ipkcrest on the Notes, 
which is now post due as a result of the 

fon, 


The Trustee aed the Committee have 
scheduled a mocting of the Holders of the Notcs 
and Uteir antborrced represeatatives ar [00 
um. on February 2, 1994 in the Dr-play Gatlery, 
Lobby Level, at 217 Park Avenue, ww New York 
City 40 that holders oall have an opportunity tu 
discus this situation sth each other and to 
prsent their views to the Trustee The Issact 
vail haw: representatrves preven at the mectsng 
w ducuss wis wtmtoe wah the Holders and to: 
‘answer their questions, 

‘As alll of the Notes are in bearer form, the 
Trusice dues dot have a fist of Notcholuers in 
ondct to comounnacats to tb: Holders from ime 
10 time, 23 neccsary. Acconbngly, we ask cach 
Holder to contact Mr. William J. Keanedy, 
Scoror Vice President af NetiousBank of 
Tenacssce, N.A. at 600 East Mazn Strect. 
Richmond, Vinunia 23219-2441 (fax ao. BOS. 
344-1346) and indicotc the principal augoune of 
Notes owned by the bolder aml the holder's 
name, midress. contat person and telephone 
number, 

Holders of tress repreventalives onable 10 
altend the scciing bul wishing tv make 
hemmcives known bo the Trustce and thy haacr 
for the pi of roverving future commen 
picathons relating to the Notes should contact 
Mc. Kenncaly 25 st forth above. 


‘NatlonsBanh of Termensee, NA. 
ct Successor Trustee 


Ostod: Jamcacy 12, 1996 


BUNGE Y BORN S.A. 





By Alan Cane 


intel, the US semiconductor 
maker whose microprocessors 
are used in most of the world's 
100m personal computers, 
reported sharply higher earn- 
ings and revenues for 1993. 

However, Wall Street 
regarded the figures as shy of 
expectations and yesterday at 
midday the shares were down 
SH at $63. 

Net income for 1993 was 
$2.3bn, the first time the com- 
pany bas broken the §2bn bar- 
rier and more than double the 
$1.07bn reported In 1992. Earn- 
ings per share more than dou- 
bied to $5.20 compared with 
$2.49 last year. Revenues were 
$8.78bn, a 50 per cent improve 
ment on the $5.84bn in 1992. 

Fourth-quarter revenues and 
net income, at $2.39bn and 
$594m respectively, were 


records, although the company 
said the results had been 
affected by heavier than usual 
start-up costs for chip factories 
in California and Ireland. 

The figures confirm Intel's 
position as the world's leading 
semiconductor manufacturer, 
abead of NEC of Japan, and 
the strength of demand for its 
most powerful nticroproces- 
sors, including the new Pen- 
tium chip. 

The company said it 
intended to maintain momen- 
tum with the launch within 
weeks of a product capable of 
transforming a conventional 
PC into a personal videoconfer- 
encing system. 

The kit, including television 
camera and sound system, 
would be easily affordable by 
companies. It would soon be 
cheap enough for home use. 

According to Dataquest, a US 
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Net income at Intel soars to $2.3b 





Andrew Grove; increased 
production and cut prices 


market research company, 
Intel's share of the world semi 
conductor market grew to 9.6 
per cent, against 7.8 per cent 
last year. 

Mr Andrew Grove, Intel chief 


executive, said that during 
1993, the company had 
increased production of its 
leading edge 486/DX2 and Pen- 
dum and cut prices: 
“In 1994, we plan to do more of 
the same. Our goal is to double 
the performance of the proces- 
sors used at key price points.” 

Intel said strong orders in 
the fourth quarter should sup- 
port revenue growth in the 
first quarter of 1904 and that 
deraand continued to be strong 
in the PC market place. 

Europe, which accounted for 
28 per cent of sales, last year 
emerged as the company's fast- 
est growing region with sales 
of $2.4bn, up 66 per cent on the 
1992 figure of $1.44bn_ 

Intel has moved ahead of 
Philips of the Netherlands as 
Europe's leading semiconduc- 
tor manufacturer. 

See Lex 





BankAmerica held back in California 


By Richard Waters 


BankAmerica, the California- 
based banking group. missed 
out on the earnings advances 
at other big US banks in the 
final months of last year as it 
continued to await economic 


recovery in its home 
state. 
The bank, the second largest 


in the US ranked by assets, 
met stock market expectations 
with fourth-quarter net income 
of $496m, or $1.21 a share, com- 
pared with $486m, or $1.18, in 
the preceding three months 
and $473m, or $1.18, in the last 
quarter of 1992, 

For the year as a whole, 
after-tax earnings per share 
edged down to $4.76, from $4.81 
last year, on net income up at 





Weyerhaeuser 
ahead despite 
pulp losses 


By Laurie Morse in Chicago 


Weyerhaeuser, the US forest 
products company reported 
earnings of $101.7m, or 50 cents 
a share, in the fourth quarter, 
in spite of a $21m loss for the 
quarter in its pulp and paper 
division. 

Last year, fourth-quarter 
earnings were $85.3m, or 42 
cents. Sales for the quarter 
were $2.59bn, a 10 per cent rise. 

The company said prices for 
jogs and lumber exceeded year- 
ago levels, lifting operating 
earnings from its timberlands 
and wood products segment to 
$258m, from $175m in the 
fourth quarter of 1992. 

For the year, Weyerhaeuser 

recorded earnings of $579.3m, 
or $2.83, on sales of $9.5tbn, 
compared with 1992 earnings of 
$872m, or $1.83, on sales of 
$9.27bn, 
@ Boise Cascade, the Idaho- 
based US forest products com- 
pany, said its losses in the 
fourth quarter nearly matched 
a year ago, but that higher 
wood prices had increased rev- 
enues for the year. Losses con- 
tinued at its pulp and paper 
operations. 

Boise Cascade posted a net 
loss of $23.7m, or 98 cents, for 
the quarter. compared with a 
loss of $29.6m, or 97 cents, a 
year ago. Sales in the quarter 
were $997m, against $906m in 
last year’s fourth quarter. 





$1.95bn from $1.68bn. in both 
cases after adjusting for the 
effects of the acquisition 
of Security Pacific in 
1 


992. 

Mr Richard Rosenberg, chair- 
man and chief executive, 
pointed to continuing eco- 
nomic difficulties in California, 
where the bank earns an esti- 
mated two-thirds of its reve- 
nues. 

He added that there had 
been encouraging events last 
year, including a record perfor- 
mance by its wholesale bank- 
ing side and a record rise by 
the number of accounts 
opened on the consumer bank- 
ing side. 

BankAmerica reversed the 
decline in its loan book in the 
latest period. the first time 


Loss worse 


By Richard Tomkins 
in New York 


AMR, parent company of 
American Airlines, the second 
biggest US carrier, slumped 
into worse-than-expected after: 
tax losses of $253m in its 
fourth quarter after a brief 
period of profitability in the 
Proceeding two quarters. 

The main reason for the 
losses was 2 strike 
by the airline's flight atten- 
dants which lost the company 
nearly all its passenger reve- 
nue for five days in November. 
AMR said yesterday the strike 
had cost $190m, compared with 
its earlier estimates of $160m. 


loans have grown since early 
in 1992, Loans at the end of last 
year totalled $126.4bn, up 
from $125.6bn three months 
earlier, 

However, the bank’s net 
interest margin declined to 1.66 
per cent, from 4.74 per cent in 
the previous period and 4.98 
per cent the year before. 

As a result, net interest 
income was lower than a year 
before. 

Non-interest rose $112m to 
$l.1bn, due mainly to an $80m 
gain from the sale of real 
estate assets. 

Like other US banks, Bank- 
America saw a continuing 
improvement in the quality of 
its assets during the final 
period, with its provisions to 
cover loan losses falling to 


$150m in the quarter, com- 
pared with $270m a year 
before. Also, non-accruing 
assets fell by the end of the 
year ta $2.9bn, from $5hn at the 
end of 1992. 

These advances were less 
marked than improvements in 
credit quality at Wells Fargo, 
BankAmerica’s west coast 
neighbour, which reported 
results late on Tuesday. ; 

‘Wells Fargo's loan loss provi- 
sion fell to $80m in the final 
quarter, down from $900m in 
the same period in 1992, while 
the full-year provision dropped 
to $550m from $1.2bn. 

Wells Fargo’s fourth-quarter 
net income rose to $190m, or 
$8.18 a share, compared with 
$5ém, or $83 cents a share, 
year before. : 


than expected at AMR 


It had warned the strike 
would bring fourth-quarter 
losses and the company would 
show a loss for the year but 
the figures were worse than 
most analysts had predicted. 

The share price fell by a 
modest $% to $69%4 in early 
trading as investors looked to a 
recovery in the airline's perfor- 
mance in the current year. 

Fourth-quarter revenues 
were up to $3.59bn from 
$3.58bn, while the net losses of 
$253m, equivalent to $3.55 a 
share, compared with losses in 
the previous year's fourth 
quarter of $200m, or $2.66. 

AMR said the latest figures 
had been hit by restructuring 


and other charges costing 

$62m, or 62 cents a share. 
For the full year, revenue 
rose to $15.8bn from $14.4bn 
net losses fell to $110m 
share 


The Dutch flag carrier said it 
would exchange Northwest 





Procter drops 
part of bid for 
German group 
By Richard Tomkins 


Procter & Gamble, the US 
consumer products group, is to 
drop part of its planned acqui- 
sition of VP-Schickedanz, the 
German maker of consumer 
hygiene products, because of 
concern that it could raise 
competition issues. 

The parchase will exclude 
more than half of VPS's vol- 
ume of feminine hygiene prod- 
ucts, P&G said it had taken 
the decision after discussions 
with the European Commis- 
sion’s competition directorate. 

The deal, originally thonght 





Safra Republic rises 
31.5% to $121.6m 


By lan Rodger in Zurich 


Safra Republic, the 
Geneva-based international pri- 
vate group controlled 


by Mr Edmond Safra, has 
reported consolidated net 
income of $121.6m for 1993, 31.5 
per cent higher than in 1992. 

The directors are recom- 
mending a 22 per cent increase 
in the dividend to $2.75 a 
share. 

Net interest income grew 
10.4 per cent to $140.2m after 
loan loss provisions increased 
30 per cent to $8im, reflecting 
an improvement in both lend- 









in earnings from group invest- 
ment funds and other off-bal- 
ance sheet client portfolio 
assets, 

Profits on securities were up 
9.6 per cent to $29.7m. 

Total assets at December 31 
1993 stood at $11.3bn, 9.1 per 
cent higher than a year earlier. 
A 64 per cent decline in client 
deposits to $5.9bn was more 
than offset by a 140 per cent 
jump in bank deposits to 
$1.4bn. 

Shareholders’ equity stood at 
$1.28bn at the year end, 132 
per cent higher than a year 
earlier. 
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tumbles 8% 
as growthin= = 
sales slows 


other companies. Gh a ae 
Pfizer, which had seen faster 
sales iucreases than many 
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after the effects of a §575m 
post-tax restructuring charge 
announced in the third qnar- 
ter, with $1.09bn, or 
$3.25, before accounting 
changes in, 1992. 











Tpsco, western Canada’s ‘ 
leading steelmaker, has cho- 
sen south-eastern Towa for a 
‘US$400m mini-mill to produce 
hot-rolled coil and plate. 

The will, with Im tonnes 
annual capacity, will be built 
under a turukey contract by 
Germany's Mannesmann 
Demag. It will double Ipsco's 
steelmaking capacity. 

It will make coil up to 96 ii 
inches wide and % inch thick 
and plate up to 120 inches Tt ogy 
Wide and two inches thick. Mee SE 
The workforce will total 300 
people and will start prodnc- 



















For the year, the company | to be worth about DM1bn | ing volume and spreads. Some of the increase 5 
lost $77m, or $3.17, on sales of ($580m), is P&G's first step Trading income jumped 31 came as are of Safra adopt- SO Blaver Phillipe president, 
$4bn, compared with 1992 | into the $5.5bn-a-year Euro- | per cent to $27.3m and commis- ing a financial standard (SFAS | said Ipsco chose Towa because ; 
US$80 500 000 losses of $227.5m, or $6.73, on | pean market for tissue prod- | sion income soared 74 per cent 115) requiring it to state securi- | of an abundant supply: of 7 ena 
i P sales of $3.7bn. ucts. to $58.8m, thanks to the growth ties at fair value. scrap, low taxes and state aid. . 
Term Loan e 
Investment in Capacity Expansion | ¥ 
at Molinos Rio de la Plata S.A. om 
og Den norske Bank “ 
. oe a (Formerly Bergen Bank A/S) ? 
Alba Fabrica de Pinturas, Esmaltes y Barnices S.A. (tnonpored in the Kingdon of Norway th limited iby : 
in Argentina _ U.S.$75,000,000 
Floating Rate Notes Due 1997 Te 
ieee re : Ma oye ity 
Pare er eh oe bued ape Te ce es 
lo. ol norural 
US$23,000,000 Shona abeUSsCsag eo CSSEORD ca 
Provided by Cake NA fsa 
International Finance Corporation COMPANHIA DE CELULOSE DO CAIMA, S.A. 
@ subsidiary of 
IBSTOCK JOHNSEN PLC 
US$57,500,000 
Provided chrough participations inte i ii 
in the IEC loan by International Placing of 19.4% 
of the 
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nit ‘Lower gold price helps 
a cut income at Gengold 


eae: 









in Johannesburg 


Gengoid, the gold mining 
division of South Africa’s Gen- 


cor group, has turned in a 7 - 


per cent decline in after-tax 
income to R109.2m ($31.9m) in 
the December quarter, com- 
pared with R1172m.in the Sep- 


, tember period and R65.lm a 


ig0. 
ye eembjriation of a lower 


gold price, depressed by out- 
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standing low-priced forward 
sales contracts, and a small 
increase in working costs, dul- 


; led a.good. operating perfor: 


mance, from most of the 
group’s 10 producing gold 
mines. - 


“Total . gold output was 
‘unchanged at 16.7 tonnes, but 


Woolworths 


Woolworths, the large 
Australian retailer which 
floated on the stock market 
last year, said yesterday that it 
was on.course to meet its pro- 
spectus forecast of A$188.5m 
(US$131m) after tax in the year 
to June 26, writes Nikki Tait. 
The reconfirmed furecast, 
still subject to the results of 
the annual stocktake, came as 
the group reported sales of 
A$6:1bn for the first half of the 
financial year, encompassing 
- important Christmas 





same period of the previous 


year. 
Woolworths said that “like- 
for-like” store sales increased 


* by 11.2 per cent, with cach 
- wading group with the com- 


pany. posting sales improve- 
ment well in e s of the 2 per 
cent inflation rate. It added 
that it saw some signs of “sus- 
-tainable economic recovery 
which bode well for the 
resaieing 24 weeks of our 


financial year". 
Despite Australia’s high 


~ unemployment levels, most big 
‘retailers are understood to 


had a fairly comfortable 
tnias, suggesting that 


" consumer confidence among 


the nation’s shoppers is finally 
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the mines received an average 
gold price of R37,995 a ke, well 
below a spot price of R40,867 a 
kg for the quarter and lower 
than the previous’ quarter's 
R38,522 a kg. 

Mr Gary Maude, Inanaging 
director, said all the group's 
forward, pesiions would be 
unwound by May exposing the 
imines fully to the current gold 
price. 

He said the “star performer” 
was St Helena which had 
recovered strongly after its 
mining operations were halved 
in 1992/3 in a last-ditch attempt 
to stay in business. 

Increasingly efficient under- 
ground mining led to higher 
tonnage, grades and gold out- 
put in addition to trimmed 
average working costs. After- 


tax profit jumped to R1i.7m 
from R691m. 


The only poor news came 
from Buffelsfontein, the 
group's biggest gold producer, 
which Mr Maude said had only 
three-and-half years of under- 
ground reserves at current 
gold prices. 

The mine’s gold output 
would be boosted by the end of 
the year by a new retreatment 


Project, which would tackle. 


thore than 50m tonnes of dump 
material and keep the mine's 
mills turning over until the 
year 2010. 

Mr Maude said a decision on 
whether the R1L8bn developing 
Oryx mine would close or be 
able to raise R900m to see it to 
commissioning would be made 
in December. 





WMC may appeal 
over Seabright 


By Nikki Tait 


Western Mining Corporation 
(WMC), the large Australian 
mining house, said yesterday it 
was considering an appeal to 
the Canadian Supreme Court, 
after the Nova Scotia appeal 
court decided not to overturn 
an earlier judgment against 
WMC over the acquisition of 
Seabright, a Nova Scotia explo- 
ration 

It is the latest of several 
legal setbacks for WMC. 

WMC, via a subsidiary, 
bought Seabright in 1987 fur 
around C$92m (US$70m), as 
part of push into North Amer- 
ica. However, within weeks of 
completing the acquisition, 
WMC described Seabright's 
Beaver Dam deposit, thuught 
to be one of its most promising 
assets, as hopeless. By 1949, 
the Australian company had 
halted Seabright's operations 
and written off its investment. 

‘WMC proceeded to sue Sea- 
bright’s president, Mr Terence 
Coughlan, and other directors, 
for alleged fraud and negli- 
gence. They counter-sued 
WMC, levelling a variety of 
charges, including abuse uf 


process. 

Last year, Mr Justice Merlin 
Nunn, in the Nova Scotia Trial 
Division, delivered a judgment 


This announcement appears as a matter of record only. 


The private placement of shares and limited partnership 
* interests in this program has been arranged privately 
on a global basis with institutional investors. 






3 FT-1SMA INTERNATIONAL 
a BOND SERVICE 






‘Tha sendca sets out to lnchde ccitain 
‘Denctncuk" cues wiht the space 
jscilabe, while Sil iyping tu mada a bru 
Rae Spread of bocrowors and currency gros. 
F) Scicalons arc rcvicemed regubly by fhe 
i) Finance Tera and tee bicresonl 
Scourties Market Assaciaiion. 


Continental Bank 






which was scathing of WMC's 
behaviour. He duly ordered the 
it to pay damages and costs, 
expected to exceed C$i0m, to 
the president and six former 
directors of Seabright. 
Yesterday, in the wake of the 
appeal court's decision, WMC 
said it still believed that its 
case had merit, and was “con- 
sidering an appeal to the 
Supreme Court of Canada”. 
The Seabright affair has 
been only one of several costly 
legal debacles for WMC, one of 
Australia’s largest mining com- 
panies, in recent months. It 
was forced to hand over the 
valuable Ernest Henry copper/ 
wold deposit to Savage 
Resources in an out-of-court 
settlement alter WMC's explo- 
ration team trespassed on a 
lease area, and then failed to 
advise Savage of its work. 
And, last November, WMC 
and Ord Minnett paid A$20m to 
settle a case in which it was 
alleged that a report by the 
Australian stockbroker - stat- 
ing that WMC's sale of a 50 per 
cent interest in the Lady Boun- 
tiful gold mine was “fair and 
reasonable” - was negligent. 
The payment, to a small explo- 
ration company called Consoli- 
dated Exploration, which had 
sold the stake to WMC, was 
split between the two firms. 
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Japanese [MIM posts A$18m half-time loss 


drug group 
licenses 
treatment 


By Paul Abrahams 
in Tokyo 


Ajinomoto, the Japanese 
pharmaceuticals, chemicals 
and food additives company, 
yesterday signed an agreement 
with Sandoz to licence a diabe- 
tes treatment to the Swiss 
drugs group. 

The move demonstrates the 
increasing productivity and 
sophistication of Japanese 
drugs research. 

Sandoz will pay a licence fee 
of at least YIbn ($9m), as well 
as royalties equivalent to 
about 10 per cent of sales. The 
Basle-based group has 
acquired the rights to develop 
and market the drug. 

Ajinomoto hopes the com- 
pound could be marketed in 
dapan as early as 1998 and 
eventually generate world- 
wide annual sales of Y50bn. Of 
these, 40 per cent would be 
domestic. 

World-wide sales of diabetic 
drugs were about $2.5bn in 
1992 and growing at about 10 
per cent a year, according to 
Lehman Brothers, the interna- 
tional securities company. 

Others developing or mar- 
keting similar drugs include 
Hoechst of Germany, and 
Upjobn and Pfizer of the US. 

Ajinomoto's sales of drugs, 
amino acids and speciality 
chemicals were Y93.7bn in 
1992, compared with a group 
turnover of Y667br. The com- 
pany is one of a number of 
Japanese groups that have 
diversified into pharmaceuti- 
cals in recent years. 





Li Ka-shing buys 
into San Miguel 


By Jose Galang in Manila 


Hong Kong property and 
telecommunications magnate 
Mr Li Ka-shing has bought 10 
per cent of a Hong Kong affili- 
ate of San Miguel, the Philip- 
pines’ beer-and-food giant. 

Mr Li's Cheung Kong Hold- 
ings bought 37.4m shares In 
San Miguel Brewery for 
HK$280.2m (US$36.2m). The 
purchase was made throngh 
subsidiary Conroy Assets. 
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By Nikki Tait in Sydney 


MIM Holdings, the 
Queensland-based metals 
group, yes announced a 
loss of A$18.5m (US$12.8m) in 
the six months to December 12. 

The first-half deficit com- 
pares with a surplus of 
A$71,3m in the same period the 
previous year, and was on rev- 
enues of A$996.4m against 
A$870.9m. 

However, it came after items 
such as an abnormal loss of 
A$17.8m relating to MIM's joint 
venture smelting operations in 
Germany and a A$1.2m loss on 
foreign exchange. 

Before these items, MIM 
posted a small A$7.1m profit, 
compared with a A$51.lm sur- 


plus in the first half of 1992-3. 

The company also saw a bet- 
ter performance in the second 
quarter, compared with the 
first. Net profit before abnor- 
mals and foreign exchange in 
the second three months stood 
at A$i4m, compared with 
A$16.6m last time. 

MIM said that average base 
metal prices received during 
the six months remained “sig- 
nificantly weaker than a year 
ago, with copper and lead con- 
tinuing to deteriorate in the 
recent quarter and zinc 
improving”. A weaker Austra- 
lian dollar only partially offset 
this. Overall, the average Aus- 
tralian dollar price for copper 
was down by 21 per cent on a 
year ago. For lead, prices were 


down by 20 per cent aud for 
zinc, by 22 per cent. 

However, the group also said 
that sales volunies rose signifi- 
cantly year-on-year in the first 
half. Late in the quarter, it also 
noted an improvement in 
metal prices, albeit from very 
Jow levels. 

MIM stressed that its con- 
tinuing cost-reduction pru- 
gramme “remains firmly in 
place,” and said it was continu- 
ing its review of assets and 
investments. 

On specific projects, MIM 
said that preduction at the 
McArthur River zine-lead-sitver 
mining development remained 
on schedule for 1995, while a 
geological drilling progtunmme 
had been completed on the 


Emest Henry deposit. “Prelimi- 
nary results from this indicate 
that a high-grade concentrate 
can be made with good metal 
recovery from the primary 
ores,” MIM sald. 
Exploration activity 
remained focused on copper 
and gold, with expenditure in 
the first half totalling Agjsm. 
@ Pasminco, the Australian 
zine and lead producer, yester- 
day announced that group 
metal production fell during 
the first half of 19934, com- 
pared with the previous year. 
Zinc production was down 11 
per cent, due to the sale of its 
Avonmouth smelter in the UK 
to MIM Holdings and a sched- 
wed shutdown at Pasminco 


Metats-Sulphide, 


Threat to friendship of convenience 


cue plan, agreed last week- 
end, resolved the immedi- 
ate future of the German 
metals group, it did nothing to 
erase question marks hanging 
over Brisbane-based MIM Hold- 


J f the Metallgeselschaft res- 


ings. 

The two companies have 
been bound together for over a 
decade, by share stakes in each 
other and a number of jointly- 
held commercial interests. 
From MIM’s point of view, the 
relationship has formed part of 
a broader network of cross- 
holdings. The aim was partly 
defensive, as protection against 
corporate raiders, and partly 
commercial, to foster its “inter- 
national development”. 

For example, via its relation- 
ship with Metallgesellschaft 
and with the Germans’ Metall 
Mining subsidiary in Canada, 
MIM acquired an interest in 
Cominco, the Canadian natural 
resources group. Today, MIM’s 
directly-owned stake in Com- 
inco stands at 8.7 per cent. It is 
alsu an equal partner with 
Canada’s Teck Corporation in 
an investment company, called 
Nunachiag, which owns 
another 27.7 per cent. 

The problem is that this 
“investment” strategy, debat- 
able from the outset, has 
looked increasingly mis- 
directed. Sizeable sums — over 
A$1.4bn (US$975m) at the fast 
balance sheet date — have been 
tied up in such holdings, but 
returns have been paltry. In 
1992/3, for example, investment 
interests contributed just 
A$32m to net profits; in 
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the previous year, under 

Such lack of performance 
has come to matter more, as 
MIM's core base metals busi- 
ness has struggled in the face 
of depressed prices and recess- 
ionary conditions. In 1992/3, 
the group's net profit slipped 
by 30 per cent to A$74m, and 
yesterday's results showed a 
further loss of A$18.5m. Admit- 
tedly, the latest deficit was 
largely due to a A$17.8m abnor- 


MIM’s network 
and commercial 
overhaul, writes 


mal item, and MIM did note a 
tentative recovery in metal 
prices late in the quarter. Even 
so, at the pre-tax level, profit 
was A$31.6m, less than one- 
third of last time's A§97.2n.. 

Debt, by contrast, has been 
rising, long-term loans topped 
A$1.8bn at endJune. MIM's 
credit ratings are only within 
the investment grade range: 
Standard & Poor's gives a 
“BBB” assessment. 

So when financial pressures 
forced Metallgesellschaft to 
place the bulk of its 13.9 per 
cent stake in MIM last month, 
the spotlight turned on MIM's 
general investment strategy. 
Stockbrokers ANZ McCaughan 
said: “Unless MIM can increase 
the return... in the near 
future, the investments should 
be sold.” 


In response, MIM has given 
every signal that it recognises 
the problem, and would like to 
do something about it. At the 
November annual mveting, the 
company told sharcholders 
“quite simply, we must make 
your money work better". 
Norm Fussell, MIM's chief 
exevutive, added that all assets 
were under review, a line 
which the company his cuntin- 
ued to repeut. 

Even before Metallgesells- 


of investments 
ties needs an 
Nikki Tait 


chaft's upheavals, MIM had 
started to disentangle sume of 
the German cuniniercial ties. A 
restructuring scheme fur the 
jointly-held zinc smelling inter- 
ests was «levised, so that both 
companies would end up wi 
full ownership uf specific 
assets. Some smaller financial 
investments have alsy been 
sold, includiug a 12.4 per cent 
interest in Evans Deakin, an 
Australian enginevriug busi- 
ness, and a 2.4 per cent holding 
in Renison Goldfields, 

But, in dollar tenus, these 
interests were never the main 
ones, OF the A$i4bn “invest- 
ment” portfelio at end-June, 
the Asarco, Cominco/Nuna- 
chiaq, Metullgesellschaft hold- 
ings accounted fur over half. 
MIM's 35 per cent interest in 
Norddeutsche Affinerie, the 
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Namburg-based copper group 
in which Metallgesellschalt 
holds a similar stake, was val: 
ued at another A$t3y.9m. 

The problem for MIM is that 
the uncertainties that now sur- 
round Metailgeselischaft, cou- 
pled with the depressed metal 
industry conditions which 
have led both Cominco and 
Asarcu into losses for the first 
nine months of 1993, make 
action on these interests a 
lot more difficult in the short- 
run. 

The Cominco share price, for 
example, has tumbled from 
uround A$35 at end-1989 to 
sume A$20 at present. Asarco 
is little better, having dropped 
from around A§15 to about 
A§$27 over the same period. 
There are even some sugges: 
tions that the workout at 
Metallgesellschaft could lead to 
it sale of Metall-owned assets - 
which, in turn, might muddy 
any Cominco share disposal 
situation for MIM. MIM says 
unly that it is too early for any 
curument. 

And, in the meantime, the 
Australian group remains 
vague about whether - ur 
when — interests, such as the 
4.5 per cent Metullgesellschaft 
holding, might be need to be 
revalued. This would be a mat- 
ter for directors, says the com- 
pany; its “normal” practice is 
to review holdings on a three- 
year basis. However, the 
Queensland group does add 
that it sees “no reason to sup- 
pose that exchange of German 
smelting interests will not go 
ahead”. 
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Long gilts rally on renewed hopes of early cut in base rate 


release tomorrow of favourable 


strong growth in the fourth 


g | Volume ~ 


surges On. 


By Antonia Sharpe and Tracy § Kleinwort Benson. He added official interest rates after its contributed to the firm tone in payments to eligible non- ase T f : 2! ad 
Corrigan in London that the market could be fur- fortnightly councii meeting the French government bond residents lifted italian bond preliminary inflation figures quarter of last year. cate Budapest . 
ther encouraged by the release today, Analysts added that ner- market, prompting a further futures yesterday. for January could provide the Dealers said aoa that the ; 
UK government bonds rallied tomorrow of preliminary gross vousness over the situation in narrowing of the yield differen- The March futures contract bond market with fresh mixed, despite ae See aions h ke 
more than one point at the domestic product data for the Russia and elections in Ger- tial between 10-year French on Liffe opened at 118.90 and impetus. Gata made inee expectation | EXC. ange 


Tong end following the release 


fourth quarter and December 


many this year also hung over 


and German government 


went as high as 119.12, but 


start to tighten monetary 


a ; i d 

of weaker-than-expected retail money supply figures. the market. bonds to less than two basis failed to stay above the 119 mm Japanese yovernment bone re 
inflati i ints, chart resistance point for long. futures fell to their lowest policy at the end of rs! Nicholes Denton 

sales and tion data for | The March long gilt future The Liffe March bund future sean picick rasa pO! eee ee November 25. as... quarter | In Budapest 


December, which revived spec- 


on Liffe rose as high as 1203 








It settled back at 11880 in late 


“The problem is that we are 


ulation of an early cut in inter- but traded at 119% in late trad: in France independent of Ger- trading, giving a gain of 0.3 market sentiment remained “The pt Age 

est rates. oe ing, up % on the day. GOVERNMENT many also supported the mar- point on the day. Trading vol- bearish. still waiting for more eoonomic nee volume on a 
News that the public spend: Hopes of a rate cut also lited BONDS ket, The March 10-year future Ume was moderate at 65.412 The March futures contract information, particulaliy Mi | Naso" oe cent to Ftle6be 

ing borrowing requirement last the short end where the March settled at 131.12, up 0.10 point contracts, closed at 114.68, down from this year ig one anal Ht) hang. at 85bn) in 1993 while the 

month was £2.11bn ~ well short-term Eurosterling future traded at 100.56 late in the day on the day in volume of 181,470 _ Mr Marco Pianelli, southern 114.95 on Tuesday. eee er te Tiina value of the market more than 


below the consensus market 
forecast of £5.1bn — also fuelled 


rose to 94.81 from 94.73, 


in brisk volume of 141,357 lots, 
below the day's high of 100.90 


lots. 


European economist at 
Nomura in London, said that 


@ US Treasury prices failed to 


the chances of further yield 





the market's x @ German government bonds and down 0.13 point from Tues) mf News that Italian treasury the market's upside had been react significantly to the curve flattening.” rs 7 
“The data ee put the mar- and futures ons off the day’s day's close. minister Mr Piero Barucci had limited by the political uncer- release of the Federal The market was also waiting oe cuit and 
ket on a more confident foot- highs yesterday as traders took signed a decree regarding the tainty ahead of the country’s Reserve's Beige Sook, the for news of two- and five-year vera _— he ire 
ing.” said Mr Julian Callow, the view that the Bundesbank i Encouraging industrial pro- refund of a 125 per cent with- general election in March. regional survey ‘of econontic auctions, which are duc next |] sury sate rin er 
international economist at would not announce a cut in duction data for November holding tax on bond coupon © However, he added that the conditions, which showed week. 7 markt ae te 
The isation of 
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bid, the yield gap having 
narrowed to 10 basis points. 








range during certain dates. 
Yesterday's other range- 


dealer. He added that these rel- 
atively highly leveraged instru- 
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investment grade rating for a 
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S-mth Libor 1%. 





doubled to Ftd41.8bn, the 


exchange said in its annual - 








Ce20bn (US$15.2m) of assets, 
writes Robert Gibbens’ in 


“People are very positive on floaters included $75m of one- ments have seen strong municipality in central Europe. 
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approach to their portfolios mayor, Mr Jan Koukal, focus on obtaining cost-effec- the market in the next two acted as Prague's rating | the new 7 : 


they hope that yields will 
decline further as interest 
rates continue getting cut,” 
said a trader at another bank, 
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Corporation via Swiss Bank 
Corporation: $100m of two-year 
notes for Osterreichische 


Postsparkasse via SBC; $100m 


in the current low-yield 
environment. 
In the dollar sector, Mexico's 


Italy 





“obtaining a rating was an 
important step in the imple- 
mentation of our international 





tive and diversified financing.” 
Pending approval by the 
city’s governing general assem- 
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FT-ACTUARIES FIXED INTEREST INDICES 


months, 


issue of five-year bonds. 


with market talk 
focusing on a $200m-$250m 


tipped to lead-manage the 
issue. 


company. 
TAL will contribute 
and hold 45 per cent with 
equal voting rights. 
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By Maggle Urry 


Queens Moat Houses, the hotel 
ee ey negotiating a 

restructuring, 
tas bal wo coll fo woes to 
sort out an embarrassing tech- 
nical hitch. 


« Mr- Andrew Coppel, chief 


executive, said yesterday, “it is 


-simply a corporate legal irrita- 


tion”. He said it would not 
~ delay the group's refinancing, 
QMH admitted it had failed 
to give holders of its 7 per cent 
convertible. preference shares, 


-which were issued in. 1985 tn a 


sights issue, the chance to vote 
in September 1989 and August 
jJast year on resolutions to 


increase the group’s borrowing 


powers. 
“This. means the resolutions, 
which increased the group's 
borrowing powers, were not 
valid. It also calls into question 
the validity of other resolu- 


iy.tions passed at the same meet- 


However, it said the invalid- 


a mr, the lawyers 


The discovery has raised 
“complex issues" the company 
said, and it has appointed 
Freshfields, the City solicitors, 
and leading counsel to advise 
on how to resolve them. Mr 
Coppel said QMH had been 
advised it would not need to 
hold Jast year’s annual meet- 


ing again. 

The other resolutions passed 
at the agm, which was 
adjourned in August and con- 
cluded in November, included 
the appomtment of Mr Coppel 
as chief executive, and in 
November the adoption of the 
annual report. 

QMH said it would “commu- 
nicate with shareholders and 
all other relevant parties” once 
the position was clear. 

At the end of 1992 there was 
£9.17m worth of preference 
shares outstanding, which 
would convert into a total of 
20.8m ordinary shares against 
the total of 924.3m QMH has in 
issue at present. Each prefer- 
ence share has one vote. 

The problem does not affect 
the much larger class of 7/4 per 


‘cent convertible preference 


shares issued in 199L 





Cadbury to buy French 
chocolatier for £18m 


“By Peter. Pearse in London 


‘Cadbury Schweppes, 
confectionery and 


and John Ridding in Paris 


the 
soft drinks 


company, yesterday announced 
- the acquisition of Bouquet 


* D'Or for F¥r160m (£18.4m). 







; {in 1851 @s 2 family 


-The consideration includes 
acquired debt and can be 


" adjusted according to the bal- 
-ance sheet at completion. 


-neuve d'Asq, to the north of 
Paris, is a privately owned 
., company which was founded 
business. 
‘It. specialises in boxes of 
‘chocolate assortments, particu- 
larly praline and had 
sales in the year te April 30 


‘e193 of FFr257m. 


aah penile 


sRIICES 


pPaeiks 














Following the acquisition, 
the company will be managed 
by Chocolat Poulain, a subsid- 
jary of the UK group. - 


Mr Thierry Bouteil, manag: 
ing director of Poulain, said 
that Bouquet D'Or products 
would continue to be marketed 
under their own brand. 

“We have not bought the 
eompany to eat its brand 
but to develop it”, he 
stated. 

Mr Bouteil said the com- 
bined sales of Poulain and Bou- 
quet D'Or would represent 
about 13 per cent of the sea- 
sonal assortments sector of the 
French chocolate market and 
put Cadbury Schweppes in 
third place in terms of market 
share, behind Nestlé and Lindt 
of Switzerland. 

The French chocolate market 
has resisted the effects of 
recession, increasing by about 
Pe Syndicat de lz de la Confiserie, 
the French association of con- 


3 | ‘ss QMH calls in |A changing landscape in the race for space 


Tesco takes to the Metro line with its programme of" seorpacl, expansion. Neil Buckley reports 


t was Mr Archie Norman, 

Asda's chief executive, who 

first broke ranks with the 
UE's leading grocers to warn 
of leaner times ahead, but it 
took Tesco's chairman, Sir Jan 
MacLaurin, to change the food 
retailing landscape. 

His announcement yesterday 
spelt the end of the era of 
unbridled superstore expan- 
sion which he helped to usher 


in. 

The Tesco of the next few 
years will be 2 different animal 
from three years ago, when it 
launched a £585m rights issue 
to fund its aggressive opening 


programme. 

Then it regarded the ideal 
store size as 35,000 sq ft to 
65,000 sq ft, and was celebrat- 
ing the opening of its biggest- 
ever store, at 72,000 sq ft. 

Capital expenditure for the 
year to February 1991 was 
£925m, and Tesco said “we con- 
tinue to find a large number of 
opportunities to devel- 
op...stores on quality sites.” 

Contrast that with yester- 
day’s assertion that “it is 
widely understood that cur- 
tently there is a diminishing 
number of profitable prime 

sites available." 
Tesco added that it had to 
safeguard its returns on invest- 
ment in the light of growing 


Pressure on margins. 

The admissions are signifi- 
cant, Some analysts speculated 
when market leader Sains- 
bury’s launched its price-cut- 
ting programme in November 
that it might have a “hidden 
agenda", Having recognised 
the over-capacity in the indus- 
try, was it trying to force one 
or both of its main competitors 
to cut back their expansion 
Programmes, by putting pres- 
sure on 

Argyll and “Tesco have 
indeed both responded. Argyll 
said last month it was cutting 
capital spending this year from 
£650m to £550m, and bowed to 
Pressure to depreciate build- 
ings over 40 years. 

However, as one analyst put 
it yesterday: “Argyll opened 
the door, and Tesco charged 
through it.” 

On depreciation, Tesco is fol- 
lowing Argyll’s lead and depre- 
ciating buildings over 40 years. 
But it has also recognised that 
it paid “premiums” for much of 
its land above its alternative 
use value, and decided to 
amortise those premiums over 
25 years, leading to a total 
charge of £158m against profits 
this year. 

More significantly, it is cut- 
ting spending from £750m this 
year to a projected £450m to 





New format involves a shift away from out-of-town ‘superstores to market towns and city subarrha 


Soom in the year to February 
1997. 

Floor space expansion will 
be cut back from 1.2m sq ft in 
1991.92 to about 450,000 sq ft in 
1996-97. Tesco also expects the 
average new store costs to 
shrink from £22m to £16m over 
three years. 

That reflects a shift away 
from out-of-town superstores 
towards the Metro city centre 
format, and the “compact” 


superstore format of about 
20,000 sq ft, aimed at market 
towns and city suburbs. 

Mr David Reid, finance direc- 
tor, said he expected of 20 proj- 
ected openings in 1996-97, three 
or four would be Metros, seven 
or eight compact stores, and 
the balance - less than half - 
larger superstores. 

Tesco thinks there is scope 
for about 50 Metros - with 
nine planned by September. 


It admitted yesterday that it 
was looking at new trading for- 
mats, building on Tesco's exist- 
ing strengths in selling “yro- 
cery and = grocery-related 
products”. 

It will also be expanding the 
Catteau chain in France by up 
to six stores a year, generally 
through organic grawth. It 
claims not to have plans for 
further large acquisitions over- 
seas at present. 


As UK expansion slows, 
more effort will go into maxim: 
ising returns from existing 
space. Tesco insists there is 
scope for “significant savings” 
in operating costs, which will 
then be reinvested in improv- 
ing service to try to enhance 
customers’ loyalty and per- 
suade them to spend more. 

it claims some success in 
duing this wready, through a 
combination of introducing 
new services such as pharma- 
cies, photo-processing, dry 
cleaning and counter service 
for meat, trimming its prices, 
and introducing the Tesco 
Value line. which offers basic 
goods at prices which rival the 
discounters. 

Like-for-like sales for the 
first 20 weeks of the second 
half were up 4.5 per cent, 
which represented @ 3.5 per 
cent gain in volume, iter tak- 
ing out inflation of 2 per cent — 
better than it has achieved for 
some ycurs. 

The spotlight now shifts 
back to Sainsbury. [t has been 
saying privately that it saw nu 
need to depreciate, but ana- 
lysts believe it now has little 
choice but to fullow its rivals 
not only on that issue, but in 
calling a halt - or at least a 
slowdown - in the race for 
space. 





Greycoat shows interim 
loss but recovery starts 


By Simon Davies 


Greycoat yesterday announced 
further pre-tax losses at the 
interim stage, but operating 
profit exceeded interest pay- 
ments as it continued its recov- 
ery from the verge of receiver- 
ship.The management also 
announced the end of its pro- 
gramme of property disposals, 

In addition, it revealed that 
Mr Geoffrey Wilson will step 
down as chairman at the end 
of the financial year, while Mr 
Brian Myerson and Mr Julian 
Treger, the two men who for- 
mulated the company’s rescue 
pac will join as non-exec- 
utive 

The management of Grey- 
coat - one of the more aggres- 
sive property investors of the 


1980's, which almost collapsed 
from a combination of rising 
debt costs and falling asset val- 
ues - said it was now in a 
position to start looking at fin- 
ancing for future property 
developments. 

The company announced a 
pre-tax loss of £43.5m (£44m), 
but this included £5.2m in reor- 
ganisation costs, £25.2m on 
losses from the sale of proper- 
ties, and £7.4m from the 
redemption of the company’s 
zero coupon bonds, all of 
which were part of the 
restructuring. Mr Richard 
Guignard, managing director, 
finance, was confident of a 
modest profit in the second 
half of the 


year. 
The company intends to 
eliminate its profit and loss 


The Hidden Dangers 


With Britain Britain emerging from re recession, companies ssion, companies should 


. recognise that work-related s stress can be brought about just as 








eas easily in in the good times as during the bad times. 





ven though Britain is moving out 
of recession, work-related stress 
Seseniancis by company 


. directors - caused by heavier 


workloads, longer working hours and 
fewer staff - represents a hidden 
danger to British industry, says a 
MORI report, published today by 
business consultants, Peratec Limited. 
The report - “Executive Stress - 


: How, to Avoid the Breaking Point™ - 


based on detailed questioning of over 
200 directors of companies, half of 
which had 2 turnover in excess of 
£69m, highlights the fact that work- 
related stress can be brought about just 
as easily in the good times as in the 
bad times. 

“We believe that this represents a 
hidden danger to British industry.” 
says Peratuc’s Managing Director, 
Derek Fuller. 

“The pressure on directors to 
perform more strongly, to scek out and 
harness new opportunities, to mect 
higher targets and to maintain a 
competitive edge over rival companics, 
is just as real during periods of growth 
as itis during a recession” he added. 

‘The report reveats that over half of 


” the directors are working longer hours 


than they did one or Iwo years uge 
with nearly three quarters believing 
that their workload has grown heavier 
- seven per cent saying that their 
volume of work is “fir too high’ and 
46 per cent that their hours of work ane 
“far too long’. 

Although the majority of directors 
believe that companies should do 
something about reducing stress, few 


-look to identifying the root causes. 


“Without identifying how and why 
stress arises, the benclits brought about 
by the introduction of stress 
management programmes and other 
improvements will not be long- 
lasting,” anys the report. “In short, 
comoving.-the causes of stress must be 
more important than implementing 
Measures which contain it.” 


“Companies should take positive 
steps tu ensure that their directors have 
the skills and knowledge to cope 
effectively with future changes and 
increased demands,” 

Support can be obtained by working 
closely with external consultants who 
can provide the skills lost through 





‘Clients enjoy a new 
lease of corporate and 
personal health’ 


— Derek Fuller 
Managing Director Peratec 
OE aS 


‘downsizing’. Peratec. a subsidiary of 
Pera International, the large and 
diverse consulting group, has an 
enviable track record of providing rea! 
solutions to business problems. It is 
able to draw on a vast reserve of skills, 
experience and physical resources 10 
provide practical help where it wilt 
have most benefit. 

Derek Fuller explained, “Imple- 
menting improved working practices 
or new technology has enabled many 
of our client companies to improve 


their bottom lines, - they have 
improved their ‘corporate health’. 
Many become leaner and more 
competitive; and their directors cope 
with heavier workloads by working 
“smarter”, not just harder.” 

The increase in the number of hours 
worked by directors is due primurily to. 
greater responsibilities, but more 
business, fewer staff and more 
demanding customers are additional 
factors. 

As a result of this extra workload, 
just under half of the directors 
questioned say that their stress level is 
“fairly high" and 13 per cent describe it 
as ‘very high’. And, while one third 
believe thar their most recent stressful 
experience actually improved their 
performance, 21 per cent say it did the 
opposite. 

Unforunately. signs of work-related 
sifess are apparent both at work and at 
home, The result is that nearly half of 
the directors are now spending less 
time with their family: other aspects to 
suffer are sports, family activities and 
hobbies. Over half the directors say 
they are more tired now than they were 
one or two years ago, while just under 
half admit to a greater degree of 
irritability, 

The range of other symptoms 
includes sleeplessness, absent- 
mindedness, a general fecling of being 
demoralised and memory loss oc lack 
of concentration. 

Eight out of ten spend time thinking 
about work when at home.While two 
out of ten say that they do nothing al 
all abour relieving stress, most choose 
tw get away from the job by playing 
sport (with golf, walking, gym 
workouts, squash and tennis as the 
most frequent activities) or taking 2% 
holiday. 

For further information on this report. 
and Peratec, please contact: Peratec 
Limited, Lydiard Millicent, Swindon, 
Wiltshire, SN5 9LS. Telephone: 0793 
TTA555 Fax: 0793 770183 





account deficit of £149,1m, as 
part of the proposals detailed 
to its restructuring document. 
It will apply for court permis- 
sion to cancel £105.7m standing 
to the credit of the share pre- 
mium account and a further 
£47.1m of deferred shares, aris- 
ing from the restructuring. 

Mr Wilson said in an official 

statement: “We have an estab- 
lished record of successful 
commercial property develop- 
ment." 
Turnover amounted to £20.4m 
(£23.9m) primarily from gross 
rental income, and this figure 
should sea a gradual increase 
with the phasing out of rent 
free periods on a portion of its 
portfolio. Losses per share 
were 49.5p (52.8p). There is no 
dividend. 


Daejan rises to £8.4m 


Daejan Holdings, the property 
company, yesterday announced 
pre-tax profits up from £7.64m 
to £8.39m for the half year 
ended September 30. 

The company said that full- 
year profits were likely to be 
similar to those reported last 
year which amounted to some 
£14.2m, excluding the surplus 
arising on disposal of a subsid- 
iary company. 

The interim dividend is 


maintained at 12p from earn- 
ings per share of 31.85p 
(30.84p). 

Net rental income rose to 
£8.36m (£7.91m) and there was 
a £4.09m (£4.16m) surplus on 
sale of trading properties. 

Operating profits on continu- 
ing activities were virtually 
flat at £10.um and there was a 
£482,000 (£354,000) surplus on 
the sale of investment proper- 
ties. 


Zofran approval in Japan 


By Danle! Green 


Glaxo has secured approval in 
Japan to sell one of its fastest 
growing products, Zofran, 
which reduces the side-effects 
of cancer chemotherapy. 
Zofran will be competing 
against a newer SmithKline 
Beecham product, Kytril. The 





Kent Corporation goes 
into receivership 


By Andrew Taylor, 
Construction Correspondent 
Kent Corporation, the 


mechanical and electrical con- 
tractor and one of Ireland's 
biggest employers, went into 
receivership yesterday. 

The company, which bas its 
headquarters in Tipperary and 
employs about 6,000, is the lat- 
est to fall victim to the con- 
struction industry recession. 

Recent work has included 
contracts for the troubled 
Hotel Arts complex in Barce- 
lona and a major electrical 
engineering contract at Guys 
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Hospital in London, which also 
has been subject to a dispute. 

Problems on the hospital 
contract are thought to have 
contributed to the group's 
downfall. 

Mr Rory O'Ferrall and Mr 
Patrick Butler of Deloitte & 
Touche were yesterday 
appointed receivers to the 
group. 

In a separate move Mr Terry 
Carter and Ms Maggie Mills of 
Ermst & Young were appointed 
administrative receivers to 
Kentz, the UK subsidiary 
which employs about 500 work: 
ers. 


Japanese market is unusual in 
that Kytril was launched there 
18 months ago. In most other 
countries, Zofran was approved 
first. 

Analysts yesterday esti- 
mated that annual sales of 
Kytril in Japan were already 
worth £70m. Zofran has an 
advantage over Kytril in that it 
has been approved for both 
injections and tablets. Kytril is 
only available as an injection, 
although this is the normal 
means of delivering anti-emetic 
drugs in cancer chemotherapy. 

The launch date for Zofran 
in Japan is in the spring. 


Signs of OFT 
approval for 
Granada bid 


By Raymond Snoddy 


‘There were growing signs last 
night that the Office of Fair 
Trading has cleared the Gran- 
ada bid for LWT, subject to the 
condition that the advertising 
sales houses involved really do 
operate on an arms length 
basis. 

The OFT decision on the bid, 
has, it is believed, now gone to 
Mr Michael Heseltine, the 
trade and industry secretary. 

The intention was to make 
an announcement today, but it 
is not clear whether this will 
be possible because of Mr 
Heseltine's other commit- 
ments. 


The Independent Television 
Commission has made it clear 
that it is prepared to 
accept a system of Chinese 
Walls between sales houses 
for the time being, as 
long as there are no shared 
directors or business contacts 
between the two houses 
involved. 

The ITC is reviewing the 


DIVIDENDS ANNOUNCED pats : 





rules on advertising sales. 
Cores - ‘Total Total 
Date of ponding for last 
payment dividend year year 
Apr 6 2.55 - 8 
Feb 25 245 “ 9.4 
Apr 18 0.01 1 0.01 
Mar 15 12 . 27 
Apr 5 2.5 42 4 
Apr 6 1.05 = 26 
Mar 4 26 . 10,55 
Feb 22 27 438 45 
Mor 17 2.05 34 3 
Apr 1 §.24 15.2 13.86 
Apr 6 15 - 4 


Dividends shown pence per share net except where otherwise stated. {On 
increased capital. §USM stock. # First Interim on income shares. 





New Issue * 
‘Choaing 
donuary 18, 1994 


All these Donda kaving been aohi, this 
advertlscment appears at a inattyr of 
cocond only 


Trinkaus & Burkhardt Finance N.V. rs] 


Amscordam, The Netherlands 


DM 200,000,000 


5'h% Bonds of 1994/2001 


unconditionally and irrevocably guaranteed by 
Trinkany & Burkhardt Kommandit¢gesellschalt auf Aken. Diisseldorf 


Issue Price: 


(Deutschland) AG 
Bayerische I 


DG BANK 


SGZ-Bank 





10.95% 
5'% p.a., payable anoually in arrears on January 13. 


Banca del Gotrardo 


- und Wechscl-Bank 


Deutsche Gonossenschaftsbank 
Wanburgische Landesbank 
= Girozentralo - 


January 18, 2001, at par 
Dasseldor? 


Trinkaus & Burkhardt 
Kommandltécsclischait aul Aiden 


Bank Julius Rar 
(Deutschland) AG 


GéB-Bank 


Yaycrische Vervinshank 
Alutongcectigctalt 


Bank Bruxyel Lambert N.Y. 


Creafito Italinno 


plate rari Deutsche Aporheker. und Aratchank eG Deutsche Bau- uxt Bodenbank 


Akderykacllschai 


Genossenschaftliche Zentrulbank AG Stottfart 


Samucl Montatu & Co. 
Linked 


Schweizerische Bankgesellschaft 
(Deutschland) AG 


Stultsparkasse Koln 
‘Stulwestdeutsche Cenousenschafty-Zentralbank AG 


WG7-Bank 
Westdentsche Genossenschafts-Zentrstbank cG 


Norddcurmele Landesbante 
Girozentrale 


Schwelzerischer Bankvervin 
(Deutschland) AG 


Stadt- und Krelssparlupsc 
Plorzheim 
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London Scottish Bank 
18% ahead to £4.54m 


By Alison Smith 


London Scottish Bank, the 
consumer finance company, 
announced an 18 per cent 
increase in pre-tax profits in 
the year to the end of October 
1993. 

The company highlighted the 
restoration of profitability in 
consumer credit in taking their 
pre-tax profits to £4.54m com- 
pared with £3.85m in the previ- 
ous year. 

Income from interest on 
loans rose by 3 per cent to 
£19.59m (£18.96m), while com- 
mission on debt collecting rose 
by 16 per cent to £6.41m 
(£5.51Lm). 

Finance costs for funding 
lending fell by 4 per cent to 
£2.52m (£2.62m), as a result of 
low interest rates. 


in August, the company 
bought a debt portfolio from 
RLJ Finance, which includes 
debts spread over a period of a 
few years. Income from debt 
portfolios acquired came to 
5333,500. 

Income from the sale of 
Christmas hampers, which 
rose sharply in the previous 
year to make a marked contri- 
bution to profits, was down 
slightly to £1.lm (£1.16m). 

There was, however, a slight 
fall in insurance income to 
£3.8m (£3.84m). 

Mr Jack Livingstone, chair- 
man, emphasised the efficlency 
improvements that the com- 
pany, which makes consumer 
loans and collects debts on 
behalf of other companies, had 
made at the worse performing 
of its 106 branches, and also 


the investment it had made in 
@ new computer system. 

Mr Livingstone also 
announced his intention to 
retire in March 1995, and the 
appointment then of Mr Martin 
West, the chief executive, as 
chairman. Mr Livingstone will 
be a non-executive director 
after he steps down. 

The bank is already looking 
for a new chief executive and 
hopes someone will be in place 
in October to begin a transi- 
tional period. The whole execu- 
tive team is due to retire over 
the next few years. “There are 
a lot of wrinklies on the board 
now," Mr Livingstone said. 

The board proposes an 
increase of 15 per cent in the 
final dividend to 2.37p (2.05p) 
making a 3.4p (3p) total. 

The shares put on 6p to 112p. 





Second Consolidated plans to 
make £25m capital repayment 


By Bethan Hutton 


Second Consolidated, the 
investment trust which took 
over the unquoted and illiquid 
assets of Drayton Consolidated 
from Invesco, is planning to 
make a capital repayment of 
about £25m after realising 
more than half of the trust's 
initial assets. 

Second Consolidated was cre- 
ated out of the remains of 
Drayton Consolidated in 
November 1992, and is man- 
aged by Foreign & Colonial, 
with the intention of winding 
it up within three to five years. 

The board announced a 20.6 
per cent increase in net asset 
value for the trust's first year 


to end-October, while the share 
price rose 72.7 per cent to 17ip. 
The discount to net asset value 
has fallen from 36.8 per cent to 
114 per cent. 

There wil} be an ordinary 
dividend of 2.1p, but this level 
is likely to decrease as invest- 
ments are sold. The capital 
repayment, by means of a capi- 
tal reduction, is planned for 
late March, subject to share- 
holders approval. 

Realisations totalled £12.1m 
to end-October, but since then 
sale proceeds have increased to 
£29.7m. The trust has disposed 
of about 40 per cent of its stake 
in Oak Industries, the Boston- 
based cable television compo- 
nent company, realising £5.3m, 


and sold its entire holding in 
Peregrine International Hold- 
ings, realising £7m. 

The placing of the Oak 
shares was complicated by US 
securities regulations, which 
meant the trust was unable to 
sell at short notice when the 
share price was at its height. 
Further gradual disposals may 
be more straightforward. 

The geographical distribu- 
tion of the fund has shifted 
towards a US weighting, as 
most disposals were in the UK, 
but the strongest growth was 
in the US portfolio, particu- 
larly Oak Industries and Mid- 
States. US assets account for 
645 per cent of the portfolio, 
against 45.1 per cent initially. 


MEPC shares rise on upbeat statement 


Shares in MEPC, the property 
group, rose 29p to 56lp yester- 
day after Lord Blakenham, the 


He said the property market 
in general was on the move. 
On Tuesday, Mr James Tuc- 


chairman, told the annual 
meeting that the company was 
in a far healthier position than 
a year ago with gearing at 48 
per cent against 82 per cent. 


key, chief executive, said the 
company’s Northridge Fashion 
Centre in the San Fernando 
Valley, Los Angeles, had been 
affected by the earthquake in 
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1993 INTERIM STATEMENT 
‘Roeults tor the hall year ended 30 Seprrnioor 1933 = unsuditedt, 
6months 6G months 
to 30.9.93 
£000 
8,362 
4,093 
(32) 


Net Rental Income 
Surplus on Sale of Trading Properties 
Other Income 

12,423 
Admimstraton & Other Expenses (2,353) 


Operating Profit from Continuing’ 
ons 


Operal 

Surpius on Sale of investment 
Properties 

Net Interest Payable 


Profit on Ordinary Activities before 
Taxation 
Less: Taxation 
Minonty Interests. 
Transler to Other Reserves. 


Profit attrioutable to shareholders £5,679 
Earmings Per Share 34.85p 


‘The results for the half year ended 30 September 1993 have been prepanad 
under FRE&3 and the componding amounts for tho haif yoar onded 30 
‘Seplember 1932 have been restated on that pasm. 

An Intonm Cnndend of 12p per share (1990 - 12p) wil be pad on 
1§ March 1994 to sharehoiders requstered on 10 February 1994, Ths didend 
‘wal absorp £1.955,000 (19393 = £1,955,000) 

8 Is anwcinaced Inat tha profit an ordinary actwihes Datore taxabon for the 
1d yeor wil not be cissrmlar lo that of last year, which amounted lo £14, 191,000 
ater excluding the surpiua arising cn disposal of a subsachary company. 

The fngneal mformaton inciuded m this document does not comonse 
‘statutory accounts wihm the meanng of Socton 240 of the Compares Act 
1986 The statutery accounts for the year to 31 March 1993, an whoch tha 
auditcts Nave gran an unqualified opnean, hava bosn Med wah tha Regrstrar ot 
Companies. Tho inter fmancial Information |s. unaudiied 


10,070 


482 
(2,160) 


8,392 
(2,700) 
(13) 


Notice to the Unitholders of 
MEDIOLANUM SELECTIVE FUND 


Unit Trust (Fonds Commun de Placement? 
UL. rue Aldringen, L-1?18 Luxembourg 


The Management Company +Mediolznum Management 
Company~ has decided on January 11, 1994 to put the unit trust 
Mediolanum Selective Fund into voluntary liquidation. 

The Management Company will liquidate the assets of 
the fund taking ‘due account of the interests of the unitholders. 
Fiduciaire Générale de Luxembourg. Luxembuurg has been ap- 
pointed auditor at liquidation. 

The issue and redemption of units of the fund have been 
suspended with immediate effect. 

The Board of Directors 





DO YOU WANT TO KNOW A SECRET? 


The 1.D.S. Gann Seminar wil show you how the markats REALLY work. The 
@mazing trading techniques of the legendary W.D. Gann can increase your 
profits and contain your losses. How? That's the secret. Ring 061 474 0080 to 
book your FREE place. 
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southern California. 

However, the group had sub- 
stantial insurance to cover 
against earthquake damage, 
including business disruption 
and loss of rent. MEPC 
acquired the property last 
month. 


® Working costs per kilogram 
- increased by 2,8% on previous quarter 
- increased by 5,0% on quarter ended December 1992 


income after tax 


- down 6,8% on previous quarter 
- up 67,8% on quarter ended December 1992 


© All companies’ financial year-ends changed to 30 June 


COMPANY NEWS: UK 


Barbour 
Index 

warns on 
full year 


By Peter Pearse 


Shares in Barbour Index 
declined 15p to 218p yesterday 
on news from the Windsor- 
based specialist information 
services group that its results 
for the 12 months to end-April 
would “be somewhat below 
those of last year", 

The news accompanied the 
interim resulis which showed 
@ 25 per cent fall in pretax 
profits to £2.03m for the 
period to end-October. Turn- 
over fell §.5 per cent to £6.4m. 

Mr Jack Dunn, chief execu- 
tive, said he was disappointed 
in the results, but added that 
he was not surprised by them 
given the group's reliance on 
the construction industry. 
Some 70 per cent of Barbour’s 
income derives from that 
source, with the balance from 
its health and safety informa- 
tion. 

The second half was expec- 
ted to “show some growth”. 

To underline both the 
group's confidence in the 
long-term future and its 
“sound financial position” — it 
has £4.3m (£4.4m) cash bal- 
ances — the interim dividend is 
lifted to 2.7p (2.55p). 

Barbour supplies informa- 
tion of all kinds, though not 
advice, to niche markets like 
architects and engineers. It 
also produces and supplies a 
directory of building products 
to 21,000 registered specifiers. 

Mr Dunn said that Barbour's 
soon to be launched expert 
information systems would 
extend the group's markets, 
stressing that many profes- 
sionals needed to have large 
amounts of wide-ranging 
information at their fingertips. 

Mr Dunn said that on the 
construction side, renewal 
Tates improved a little over 
last year, but that there was 
still a 15 per cent fall-off for 
lapsed subscriptions or failed 
businesses. New sales remain- 
ed at a low level. 

It was the same for health 


Competing for market shares © 


Norma Cohen looks at two new business information providers. 


hen the London 

Stock Exchange 

decided it would no 
longer be a provider of infor- 
mation to the markets, it 
opened up new vistas for com- 
mercial providers to step into 
the breach. 

For years, the Exchange's 
Topic service was the sole pro- 
vider of live Stock Exchange 
prices and the first to unveil 
corporate announcements from 
companies whose shares it 
listed. But Reuters Holdings, 
the business information ser- 
vice, challenged the 
Exchange's right to operate a 
monopoly on that information 
and the Exchange was forced 
for the first time to compete. 

Since then, the Exchange 
has decided that it cannot com- 
pete commercially and has 
formed partnerships with two 
information providers; Telek- 
‘urs, a Securities database oper- 
ator owned jointly by a consor- 
tium of Swiss banks, and ICV, 
a privately owned company 
providing real-time Lee a 
vices to professional finan 
companies throughout oe 
Topic is intended to cease at 
the end of this year. 

Today, Telekurs formally 
launches its Topic Plus and 
Topicline Plus services, 
intended to succeed the Stock 
Exchange's service, and says it 
already has orders for more 
than 500 screens at 40 financial 
institutions. 

Earlier this week. ICV 
launched its Market-Eye ser- 
vice, intended to replace Topic, 
and says it has orders for more 
than 2,000 screens. 

Reuters is already operating 
its Equity Focus product. 

Officially. Telekurs and ICV 





Eastern to supply power to McDonald’s in Wales 


which is generated by separate companies. 
This is because suppliers trade rather then 
generate electricity. 

Virtually all of McDonald's stores fall 


By Michael Smith 


Eastern Electricity yesterday took a high 
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‘Trevor Huenphetos: 
Sir Andrew Hugh Smith, chairman of the Stock Exchange (left), 
with Tudor Morgan, managing director of Telekurs 


state that there is no competi 
tion between them. Telekurs 
has developed a product that it 
says is aimed at large banks 
and securities houses while the 
ICV product is aimed at private 
client stockbrokers and small 
fund management firms. 

“We are aiming at the more 
professional end of the mar- 
ket,” said Mr Tudor Morgan, 
Telekurs managing director. 
“Competition with Reuters is 
the big thing.” 

Fund managers, stockbro- 
kers and salesmen say that the 
three firms are competing 
fiercely with each other for 
market share in a sector which 
is expected to grow exponen- 
tially. “There are 9,000 Topic 
users,” Mr Morgan said. “We'd 
like to think that 50 per cent of 
them will be Telekurs custom- 
ers by the end of this year.” 

There is much more at stake 


although part of the increase was attribut- 
able to its move this week to buy back 
some of its equity to boost earnings per 


profile bite in a new competitive section of share. 


the power market when it announced a 
deal to supply 500 McDonald's restaurants 
in England and Wales from april. 

It said the contract. estimated to be 


From April the 45,000 England and 
Wales consumers of between 10kw and 
1MW of electricity will for the first time be 
able to pick which company to take their 


than just the Topic business. 
The provider with the greatest 
market share has the greatest 
opportunity to sell other ser- 
vices and effectively piggyback 
on the screens already in place. 

The differences between the 
services are not great, but 
users say thut even. the small 
differences will make a great 
difference in their final choice. 


he prices for the basic 

service are much of a 

muchness; Telekurs 
charges £2,800 a year for its 
basic service, with significant 
discounts for orders of 10 
screens or more. ICV charges 
£2,500 per terminal, and users 
say Reuters’ rates are in line 
with those, 

The differences are in the 
ease with which users can 
access the information and the 
quantity and method of dis- 
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into the sok to 1MW category. Mr Keith 
Smith, McDonald's chief building services 
engineer, said Eastern’s offer would pro- 
vide the company with savings of about 








play. Both Reuters and Telek. 
urs use a “Windows” format 
and users hold a mouse to flip 
between pages. By April, 
Telekurs will bo able to offer 
its users feats from other stock 
exchanges besides Lonion, ane . 
of the key attractions now 
offered only by Reuters. It also 
offers other unusual featores 
sueh as the ability to scan the . 
front pares of leading UK 


Also, up Pantil late last year, 
Renters had been resisting - 
demands from potential cients 
that it modify its system to 
allow them to receive. direct 
feeds of data from some leat- 
ing stockbroking firms which 
offer closed-end systems them. 
selves. This resistance was said 
to be driving some fund man- - 
agers into the arms of the com, 


Reuters changed its tune, users _ 
say, and is now offering to pay 
those stackbroking firms for, 
the costs of rewriting their pro: 
grammes to be compatible with 
its own system. 

But market users say that 
the ICV system offers -the 
greatest comfort because it 
most closely eplicates: ainsg 

ic system many 
a now in their 40s.and 50s, 
bave grown up with. 

“Users are not interested in 
learning how to drive a new 
car,” said an official at one — 
integrated securities’ firm 
which will need some 35 to.70 
new screens. Like Topic, the 
ICV system relics on @ ret 
to help users find 
and users say it is quick por 
reliable. “Reuters is not easy to 
use: it does not have the same 
look and feel of Topic,” he sald: 





and safety, though here 
renewal rates were held at a 
“very good” 90 per cent. 

Earnings declined to 3.1p 
(10.9p) per share. 


watts and 1 megawatts. 





worth £12m annually, is the biggest and 
most comprehensive deal announced in 
the market for users of between 100 kilo- 


Eastern's shares rose 9':p to 674p, 


Ko 
Oo 


Gengold 


SUMMARY OF GOLD MINING COMPANIES’ RESULTS FOR THE QUARTER ENDED 31 DECEMBER 1993 


£1.4m on its total UK bill, including fran- 
chise stores, of £18m. 

Eastern was chosen after quotes from 1.4 
suppliers, including most of the other 
regional electricity companies. . 


supplies from. 

Previously they have been able to buy 
only from the monopoly distributor which 
supplies their region. The change will not 
affect the physical source of the electricity 





The following dividends were declared: 


Second interin:* ae 
- Grootviei 25 cents per stock unit 
~ St Helena 130 conta por share 
~ Stilfonteia 75 cents per share 


Interim dividends: 

- Buffelsfontein 165 cents per share 
- Bracken 10 cents per share 

~ Kinross 90 cents per stock unit 
~Leshe 15 cents per share 

- Unisel 5 cents per share 


- Winkethaak 70 cents per share *{See “notes” below) 








1. On 19 Januory 1296 dividends were dectared by the 
abovementioned companies, payable to members regstered 
‘a2 the clase of business on 4 February 1394. 


& Coples of this repart. together with tha develapment 
results for each mine, are evalahle ro inierested parties on 
request from the fegistored or Lomion offices of tha 
Companies. 


‘Tha dividends ars declared in the currency of tha Republic of 


‘South Alica, Payments from the United Kingdom office will 


Registered office Londen office 


be mets in Sterling a: the rate of exchange ruling on 4 March 


‘WE, or the Est day thereafter Ox which 2 rate of axchangs ia 
avaiable. 


Dividend warrants wil be posted on 18 Migrch: T24. 


In the cate of non-resident shareholders, the applicable 


tenation wil be deducted. 


‘The full conditions ef payment may be inspected at or 
Registered office 


‘Obrained from the 


2. All financed Nigures are unoudiied. 


‘3. The companies ave all incorporated in the Repubile af 
‘Alriea 


Gener Minang Building 
6 Hollard Strect 
Johannesburg 2001 
{PO Box 81820, 
Marghalligwn 2107 
Tel 002 E316 


‘Geneur (UK) Limited 
JEW Plice 
London ECIN GUA 
fel (071) 404-9973) 


By order of the respective beers 


‘Gencor 5A Limites 

Secretaries 

perD JD Rese 

Manoger; Admin and Secreterial Services (Gengold) 


Johannesburg. 20 January 1284 
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COMPANY NEWS: UK 





Crest seeks £19m for 


_ By Simon Davies 


” Crest Nicholson, the Surrey- 

- based house builder and com- 

‘mercial property developer, 
announced . 





bank and increase develop- 


. ment activities, after three 
retrenchment, 








jai ‘enn s inl} 













years of 

The announcement was 
accompanied by the release of 
better than expected profit fig- 
_ures for the year to October 31. 

Some 22.53m new shares are 
vto be issued at 88p on a 1-for-4 
basis. This represents an 18 per 
cent discount to Tuesday's 
closing share price of 108p. 


- Holders of convertible prefer- 


ence shares will be offered 88 
new shares for every 1,000 
bel.’ 


The ordinary share price 


to £213m after an exceptional 
charge of £2m, which resulted 


“ = from a judgment against Crest 


Nicholson over its failure to 


complete on a land purchase in 
1988. 


The figures for 1992, restated 
ee FRS 3, showed a £975,000 
/ Sales in the 12 months 
increased 15 per cent to £973m 


(£238). 

Mr John Calleutt, chief exec- 
utive, said the rights issue 
would provide funds for the 
expansion of its short-term 
land bank - diversifying away 


- from its core southern focus - 


one I redevelopment of some 
of its higher margin strategic 
land holdings. 

The cbmpany is emerging 
from two years of losses follow- 
ing the collapse in house prices 
in 1990 and 1991. 

Mr Callcutt said: “In the last 
three years, we have been 
fighting back from the brink. 
We are now in a position 
where gearing has come back 
ale to 39 thls win and we 

ve done out calling 
om shareholders. 

The management would be 


“return to offensive 


satisfied with gearing below 50 
per cent, compared with a post 
rights gearing ratio of 17 per 
cent. 
The dividend of 1p marks 
Crest's first pay-out since 1990. 
per share amounted 
to O.01p (3.96p losses). 


@ COMMENT 

This rights issue sets the seal 
on a remarkable turnround in 
the company’s fortunes since 
Mr Calleutt took over in July 
1981. Net debt has been more 
than halved, from £104m to 
£40m, turnover of residential 
houses has hit record levels 
despite the recession and the 
group has_ successfully 
unloaded the bulk of its lower 
margi sites acquired at the 
peak of the late 1980s property 
boom. Its current task is to 
translate this into profits. The 
company enjoyed pre-tax prof- 
its of £37.1m in the year to 
October 1989, but analysts do 
not expect it to revisit these 
levels for some time. 





Lydia wan der Maer 


Clive Littler, finance director (left) and John Calleutt: announced 


better than expected profits and a 


restored dividend 





~ Acquisitions behind 
~ 60% rise at Rubicon 


-Profits of Rubicon Group rose -man, said the result was 
from £1.22m to £1.94m pretax achieved in the face of a disap- 


for the half year ended Novem- 
ber 80. The 60 per cent 
improvement was scored on 
the back of a 218m rise in turn: 


tion, a manufacturer of preci- 
sion metal components and 
assemblies, contributed £11.8m 
to turnover and £1L.1m to oper- 


ating profits in the four 
an since it joined the 


a to the purchase, Rubi- 


* gon's sole interest was in the 


one 





> awe 





supply of shop equipment. 
Mr George Duncan, chair- 


‘Lower interest 


costs aid London 
& Clydeside 


rest charges, London & 
‘ Gipdestds Holdings, the 
USM- housebuilder oper- 
ating throughout Scotland, 
reported'an 84 per cent rise in 
pre-tax profits in the year to 
September 30. 


a rrae mover of i 
was 'S 

of £21.98m inchided the sale of 
an office block for £2.5m. After 
interest payable of. £913,000 
( pre-tax profit came to 
£742,000. €2404,000). 

This ‘year’s’. result would 
have been higher but for a 
write-down connected with a 
Glasgow office block developed 
by an associate company. 

per share rose 79 
per cent to 5.2p (29p) and the 
final dividend has been 
increased to 3p making 4.8p 
{45p) for the year. 


pointing outcome for certain of 
the shop equipment busi- 
nesses. 

He underlined the impor- 
tance of the contribution made 
by HSP, which was acquired 
in July for £9m via the issue 
of shares, loan notes and 
cash. 

Mr Duncan said HSP was 
benefiting from strong underly- 
ing market growth and 
improved market share. 

Earnings per share for the 
half year emerged at 7.8p (7.2p) 
and the interim dividend is 
being lifted from 1.5p to 
Sp. 


RCO Holdings 
little changed 
at £4.77m 


“tn the help of moh Je lower Despite “the most adverse 


market and trading conditions 
in the history of the com- 
pany”, ECO Holdings reported 
maintained levels of profits 
and turnover for the 53 weeks 
to October 1. 

The supplier of integrated 
site support services achieved 
a pre-tax profit of £4.77m from 
turnover of £48.8m for the 
period, against a profit of 
£4.72m on turnover of £47m in 
the previous 52-week period. 

At the operating level prof- 
its were static at £4.42m, and 
with cash holdings increasing 
to £5.8m (£3.8m), net interest 
receivable rose to £352,000 
(£303,000). 

A final dividend of 10.25p 
(9.24p) makes a 15.2p (13.86p) 
total. The dividend is almost 
twice covered by earnings per 
share of 29.67p (29.16p). 


Division Group yesterday 
announced an increased loss 


Davenport 
Vernon up 29% 


A good second half perform- 
ance left Davenport Vernon, 
the multi-franchise motor 
group, with pre-tax profits 
ahead by 29 per cent from 
£1.64m to £2.11m for the year 
ended September 30. 
Turnover expanded by 35.5 
per cent to £154.6m against 


2114,1m. 

Earnings per share were 10p 
{8-1p) while the dividend is 
increased to 4.2p (4p) through 
a final payment of 2.7p (2.5p). 

Profits at halfway improved 
to £895,000 (£805,000) but the 
year-end result was boosted by 
a second half rise of 45 per 
cent. 

Of the sales increase, £35m 
came from continuing operat- 
ions. 


Beales Hunter shows 


5% advance 


Despite a lower contribution 
from its textiles side, Beales 
Hunter increased pre-tax prof- 
its by 5 per cent from £1.36m to 
£1.43m in the half year to 
November 30. Sales grew by 11 
per cent to £27m. 

At the operating level, prof- 
its rose 13 per cent to £1.6m, 
including £20,000 from two 
businesses acquired during the 
year. Higher interest of 
£178,000 (£53,000) reflected the 
cost of these acquisitions. 

Earnings per share edged 
ahead from 10.4p to 10. 6D, 
while the interim dividend is 
stepped up to 255p (2.45p). 

The refrigeration 


division — 
including new subsidiary JT 


to £1.43m 


Herbert ~ increased sales and 
profits. Obtaining installation 
business remained difficult, 
but order levels continued to 


improve. 

The electrical side also 
showed an improvement, 
mainly as a result of demand 
for non-rewirable plugs. Some 
recovery was also seen in sales 
of traditional plugs, sockets 
and connectors to consumer 
product manufacturers. 

Textile results continued to 
be affected by low margins. 
Beales said that at the present 
levels of profitability, the divi- 
sion still required a substantial 
volume increase to produce an 
acceptable level of return. 


Lasmo’s 
Kalimantan 
reserves 
upgraded 


By Robert Corzine 


Lasmo, the independent oi) 
exploration and production 
company which has been suf- 
fering from weak prices, yes- 
terday announced a 13 per 
cent upgrade to the proved 
reserves of one of its biggest 
assets. 


The reserve figure for the 
Sanga Sanga production shar- 
ing contract in Kalimantan, 
Indonesia, has been increased 
by 59m barrels of oil equiva- 
Tent. It supplies 60 per cent of 
the gas to the world's largest 
liquefied natural gas plant at 
Bontang. The upgrade was the 
result of new exploratory dril- 
ling and revised estimates by 
independent consultants of the 
amount of recoverable 
reserves in the field. 

Analysts say the revision is 
a positive long-term develop- 
ment for Lasmo, whose recent 
record at finding new reserves 
has failed to match industry 
averages. It could also have 
some beneficial effect on 
short-term profits, but the 
company’s fnanctal position 
will remain under strain 
because of the need to finance 
a new gas field development in 
Liverpool Bay. 

Mr Joe Darby, chief execu- 
tive, said further reserve 
upgrades of Kalimantan were 
likely, although they might 
not be so large. 

@ Lasmo is one of eight oil 
companies which Standard 
and Poors, the credit rating 
agency, yesterday warned 
could suffer further because of 
current low oil prices. Other 
companies whose ratings have 
been placed on “Creditwatch 
with negative implications” 
status include Arco Chemical, 
Atlantic Richfield, Enterprise 


Oil, Norsk Hydro, Oryx 
Energy, Petrofina and Santa 
Fe Energy Resources. 


Components side 
behind rise at 


Electron 


By David Blackwell 


Electron House, the electronic 
components distributor, lifted 
pre-tax profits from £579,000 to 
£1.6lm for the six months to 
November 30, 

Mr Robert Leigh. chairman, 
said group sales in the com- 
ponents market had risen by 50 
per cent, compared with an 
overall market improvement of 
25 per cent. 

Turnover from continuing 
operations rose by 29 per cent, 
from £35.9m to £462m. 

Electronic component sales 
in the UK rose from £16.9m to 
£25.8m. Sales in Australia 
Moved ahead from 447m to 
£6.54m and in New Zealand 
from £2.23m to £3.2m. Operat- 
ing profits from components 
sales were £2.67m (£1.44m). 

However the group's two 
remaining systems businesses, 
which accounted for 23 per 
cent of turnover, fell into 
the red to the tune of 
£296,000, compared with a 
previous profit of £268,000. 
Sales were down from £12.3m 
to £10.7n. 


House 


Mr Leigh said that CEM 
Computers, the systems divi- 
sion in Northern Ireland, was 
building a substantial service 
and support business. But 
Bytech Systems, where staff 
had been reduced by 10 per 
cent, would take time to return 
to profitability, and would 
probably remain in the red in 
the second half. 

Net interest payable fell from 
£732,000 to £393,000. Net hor- 
rowings were down from £9.1m 
to £45m, cutting gearing from 
80 per cent to 35 per cent. 

In 1994, when the compo- 
nents market is estimated to 
increase by a further 9 per 
cent, Electron expects to raise 
its market share further, said 
Mr Leigh. 

This was in part because cus- 
tomers were cutting down the 
number of their suppliers, to 
the benefit of the major distrib- 
utors. He believed Electron to 
be the fourth or fifth biggest in 
the UK. 


Earnings per share rose from 
l.lp to 3.74p. The interim divi- 
dend has been lifted to 1.2p 
(1.05p). 


TSB Scotland tops £82m 
despite rising bad debts 


By James Buxton 


TSB Bank Scotland, the 
Scottish offshoot of the TSB 
Group, increased its pre-tax 
profit in the year to October 31 
by 3.8 per cent from £79.4m to 
£82.4m. 

Operating profit was up 11 
per cent at £98.lm while the 
cost income ratio fell from 51.5 
per cent in 1992 to 52.1 per 
cent. 

Mr Alastair Dempster, the 
chief executive, acknowledged 


that the rise in the pre-tax fig: 
ures was dwarfed by the jump 
from £5m to £30lm in TSB 
Group’s pre-tax profits, 
announced last week. 

He pointed out that TSB 
Bank Scotland had been con- 
sistently profitable during its 
parent company’s difficult 
years, with pre-tax profits ris- 
ing steadily from £40m in 1989, 

The bank, which focuses on 
lending to individuals, suffered 
a higher level of bad debts in 
1993 than in 1992. 


Shee eke 


Division 
losses 
increase 


£503,000 for the year to October 
31 on sales up £1m at £2.08m. 
The group, which came to 
the market in May and which 
makes “virtual reality” soft- 
ware and hardware for profes- 
sional users, had expected the 
increased loss, which com- 
pared with a £107,000 deficit in 
1992. Shares fell by 6p to 89p. 
Operating loss was £593,000 
(£94,000) and the deficit per 
share jumped to 2.1p (1p). 


Placing and open 
offer for Andaman 


Andaman Resources, the Bel- 
fast-based mineral exploration 


DECLARATION OF DIVIDEND No. 34 


The Trustees of the Warldinvest Income Fund are pleased to announce a 
final US$7.00 per share distribution to Shareholders in respect of the 
half-year period from July 1, 1993 to December 29, 1993. 


For holders of bearer units with accompanying coupons, 
Coupon Number 34, and any previously unpresented coupons, may be 


Presented for payment on or after February 1, 1994 to: 
BankAmerica Trust Company (Jersey) Limited, 
PO Box 120, Union House, Union Street, St. Helier, 
JERSEY, Channel Islands 
Fos holders of registered units, the dividend will be distributed in 
accordance with individual mandating instructions in-place. 
Payments will be made subject to any applicable fiscal or other regulations 
| within fourteen days of such presentation. 


DECLARATION OF DIVIDEND No. 2 


The Trustees of the Worldinvest Excelle Fund are pleased to announce a final 
{ £0.35 per share distribution to Shareholders of the Global Fixed Income 


Sub-fund in respect of the half-year period from June 29, 1993 to December 


29, 1993. 


The dividend will be distributed in accordance with individual mandating 
instructions in place and will be paid on February 1, 1994. 


company, said it had proceeded 
with the placing and open offer 
indicated last month to finance 
further exploration activities. 
Some 4m new ordinary 


shares have been placed at 10p 
each with 4.65m new ordinary 
offered to qualifying sharehold- 
ers to raise a net total of 
of . £820,000. Those shares not sub- 
scribed for have been condi- 
tionally placed by Charles 


Stanley. 

Once the placing and open 
offer are unconditional, Mr 
Rudolph de Mendonca and Mr 
Michael Halsey will be co-opted 
to the board and Mr P Curistan 
and Mr J Goodger will retire. 
Mr H McCullough will become 
chairman. 


NFC makes £2.7m 
French purchase 


NFC, through its subsidiary 
Exel Logistics France, has 


acquired Transports Léridon 


for FFr24m (£2.7m). 


Léridon, which has annual 


tion companies in the Paris 


region. 

It employs 140 people and 
operates a 10,000 sq m tempera- 
ture-controlled warehouse at 
Rungis, near Orly, and a fleet 
of 60 vehicles. 

An initial £2m in cash has 
been paid with the balance of 
£700,000 due in January 1995. 


Tops pays £14m for 
two shopping centres 


Tops Estates has paid £14m for 
two Lancashire shopping cen- 
tres. 

Consideration for the shop- 
ping centres - 3% acres at Ash- 
ton-Under-Lyne and 2 acres at 
Bamber Bridge, Preston — was 
settled in cash out of resources 
and available bank facilities. 

The company said that the 
two additions to the invest- 
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Business 
information is 
only valuable if 
it is relevant 
and up to datc. 
Because you have 


your 


decisions quickly. 
you must. in the 
search for the right 
information be able 10 
select what is important 
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in an instant. 

With an online database 
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media. FT PROFILE gives 
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SECONDS ? 


desk in seconds. All you need 


1s.a PC, a telephone line and access 
to FT PROFILE. 

At the touch of a bulton you 

can find vital facts on key 

y people, companies, competitors 

to make informed and potential markets. With this 

information you'll be able 10 
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FT PROFILE and how it 
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ment portfolio, which have a 
combined rent roll of more 
than £1.4m (with 10 rent 
reviews presently outstand- 
ing), offered an “outstanding 
opportunity for substantial 
growth”. 


Constantine joins 
the caravan club 


Constantine Holdings, the fam- 
ily-owned property and trans- 
port services group, has pur- 
chased a majority stake in 
Carisfield, the holding com- 
pany of Elddis Caravans (Con- 
sett), from its management 
and Northern Venture Manag- 
ers. 

The management retains a 
27 per cent interest, 


Property sale falls 
at Coutts Consulting 


Coutts Consulting Group, 
which provides training and 


consultancy services to banks 
and other financial institutions 
and operates residential train- 
ing centres, said the comple- 
tion of the sale of its vacant 
Berkshire property, Winkfield 
Place, for £1.3m, had not taken 
place because of a default by 
the purchaser. 

Accordingly, the deposit of 
£65,000 had been forfeited and 
the property was being remar- 
keted. A number of approaches 
had been received, it said. 


EFM in further 
Asian investment 


Edinburgh Fund Managers is 
acquiring a 10 per cent stake in 
Creditcapital Asset Manage- 
ment Company, a new fund 
management organisation in 
India. 

Creditcapital manages a 
range of mutual funds aimed 
at the Indian retail market. 

Earlier this month Edin- 
burgh Fund Managers 


announced the launch of an 
investment trust specialising 
in smaller companies in emerg- 
ing Asian markets, to be 
known as the Edinburgh New 
Tiger Trust. 


Massey Ferguson 
in Japanese link 


Massey Ferguson, the US- 
owned farm equipment group, 
and Iseki of Japan have agreed 
to co-operate in the UK and 
Irish markets for turf and 
grass equipment. 

ME’s grass equipment divi- 
sion has been appointed exclu- 
sive distributor for Iseki prod- 
ucts from February 1. Iseki is 
one of the world’s biggest 
manufacturers of compact trac- 
tors. 

The move has been prompted 
by the largely complementary 
nature of the two companies’ 
grass machinery ranges, and 
builds on existing co-operation 
between them elsewhere. 
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submitting a joint bid. 
bidding unsuccessful. 


submission. 


Address: 
Phone: 





STATE PROPERTY AGEN 


INVITATION TO TENDER 
Autévillamoss4gi Felszereléseket Gyarté Rt. (Budapest XII, Vaci ut 20-26; major 


scope of activity: development, manufacture and sale of electrical appliances for 
vehicles), in agreement with the Hungarian State Property Agency, invites open 
bidding of one round for its central real estate. 

The real estate to be sold in the framework of the bidding: 
The set of buildings entered into Proprietorship Registers No. 308, 309 and 310 of 
District XII, Budapest, under Topographical Lot No. 25216, 25217 and 25219/3, 
physically located at the public administration address of No. 20-26, Vaci Street, 
District XIII, Budapest. The set of buildings consists of three wings, 
Vaci Street, Radnoti Street and Balzac Street. The building lot covers 4,900 sq. m, 
with 25660 sq. m of built-up area. Number of floors: 7+1. 
Bids are invited exclusively for cash payment. 

The bid shall be submitted personally or by way of a duly authorized 
representative, in 3 (three) Hungarian or English copies, sealed in an envelope 
referring to the bidding yet without any indication of the bidding firm. It is to be 
unambiguously marked which one of the copies is considered original. 


Time Limit and Place of Submitting the Bids: 


10 to 12 am, 7th March 1994 
in presence of a notary public 
AUTOVILL Rt. 


Secretariat of the General Director 


1132 Budapest, VAci tit 20-26 


Bids may be submitted by both Hungarian and foreign natural and legal persons, 
as well as by casual associations (consortiums) established for the purpose of 


AUTOVILL Rt. and the State Property Agency reserve the right for declaring the 
The bids are to be valid for at least 90 (ninety) days from the time limit of 


Bidding is subject to buying the detailed tender documentation and the annexes 
thereto, signing a secrecy declaration at the same time, for USD 150 - or for an 
equivalent sum in forint (+ VAT). 
1132 Budapest, Vaci dit 20-26, General Director's Secretariat 
361-129-9056 
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Hopes of success 
grow at Brussels 
aluminium talks 


By Kenneth Gooding, Mining 
Correspondent, in Brussels 


Expectations of a substantial 
co-ordinated cut in worldwide 
aluminium production 
increased after trade 
delegates from the main produ- 
cing countries decided to con- 
Unue their negotiations into an 
unscheduled third day. 

“We decided we would keep 
talking while we were still 
making progress,” sald one del- 
egate, 


However, there were some 
indications that the talks were 
taking longer than the two 
days originally scheduled 
because of Russia's determina- 
tion not to shift from its open- 
ing offer. 

Delegates were concentrat- 
ing on how cuts of up to 2m 
tonnes a year of annual output 
could be shared between Rus- 
sia and the rest of the world. A 
sudden surge in Russian 
exports to the west following a 
collapse in domestic demand, 
which had been largely for its 


military machine, is widely 
blamed for the aluminium sur- 
plus, which has driven down 
Drices recently to all-time lows 
in real terms. 

Taking part in the negotia- 
tions with Russia are trade rep- 
resentatives from Australia, 
Canada, the 12-nation Euro- 
pean Union as one body, Nor- 
way and the US. 

As an incentive to the Rus- 
sia, second only to the US as 
an aluminium producer, to 
co-operate, the western govern- 
ments are offering financial 
and technical help to the Rus- 
sian industry. 

On the other hand, if no 
agreement is reached, US 
producers are likely immedi- 
ately to make anti-dumping 
charges against the Russian 
industry. However, this pro- 
cess might take a year to com- 


plete. 

The EU already has imposed 
import restrictions on alumin- 
ium from the Commonwealth 
of Independent States which 
last until the end of February. 





Australian farmers 
enjoying bumper year 


By Nikki Tait in Sydney 


Australian grain farmers are 
seeing record or near-record 
Production in the 1993-94 
season, thanks to favourable 
spring growing conditions out- 
side of Queensiand, an increase 
in the area planted, and some 
“excellent” harvest weather. 

According to the Australian 
Bureau of Agricultural and 
Resource Economics, total win- 
ter crop production is forecast 
to be 29.4m tonnes, only 700,000 
tonnes less than the record 
grain harvest seen in 1983-84. 
This figure compares with the 
estimated 26m tonnes har- 
vested last year. 

Mr Chrys Papadopoulos, 


Abare’s crop and livestock eco- 
nomics branch manager, said 
that this should result in 
higher farm incomes, despite 
the likely reduction in average 
returns for wheat and barley. 

The country’s wheat crop is 
estimated to be about 18.2m 
tonnes - up from 16.2m tonnes 
last year but still well short of 
the 22m tonnes harvested in 
1983-84. 

However, the area sown this 
year, at 9.5m hectares, was sig- 
nificantly smaller than 1983- 
84's 12.9m hectares, indicating 
a much higher yield. The bar- 
ley crop is forecast to be 6.8m 
tonnes, nearly 1.3m tonnes 
more than last year’s record 
crop. 
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Argentine 
officials 
sacked over 
disease 
outbreak 


By John Barham 
in Buenos Aires 


Argentina's agriculture 
department has sacked top 
officials at the Senasa animal 
health service for incompe- 
tence in allowing an outbreak 
of foot-and-mouth disease in 
Patagonia, a region that had 
been declared free of the dis- 


ease. 

The department promises it 
will be “absolutely inflexible” 
to halt the region's worst out- 
break of foot and mouth in 20 
years. Senasa has already 
ordered the killing of 9,000 
cattle and sheep since the dis- 
ease was first notified at the 
end of December. 

Senasa specialists say that 
they have disinfected and 
quarantined 50 small farms in 
a 20km radius aroand the 
tourist city of Bariloche and 
ordered the vaccination of 
60,000 animals. 

However, a Senasa official 
claimed the problem was like 
a “drop in a huge lake. There 
are 13m animals in this region 
and they are healthy’. 

Among the properties worst 
affected was Mr Lucio Benet- 
ton’s Pilcaneu farm. where the 
government ordered the 
slaughter of almost 10 per cent 
of its 27,000 sheep. 

Senasa believes the outbreak 
started at a small farm near 
Bariloche, where pigs may 
have been infected by illegal 
feeds. An official said the dis- 
ease spread rapidly because 
“there has been a tremendous 
growth in tourism and a big 
increase in cattle movements 
to meet demand”. 

However, the Agriculture 
department suspects that lax 
controls at Senasa allowed the 
foot-and-mouth virus to travel 
south from the country's 
infected northern region. 

The government has spent 
about $400m since 1989 on a 
campaign to rid Argentina of 
the disease. 


Japanese crop setback may herald new rice age 


By Alison Mattland 


European consumers will soon 
be paying at least 15 per cent 
more for rice because of poor 
harvests and crop failures in 
the main producing countries, 
most notably Japan. 

The United Nations' Food 
and Agriculture Organisation 
estimates that the Japanese 
harvest fell by about 25 per 
cent last year to 9.7m tonnes, 
and this has forced the govern: 
ment to import huge amounts 
of rice to its previously closed 
market. 


Heavy demand from such an 
important rice consumer has 
triggered a near doubling in 
international prices since 
September, fuetled by smaller 
supplies than usual being 
available from some other big 
Producing countries. 

“I've been in this trade for 30 
years and I've never seen a 
year quite like the one we've 
had,” said Mr Danny Driscoll, 
director in charge of rice at UK 
food trader Stevens & Brother- 
ton, which has seen a 110 per 
cent increase in the price of its 
unmilled US long grain rice to 
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$440 a tonne. “But then, Japan 
has never come into the mar- 
ket before.” 

Japan announced in Septem- 
ber that typhoons and a cold 
summer would force it to 
import at least im tonnes of 
rice. The international rice 
industry now estimates that it 
may be in the market for up to 
3m tonnes, 

Rice supply and demand 
have tended to he fairly stable 
in recent years. But the rash of 
bad harvests has upset every- 


the Spanish crop was down by 
about one-third because of 
severe dry weather In the 
Seville region. 

The FAO estimates that 
world output of paddy rice fell 
to about 520m tonnes, 6m 
tonnes less than the record 
harvest in 1992. It predicts 
that, as a result, world trade In 
rice will rise to an all-time 
high of at least 14.6m tonnes 
this year, some 800,000 tonnes 
more than last year. 

The type of rice favoured by 
Japanese consumers is high 
quality short-grain Japonica 
rice, grown mainly in the US 
and Australia apart from 
Japan. But the industry 
believes that its requirements 
far exceed available exports 
and that it will have to con- 
sider buying long grain Indica 
rices from the US and from 
Thailan 


id, 
According to the FAO, Japan 


bought 200,000 tonnes in early 
October, contracted for further 
amounts for delivery in 
December and has confirmed 
that it will import 800,000 
tonnes in the first quarter of 
this year. 

Although no indications 
were given on the volume to be 
imported after March, it would 
appear that substantial quant 
ties may still be necded to 
cover the shortfall,” the FAO 
said. 

There has been no let-up in 
the rise in world prices and 
buyers are running out of the 
stocks they bought in advance 
to protect against sudden price 


to feel the squeeze. 

In addition to the world rice 
price, European consumers are 
affected by a levy on rice 
imports into the Buropean 
Union. When world prices rise, 
the levies are meant to fall, to 
keep prices stable. But the rise 
of at least 80 per cent in world 
prices has so far been met by 2 
fall in import levies of only 
about 12.5 per cent and the 
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industry wants the. Ruropean 
Commisaion to redace: them 
further, ae 
Tilda Rice, & leading brand 
rice manufacturer, {s raising 
its prices of Amatican tong 
grain rice by 18-20 per cent this 
month in the UK and a 
tal European markets and says 
there may be further increases 


up from the US that puta extra 


cost on, rice from the 
US, and the same goed for 
Thailand.” : 

Mr Smith said that if Japa- 
nega consumers developed a 
taste for imported long-grain 
rice, which cost three or four 
times less to produca than 
domestically-grown Japanese 
rice, they couki push interma- 
tional prices higher still. 

“We could be at the start ofa 
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Pakistan’s textile producers 
call for halt to cotton exports 


By Farhan Bokhari in Lahore 


Pakistan's largest textile 
manufacturing association, the 
All Pakistan Textile Manufac- 
turers’ Association. is urging 
an immediately halt to cotton 
exports a5 a step to prevent 
further shortfalis of raw mate- 
rial after this season's crop 
losses. 

The association estimates 
that only 8m bales of cotton 
will be produced this year, 
down from an earlier crop tar- 
get of 12m bales. That jevel of 
Production would be 1m bales 
below the local industry's 


commitments out of next 
year’s crop, or by just paying 
penalties if contracts have to 
be cancelled. 

“It would be strange if we 
export cotton and then import 
it for our industrial needs,” he 
said. 

Mr Saigol has also urged the 
government to lower interest 
rates, which are at present 
around 22 per cent, as a step 
towards easing financial 
pressure on the textile indus- 


try. 

fn addition, he demanded a 
free Hoat of the rupee to bridge 
a gap of about 5 per cent 


Tequirement. between official and open mar- 
Mr Tariq Saigol, chairman of ket rates as a way to encour- 
APTMA has urged the age exports. 


government to cancel export 
Orders for 500,000 bales of cot- 
ton, by either declaring force 
majeure and fulfilling export 


The latest demands from 
APTMA follow a year-long 
tecession in the local textile 
industry, where the association 


claims that manufacturers 
have been forced to take to out 
of operation 1.2m spindles out 
of a total of 6.5m because of 
continuing losses. 

According to Mr Saigol, 
another 500,000 spindles would 
be at a risk of closure in the 
coming months unless the gov- 
ernment announced new relief 
measures. 

Many economists see the 
textile industry's troubles as a 
major test for Pakistan's 
efforts to boost its exports. 
Almost 58 per cent of the 
country's export earnings are 
generated by sales of cotton 
products. 

“Our whole structure of the 
economy is too heavily 
dependent on textiles. The tex- 
tile sector needs to be 
revamped and revived," said 
Mr Saigol. 





COMMODITIES PRICES: 


MARKET REPORT 


Coffee futures plunge 


Speculative selling in the New 
York market sparked off a 
COFFEE price plunge yester- 
day afternoon that took Lon- 
don futures values to the low- 
est levels since the end of 
October. The March position 
dipped to $1,169 a tonne at the 
close, down $24 on the day. 

Traders said there was little 
fresh news in the market to 
warrant such a move, but hav- 
ing failed to break out on the 
upside, disappointed longs had 
liquidated. “It's looking tired,” 
said one, “and some stale longs 
have decided to get out.” 

Others said the fall had been 
exacerbated by the lack of 
roaster demand on the way 
down. 

At the London Metal 
Exchange COPPER and ZINC 
prices opened sharply higher 
but came under increasing 
pressure as the day progressed. 

A chart break-out at New 


York's Commodity Exchange 
late on Tuesday sent 


Zine had continued Tues- 
day’s rise but ran into: resis: 
tance near $1,060 a 
settled back to a fisial trade at 
$1,080 a tome, down $12 on 
balance. 


ALUMINIUM prices lost 
more ground ‘as news was 
awaited from the Brussels 
talks on cutting oversupply. 
Compiled from Reuter 
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mu Lite AM Ortolel £79 rate: L&Q2? Feb = 4250 +001 50.75 4940 42008 azn Mr 1H; CS:t«CM 1028 007 1030 1023 seamtorie | WT (am est $16.08-5.10w 40.12 with cold, dark fluid (4-5) Solution 8,357 
LME Closing £/$ rite: 1.4915 Mar 48.90 035 48.10 46.05 42191 19.835 Apr 1028 04 1085 1025 1813 39 | May 1067 0.08 1081 10588 22638 479 | '-M_OW. PRODUCTS NWEprompt delvery CIF (tonne) = 26 Hold on to vocation that 
Ape 4520 030 46.30 4510 ca17e 7572) May) 121-08 121.9 1205 713° 1630 et Yo72 06.02 1082 10,70 15.860 11103 premium almost all are leaving (5) 
SOLAS TmmeN ABTS OMORLATTE Geumet Aros May AMD AD 450 aaa mage ast kn wD || sh 1069 = 1.75 O67 15890 roar Garam Gasoline Be ogg «27 Loss of liquid assets means FARE! 
5 _HIGH GRADE COPPER (COME) OD om fend ke an 8 we : ott Myon Tag, “72 OT 42 Haawy Fuel On $565 15 og mr im at a of day (7) ADOBHOOG 
Day's Coen Total zoazie 56,744 =Total 2500 202 «=Total 107.420 18,058 ‘it Fun sorted tas other sides go 1 yan a a ; 
Gloss change High low = Int Vol mt GAS OIL FE (Stam) 5 FREIGHT (BIFFEX) LCE ($10/index point! COTTON NYCE {50,000ibs; cents/to) Peroteurn Arges éaniioe aT ps (7) 
= Ba) AZ ora mE 6s 10 =n Cars tan 16 =S 1 ims me. 4 Ma 71.29 020 7220 785 22mg 5989 (Ml OTHER DOWN 
nan 0 106802 Price chaoge High low iat vol = Fe 1250-2} 1a May 7215-3 06 71.80 15.850 A771 1 Complain over houseboat in 
+ E770 865 SAI? II Ma 1288 160 - wa 7A18 024 7380 7265 7.991 2073 Gold (per tny oz $991.40 70.18 the multi-storey (7) 
i 60 220 oa Ht Tee tanta cern deen taaso ima sae 1285-10 128512751016 S(t 7090 017 71.90 7085 1.400 gor Svar (per troy 828.50 2Arum mixture in untldy attic 
OE a) BD Oe a ee Apr 1478 LS TARO 17 oe M2 413° 1968 1160 ek ee LAD 3H GRAS T81g ax} Piao iper toy oz) = $99825 0.75 be emoti hocking 
Totat : 1S ee eel wey 4300 vaso Masao toon pag ‘oie OL 2 ae Mar Sg Pacha por try oz) $124.00 De tionally s! 
we 14375 41.75 145.00 14350 15.54 1195 Geen prev 2653 68 Total SBrao12951 = Copper (US prod) 81.0c 20 3 Fibre light working (5) 
hd 14500 +350 14625 14080 7700 ‘Hoge nes nea ORANGE JUICE NYCE (15.000Ibs; cents/ibe) mn ten res 4 Angry? Head off to the plant ae 
PRECIOUS METALS _ ae me 1050 91 1 FORD TD Ta ew Yan) ase am) # 
tw LONDON BULLION MARI Sf_NATURAL GAS NYMEX (10,000 mmf: SramBaut rm ‘ae Hy ny a 11.798 283 Zine (US Prima W) Una. 2 -$ 
(Prices supplied by NM Rothschite) Latest Day's nea Seon are ne 8 HL 3D Carta five wolghitt 121.160 
prica chango High Low int Vol het Sheep five weightt& 101.07p 
Gold (Troy oz) 3 price © equ. 1875 4300 11750 11590 753 ee 
ches 401.25°991.60 Fob 2230 00B8 2.980 2220 21,504 1220 fn 1025 850 tang PANS five weit) 67.88p 
Opening 300 60.2020 Mar 2085 0048 2160 2070 17522 41K Tota 17101 ton. day sugar $284.70 
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against 146 tonnes in tho provious wack. Activ- Rubber. ASS Not Feb) = 227.0m 
Latent Day's Open restrained Coconut OF Phii§ 
ane re pooch a Sian gn sa ee ha INDICES ramen Sn 
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3 months 381.10 534.30 Aw 4550-015 4815 4545 RASS 3552 =100) Soyabeans (US) E120y 
B months 306.35 340.55 May 4640-020 47.00 48.40 30374 147 don 19 dan 18° month ago year aga Clton ‘A indax 7a 
1 year 57370 650.15 wa 47.10 020 4250 70S 112 5D ony teary 1657.8 HOLE ree a Seen =~ 
Gold Coins $ price £ equy. = 4750 050 4780 4750 2514 77 @_CRB (Base: 4/9/56=100) {© pts tone unions otherwieg stated. p penceriag. ¢ 
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Kugonse 5 : rae 275.08 oe betray Mar. Feb. Lan Mah nga Phe cr 
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MARKET REPORT 


By Testy Bytand, 
UK Stock Market Editor 









market to a new peak 





+ advance on the day of 38.1. 


However, the 1 per cent gain in 
the Footsie was well outpaced by 
-the FT-SE Mid 250 Index, which 
bounded ahead by nearly 4 per cent, 
closing 135.5 points up at an all-time 
high of 4,148.8, Demand for the Mid 
“++ 250 issues, swollen for the past 

week as investors searched for 
-is “undervalued stocks, rocketed yes- 
terday when a leading Swiss-based 





Tremors 
* jin gas 
1 sector 








The ofl and gas areas lagged 

behind the rest of the market 

and also provided one of the 

- market’s most heavily traded 
stocks in British Gas, which 
3 heavy selling pressure early in 
the session. 

‘The early selling was trig- 
gered by bearish stories said to 
have emanated from a lunch 
.on Tuesday at Smith New 








"Stock index futures closed at 
~  arecord high and volume in 
_ +» the traded options soared as 








sector, writes Joe! Kibazo. 
In futures, a tentative start 
to trading gave way to hectic 
buying of the March contract 
on the FT-SE 100 following 





Favourable data on UK inflation 
and’ retail sales combined with a 
. buying frenzy among the second 
Tine stocks to take the UK equity 


The FTSE 100-share Index broke 
through to 2 new trading high at 
midsession before settling to a new 
closing peak of 3,475.1, for an 
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New peaks for the FT-SE 100 and the Mid 250 


FT-SE-A All-Share index 


BP5Q werner ete ree 









Equity Shares Traded 
Tumover by volume feaiont. Exchding" 





1,700 et eee ee eee 
investment bank struggled to put in fused by i y Phere : 
y the retail sales statistics ward by the stock Index futures 1.650 
around. ibn as the preliminary = Account Dealing Dates which appeared to contradict other market, where the December con- 
ae issuing a covered warrant (“ree ia as recent data. However, the unex- tract traded comfortably above 3,500 9 1s600 ~~~ a 
on the sector. ‘potion Declarations: pected fall in December sales at its best moment. 3 Med tem 
ee stock market came near an 13 son 27 Feb 10 revived hopes that the widely-pre- It was soon clear, however, that it 1950 
Spitting into two hatves Yester. Last Deating "og nein dicted cut in UK base rates might was the FT-SE Mid 250 stocks which = 1,599 ——_——_»____L_ 
day. The Footsie blue chips opened now arrive earlier than the spring. were capturing much of the inter- ne os ati 
al pera onl amine perfor. ‘Jon 24 Feo 7 Feo 2 Hopes of an early cut in base rates est. The Footsie stocks ensed back,  Sowet FT Gente 1893 io 
E MarketS ‘New time deplings may take place kom two had been postponed in view of the the Index shedding about 12 points 

overnight and by interest rate opti- w=iness cers enti. impending impact of the UK budget of the early gain, before ranks & Key indicators 
™mism across other European measures announced last Novem- its poise as Wall Street edged intoa Indices and ratios 
bourses ahead of today’s meeting of | The annualised rise of 1.9 percent ber. gain of 8.7 Dow points in early deals FT SE 100 3475.1 +881 FT Ordinary index 2654.1 — +30.8 
the Bundesbank. in December's retail price index and At least two trading programmes and continental European bourses FT-SE Mid 250 4148.8 = +135.5  FT-SE-ANon Fins p/o 25.65 (22.51) 

With the market only one hour a surprising fall of 0.2 per cent in marched across the dealing screens, extended their gains. FT-SE-A 350 1760.6 = +28.3-—«- FT-SE100Fut Mar 3501.0 443.0 
into official trading, the pace was December retail sales was followed and prices were again driven for.  Seaq volume of 1,3207m shares, FI-SE-AAl-Share 1743.78 «28.15 10 yr Gilt yield 616 (8.25) 
put into overdrive by the announce- by a jump in the Footsie, which at ward by frantic activity by market- reflected the heavy trading in the FI-S&-AAl-Shareylekd 325 (2.90) Long gilvequity yid rato: 2.05 (2.11) 
ment of the fatest UK retail prices midsession stood at a new intraday makers whose stock books were smaller capitalised stocks; non-Foot- Worst performing sectors 
and sales data, which indicated that peak of 3,484.5, a gain of 475. Share repeatedly emptied, forcing them to sie business made up around 66 per 1 Diversified Inds. oo 


cut in base rates, accord! 
equity traders. 


Court, the securities house, 
which hosted Ms Clare Spottia- 
woode, the new director gen- 
eral of Ofgas, the gas industry 
watchdog, and a number of 
investment institutions. Smith 
declined to comment but sector 
specialists said the institutions 
appeared notably more cau- 
tious towards British Gas fol- 
lowing the lunch. “There are 
perceptions that the new regu- 
latory regime could well prove 
tougher than expected,” said 
one analyst, who pointed out 
that Gas shares are approach- 
ing a three-year relative low. 
Gas shares underperformed 
the wider market all day 
but managed to edge ahead to 
finish a net 4% higher at 342p. 


the release of weaker than 
anticipated inflation figures 
as traders came to the view 
that the poor figures would 
lead to a rate cut. 

Dealers said demand was 
across the board, with 
independent traders (locals) 
sald to have been particularly 
short of stock. This developed 
into a squeeze which drove 


@_FT-SE 100 INDEX FUTURES (LIFFE) £25 per full index point 


Open Sattpricae Change High Low Est vol Open int. 


43.0 
425 
925 


Mer 3473.0 ©3501.0 
Jun - 3515.0 
‘Coreract 


. 3631.0 





iwaded on APT, Open interest figures are for previous day. 
@_FT-SE 100 INDEX OPTION 


Day's 
Jan 19 chge% Jan 18 van 17 Jan 14 


9508.0 3485.0 228067175 
- - ° 5758 
: 0 200 
172) £10 per ful Index point 






Year 
890 





FI-SE 100 :, M751 +1.1 9497.0 3407.8 34005 27487 
FY-S5 Mid 260 - 41488 +34 40199 98488 9915.7 2809.9 
FY-SE Mid 250 ox Inv Trusts 4100.7 43.4 4024.4 3957.2 3922.5 29109 
FT-SE-A 350 . 1760.8 8641.6 17329 17146 17085 1363.4 
FT-SE GeriaiGap - 2014.21 «= 41.6 1078.95 1954.24 1940.69 1425.93 
FV-SE SmaliGep ax bw Trusts 1977.35 «= +1.7 1949.81 1916.86 1902.28 1437.49 
FT-85-A ALL-GSHARE 1743.76 = #1.8 1716.63 1687.81 1691.33 1334.58 


10 MINERAL EXTRACTION(1q} 


Year 


Jan 19 chge% Jan 18 Jen 17 Jen 14 ago _yield% yleli% ratio 


inflation was still under control 
while retail sales were disappoint- 


ing ~ the perfect background for a 


ling to 


Analysts were somewhat con- 


Turnover reached a heavy 14m 
shares. 


Drugs uncertain 


Pharmaceutical stocks came 
under heavy pressure in New 
York late yesterday after disap- 
Pointing results from US group 
Pfizer led to profit downgrades 
and heavy selling of the whole 
sector. SmithKline and Glaxo 
were most seriously affected in 
spite of favourable fundamen- 
tal news. 

SmithKline has benefited 
from enthusiastic response to 
its new shingles treatment 
Famvir and received a further 
push from a hefty note from 
NatWest securities. NatWest 


ECT? FUTURES AND OPTIONS TRADING i 


March to an all-time intraday 
high of 3,506 just before lunch. 

Strong arbitrage activity was 
Carried out by many of the 
leading players In the market 
@s the contract maintained a 
strong premium to cash 
throughout the day. 

March came off the top in 
@arly afternoon trading but still 
closed at a record high for the 
future at 3,501, around 16 
Points ahead of its fair value 
Premium to cash of about 6 
Points. Volume was particularly 
haavy, reaching 20,677 at the 
Official close, while a further 
2,000 lots were dealt in 
after-hours" trading. 

A very active session was 
also seen in traded options, 
where tumover rose to a hefty 
58,425 contracts. However, 
dealers said activity In the 
FT-SE 100 option was slightly 
disappointing, though It 
reached 25,082 lots, while 
some 6,315 were traded in 
the Euro FT-SE option. 
Amstrad was the busiest stock 
option at 2,893 lots, followed 
by Tesco at 2,582 contracts. 
HSBC saw 1,954 lots dealt, 
with Kleinwort Benson said 
to have shown a keen interest 
in the October 950 straddle. 


Ov. Eom. PE Xd adi. Totet 
yiei% ylid% ratio ytd Retum 


3.39 608 2456 239 1273.79 
284 450 2888 7.21 1507.37 
S03 4.91 2535 7.37 1508.85 
320 495 25.07 1.6) 1321.99 
272 340 37.91 1.91 1528.91 
288 «4275 36.11 209 1503.67 
325 484 25.65 1.63 133256 
Div. Eam PE Xd adj. Total 
yid_ Retum 





2840,20  +1.3 2006.42 2583.40 2576.63 1866.00 334 4.82 25.65 0.00 1029.88 

12 Exractive Industries(4) 9982.67 42.7 3827.46 3781.80 3782853048.20 3.17 4.65 25.43 0.00 106831 
16 Ol, Integrated) - 2564.57 1.0 2640.38 2623.16 2617.16 1721.40 3.41 438 2603 0.00 1019.75 
16 O8 & 1y@_- 1988.72 + 1.4 1941.80 1903.90 1679.90 1608.90 _ _3.03 3.65 36.22 0.00 1116.36 
20 GEN MANUFACTURERS(263) 2188.27 «= -+1.6 2194.44 210456 2080.01 1601.20 341 3.12 44.04 140 107346 
“21 Bulging & Construction(31) 1508.76 43.4 1459.44 1407.22 1378.07 794.40 23 1.1B 86.00 0.29 1154.11 
22 Bulking Matis & Mercha(2s) 2380.48 +1.8 2943.23 2300.51 2276.07 1381.50 296 248 5581 1.14 109071 
23. Chemicals(20) 200525 +2.4. 2339.80 2333.66 2345.892011.20 3.85 098 «= HE 039 1029.18 
24 Diversified industriats(té) 2161.89 — +0.9 2184.63 2069.71 2085.96 1763.40 415 4.17 30.99 239 105888 
"25 Gactronic & Blect Equipis4) 217123 41.9 2149.91 2127.70 2128.79 1600.40 348 | 6.54 22.03 1.10 1031.87 
26 Engineering? 2) ‘1907.41 +25 1860.85 1645.05 1839.46 1331.00 284 2.03 79.66 211 1065.56 
27 Engineasing, Vahicies(12) 240847 42.4 2982.68 2346.12 233409 1759.80 430 320 43.60 0.00 1152.05 
28 Prinling. Paper & Pokgiz7) 2978.12 +18 2930.11 2898.60 2861.13 2157.00 272 422 2861 O37 1143.51 
29 Textlloa & 2013.61 +14 1986.00 1959.44 1896.92 1871.00 325 4.93 25.47 0.14 1108.74 
CONSUMER GOODS(99) 3047.77 1.0 3017.32 2999.90 3003.22 2911.20 366 643 1834 562 1015.55 

x Brewerlestt7) 2484.52 «2.0 2416.63 2990.19 2367.58 200820 389 G91 17.78 9.84 107888 
32 Spkits, Wines & Cicara{10) 3086.97 +0.8 3060.73 3048.73 3078.51 2623.10 363 @23 1867 18.74 1011.12 
33 Food Manutacturers(24) 2600.84 — +1.4. 2585.84 2544.29 253170231380 349 844 16.42 260 1058.75 
- 34 Household Goodst2) 2780.18 40.8. 2780.39 2776.52 2771.10 2424.00 3.07 658 17.60 0.00 97441 
36 Heath Care(20) 1908.13  +2.3 1865.10 1841.56 1834.95 1871.70 281 5.03 2379 082 1080.79 
. 37 Pharmaceuticole(10) sara 0.6 3228.88 3209.97 3210.30 3479.00 avi 625 1864 0.00 99032 
38 u 4305.88 +0.8 4362.93 4970.71 4416.85 4025.60 4.58 7.24 16.10 0.00 946.70 
40 SEAVIGES(221) 2207.77 +1.B 2168.88 2153.13 2148.19 1765.90 268 5.10 23.90 2.25 1059.04 
42. Distibutorag31) S182.0+ +28 8111.04 3051.68 3054.85 2348.60 263 490 2475 1.24 1075.42 
42 Lelaure & Hotels(22) 2323.50 - +1.1 2207.66 2273.60 2267.16 171220 350 623 2358 BB4 1124.06 
43 Medial40) $160.29" +1.7 3108.99 3067.04 3067.98 2148.00 193 3.81 3057 1.22 1075.34 
“44 Retallers, Foodi17) 1914.20 © +3.6 1848.67 1868.20 1872.03 2186.00 320 834 1489 1.67 1111.39 
45 Retallera, Generall43) 1886.52 +1.0 1668.45 1888.08 1864.20 1453.40 252 4.89 25.70 1.33 984.95 
48 Support Servicea(40} 1882.97 42.3 1821.04 1784.42 1766.34 1487.40 210 613 18.67 063 111068 
2765.16 +1.7 2718.19 2874.22 2670.34 1961.90 302 329 34.38 248 1080.17 


49 Transport{i@} 
51_Othar Services. & 


1339.75 4.4.6 1280.68 1244.37 1223.91 1387.70 3.54 3.21 


44.28 0.00 1326.68 


. 50 UTILITIES 36} 2600.18 #1. 2061.91 2629.17 2813.58 1981.10 369 7.89 1529 3.81 1008.65 
“82 Becutony(17) 2605.40 +2.9. 2447.90 2411.88 2401.31 1555.10 330 99.88 «1243 10.29 1009.13 
GF Gas Distributionfz) 2979.84 — +1.8 2244.59 2240.84 2241.23 1886.30 514 «(7.45 1677 00 1007.30 
68 Telecommunications{4) 241653 +19 2386.15 2972.91 2351.74 1821.90 327 5.86 2099 0.00 1005.01 
288°¥ : 2122.03 42.6 2068.32 2045.83 2033,76 1613,00__4.95 10.67 10.24 348 1021.42 
$ 1852.84 _ +1.5 1825.18 1508.86 1802.63 1477.57 3.326.968 22.85 2.00 1272.50 
70 -FINANCIALS(105) ° BOBO7S +20 2628.92 2582.12 2508.44 1701.30 312 200 47.99 O57 102551 
“TA Banks(iQ Kad 3457.02 + 1,4. 9409.62 3300.41 332403200600 274 «9358 3739 0.08 999.45 
78 ineucance({i8) 1564.96 = +1.2 1546.63 1552.81 1592.77 1267.00 9 4.25 t = 000 1031.06 
74 Ula Agureewceii} 2901.97 42.4 2854.01 2607.26 2789.01 225020 4.00 416 30.22 0.00 107328 
7S Werchant BenkaS} 366220 +1.8 3998.16 3651.45 9506.35 1945.00 242 597 2055 0.00 107307 
TT Other Financkakes} 2201.69 «= #3,8 2121.79 2064.37 201582 1187.20 283 492 2500 453 114652 
78 : 7880.08 +4.9 1792.84 1769.82 1760.83 985.10 3.28 2.96 48.31 1.53 1046.48 
50 INVESTMENT 4 9120.24 _ +2.9 3037.03 3011.18 2008.23 2048.50) 2.02 1.62__ 61.56 3.52 _ 1083.42 
89 FT-SE-A ALL-SHARE®SQ) 1743.78 41.8 1715.69 1697.81 1601.93 1304.68 9.25 «4.84 (25.65 1.63 159256 
Mf Hourly movements 

Open 9.00 7000 «14.00 = 1200 »= 13.00 = 1400 =1500 16.10 High/day Low/day 

FT-SE 100 S12 34533 M78 7ES = M7B4 GOL 7ST A714 MAPS M845 34512 

FT-SE Mid 260 40356 4065.8 40012 41167 4198.1 41987 41503 4147.2 41543 41587 4035.6 

FT-SE-A 350 1740.1 17488 17532 17688 17603 1761.6 17627 1758.0 17827 1764.2 1740.1 

Tima of FT-SE 100 High 1.20pm Low &30em 

Mf FT-SE Actuaries 350 Industry baskets 

Open 200 1000 11.00 1200 13.00 1400 15.00 46.10 Cless Previous Change 

& Crsircn 44713 14708 14763 1490.3 1496.6 1501.1 14704 14812 14802 14280 +822 

Pe mel Se07.4 227.6 52442 32989 92409 99341 9215.3 92992 32126 31953 +172 

Water POOT.S 20028. 2104.0 2105.1 2141.1 21426 21483 21431 2196.1 21224 20672 +552 

Benis 47K8 9478.1 35055 SeZ15 3511.7 36129 35055 S5054 S024 5003 HG2G = +47.7 


@ CORRECTION An 


{nces pon comact FINSTAT by tx on OF 1-873 4810, 


has bean made to the 08 Exploration & Production Index dus ba a data error. To objai eoeected hustevic values for nia 


‘Tho FT-SE 100, the FT-SE Mid 280, FT-SE Acsutries 350 and the FT-SE Actuaries Industry 
United lGngdam and Repubsc of Ireisnd and tha FT-SE Actuaries Al-Share index fs 
of Actundes under a standard ect of groan! 


nos, 
‘Tenas Urnfted 1994, Al rights recarved. 
Tienes Limited 


said that SmithKline was 
poised to benefit at the expense 
of Wellcome whose headline 
product, Zovirax is poised to 
come off patent soon. The note, 
which featured unpleasant 
photographs of patients disfig- 
ured by herpes, failed to 
impact on the Wellcome shares 
which rose 21 to 683p. 
SmithKline improved 4 to 
439p in the ‘A's but lost a 
penny to 399p in the Units 
which were trading at the 
equivalent of 392p in New York 
shortly after the London mar- 
ket closed. 
Meanwhile, 
announced that its Japanese 
subsidiary had received 
approval from the Ministry of 


STRADING VOLUME © 
@ Major Stocks yesterday 
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join the rush of buyers in the 
marketplace. Investors were com- 
pletely unwilling to part with stock, 
SO prices were forced higher. Once 
again, the blue chips were led for- 


health and welfare for both 
oral and injectable forms of 
Zofran, the anti-nausea treat- 
ment for chemotherapy 
Patients. The shares closed a 
penny at 68lp in London but 
the American Depositary 
Receipts were trading at the 
equivalent of 673p aftes the 
market shut. 

Pfizer shares tumbled $6 to 
$61% in early US trading with 
Paine Webber among several 
houses to cut forecasts. 


Tesco cheer 


Arare piece of good news for 
the food retail sector came as a 
trading statement from Tesco 
was well recelved by the mar- 
ket and sent the shares foward 
15 to 251%p in hefty trading of 
18m. Food analysts said the 
supermarket group's decision 
to cut its capital expenditure 
and store opening programme 
eased concerns over market 
saturation. They were also 
cheered by the decision to 
increase the dividend ahead of 
earnings growth. “Tesco's has 
at last faced reality with this 
statement,” said one specialist. 

As widely rumoured, the 
supermarket group decided to 
begin making provisions for 
depreciating its buildings and 
also to make a write-down of 
£85m on surplus land. How- 
ever, the positive sentiment, 


Among these, J Sainsbury 
climbed 10 to 477p. 
Strong two way business in 


cent of the total. On Tuesday, 
964.9m shares traded through Seaq 
for a retail worth of £2.17bn, one of 
the highest figures for the past 
twelve months. 





NEW HIGHS AND 
LOWS FOR 1993/94 





PROPERTY (42) RETAILERS, FOOO {1} Park 
Food, RETAILERS, GENERAL (21) SPIRITS, 
WANES 8 CIDERS (2 Hightnd Diets, Matthow 


‘TIONS 
N/V, Securty Servs.. TEXTILES & APPAREL (12) 
TOBACCO (1) BAT Inds. 32 1/4 po Lins Ln ‘OY 
06, TRANSPORT (16) WATER 3) East Surrey, 
Kad Kom, North Weal, Saver Trent, South West, 


Thames, Walsh, Wescan, AMERICANS (5 
CANADIANS (6) 
NEW LOWS 14). 
CHEMICALS (1) tsctope, MEDIA {1} 


downgrade from Hoare Govett, 
the group's broker. 

However there were fears 
that the renewed US interest 
may soon challenge the 29.5 
per cent limit on overseas own- 





4 Retallers, Food .. 
5S FY-SE Mid 250 ex IT's .. 








ership set in the group's 
articles of association. 

Hoare Govett reduced its 
current year forecast by £10m 
to £75m. The shares closed 1% 
ahead at 174p. 

British Aerospace was back 
in favour on hopes of a lucra- 
tive Hawk order from India, 
and a view that the recent falls 
had been overdone. The shares 
bounced 25 to’ 416p, with vol- 
ume reaching 7.5m. The Pacific 
Rim-influenced bank stocks, 
principally HSBC and Stan- 
dard Chartered, continued to 
race ahead, boosted by the lat- 
est rise on the Hong Kong mar- 
ket. Standard Chartered 
jumped 26 more to 1229p, after 
1248p, after the bank's broker, 
Cazenove, was said to have 
given the stock a strong push, 
highlighting the discrepancy 
between Standard's prospec- 
tive price earnings ratio, 
around the 7.5 mark, compared 
with that of HSBC, some 10.5 
times and other far eastern 
eastern stocks which are rated 
around 20 times earnings. 
Some of the market's super 
optimists are forecasting a dou- 
bling of Standard's shares. 

HSBC put on 29 to 976p. 
Bank of East Asia is not a sub- 
sidiary of HSBC, as incorrectly 
reported here yesterday. 

TSB leapt 10 to a record 286p, 
as a number of broking firms 
continued to upgrade their 
estimates and recommenda- 
tions on the stock following 
the recent pre! figures. 

Oil stocks were restrained by 
worries about oil prices but 
were also said to have been 
weakened by hints that Enter- 
Prise and Lasmo, are about to 


2 Phasmaceuticals 
3 Househotid Goods 
4° Tobacco ..... 
5 Spirts, Wines & Clders. 










have their debt ratings reduced 
by Standard & Poor's. one of 
the leading US eredit-rating 
agencies, 

Enterprise retained a 7 gain 
at 469p, still helped by stories 
that Elf has decided not to sell 
its 10 per cent stake in the 
short term. Lasmo, nieanwhile, 
edged up 2% to l2stap, follow- 
ing news that its important 
Indonesian oil equivalent 
reserves have been upgraded 
by 13 per cent, or 59m barrels 
of oil equivalent, following an 
independent assessment. 

Among transport stocks, 
BAA fell 5 to 1056p on fears 
that a review on airport regula- 
tion announced on Tuesday 
may have a negative impact on 
BAA’s pricing formula discus- 
sions with the government due 
to start later this year. 

In a strong property sector, 
MEPC was further boosted by 
a postive agm and the shares 
jumped 29 to 561p. 

Some leading leisure stocks 
were knocked with Forte fall- 
ing 5 to 276p. Kleinwort Ben- 
son, which has Forte as a hold, 
said the stock was overbought 
in the face of the hestitant 
pace of recovery in the hotel 
market. 

Turnover in Burton hit 16m 
as Lehman Brothers, matched 
a buyer and seller of 6.5m 
shares. The deals were struck 
at 73p and 734p. The shares 
nudged up a half-penny to 74p. 


MARKET REPORTERS: 
Christopher Price, 

Joel Kibazo, Peter John, 
Steve Thompson. 
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RISES AND FALLS YESTERDAY 





Rises Falls Same 
1 10 
a 0 
76 oF 
S4 cas 
16 6a 
uM 178 
2 5 
2a 138 
3 3110 
EJ 16 
268 823 
Data basod on thasa companies iisted on tha London Shana Sorvice. 
LONDON RECENT ISSUES: EQUITIES 
Issue Ami Mit. ose 
price pad cap 1990n4 price Net Dw. Gres PVE 
Pp up fm) High Low Stock p+ = dw. cov. yid net 
100 F.P. §5.8 10512 100 Aberforth Sp C 105 431) - os es - 
100 FP. 285 102 92 Abtrust Lioyds 95 ly - - = - 
100 FP. 989 115 98 CLM insce 115 42 - - os 
§155 FP. 287.9 185 178 Chelsfield 184 44 MNRAS = 16 - 
260 FP. 369.8 345 268 DFS Fumtue MS +13 64 21 23 - 
100 FP. 637 100 — G8 Fairbalm Eur Sm Cy - se es 
- FP, 349 119 1014 Finstey Underwt = 113+ = 2 = 
100 FP. 472 119 100 Fora Co SmaG 6118 43 - oe os 
60 PP. 180 60 59 Frhends Prov Eth 60 - - = - 
120 PP. 372 124 121 Do, Units 14 Sa = 
GO PP. 184 61 Do. Zero Div PY 62l, +2 ae ee a 
168 FP, 447.3 168 Gartmore 222 100 W400 20 29 275 
- FP, 282 83 83 Patheon We &3 St ae - 
100 FP. 17.4 113 100 Pilol Inv C m3 43 Si. Saehs om 
§40 FP. 7.23 48 44 Rackwood 4 41 - oe ee 
$10 FP. 213 11% 10', Rossmont itz ay - - = 
60 FP. 108 71 60 %Securtiisod En, 71 410 RNSS 1.0 62 12.5 
t Introducton. § Placing price. F.P. Fully-pald security. For an explanation of other notes, please refer 
to the Guide to tha London Share Gervice. 


FIXED INTEREST STOCKS 


{sua Amoumt Latest Closing ror. 
price paid = Romm 1 price 
£ up data High Low Stock £ 
- FP. - 95 80 Budigens Spe Cv 2003 4 
a0 PP. . Pantheon Cv Ln "B57 88pm +1 
: FP. 1104p 98'4p Sun Alfance 73ppc Pf 10%sp +1}, 
100p Ly 142 7lapm Trefaiger Hse Cv Ad Pr Wuppm Hi, 
- BP, - 1291, 107 Witan 6lypc Bds 27 Hk 
Bm Price at a pomum. p Pence. 
RIGHTS OFFERS 
Issue Amount Laetost Closing +or- 
price pod Fenun 18uoa pence 
Pp up dxta High ~~ Low Stock Pp 
i. Ni Hh ipa Bom = Angio krish pm 
tpm = Cementona ft 
:. 2s Se0"" — 42 
12pm hy -i 
3 Ni 92 © 14pm pm Ramus oom 
pm Pree af a pronwunt. 


FINANCIAL TIMES EQUITY INDICES 
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El 15 apart Ty 7 Hal “ ae sy hel (fee Ya Hb aT Se Tre e 7 cal fea Le i mo 
ul ze F = HH Lak ae 348 Ae F stares ce = le ledlle i : Stk a ese Se a ra ae oa rt i zeit wet —— 3 
yl rains iti ae =a Lae bili a | exe a = 8 zy ial it see cae 
| ii fan cae ie cei Tila if By Ha B = Senseo sa35% 1 Tig 4 ke ut | a eS SHS EE cecegae aj ir 
s aaeael HeLa sili: aH fie i a Hd i nll mie ae E CSOSA NSS jue i 
al = oe ial Ln rn aan = =| si ue Li i nae dat i ro a 2h ae 
:. Seon ee Hn Hi 5g! T= ’ eee apael ls sal eR = rp eee ik : 
ri ‘Su a eee i emt ayaa H an iia vp y seek ee Ti a Hat a | 
& bu ecient || elon gn = aP a Saat ane a sited 0g a ae po i | aie aa) fue i 7 hh bala Lyi pals Aesth es apis “abe [ances 
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bila are ae ay we Blea of Sibicaioc TW fui fiat nth es ra Spel Bu a i am oi OS 7 
dit ii ES tb [ La aH a He i ina rae : gi nts bali lease et BE fh ih i ee a 
a eg g Aagaeeosr tan ae ee ; rie a aim : 5 ae) Hi ih absaeal woke nt . : t aS 4 
5 Bis —e : ie ae en ie Far by Hat set ~— =e 7m AT sai bins | i ii ak wt | 
s| fu ey = ae Ta] er ial i aaa we aa oe Uh ult re i: ue 
J & 3 af sist gah re | He ue at le aged as By —_ ui] piles fs all Ral iia oN ay a 
; ju pw TT Lt He He ah as aR | Tet Bi aaa Hi il ee ae ous 
s H F if ce eae : al eule 5 DBs ae 7 , . me & &§€ 
‘ : sl = li : Heeie enn 0 88 | ul si Hi ig eres ea i \ he ee. 
u soe pea Ih cum 3 sian a se i y Ae 
z a Ti *y ut jal seek Me i rancor oe 4 i ' ba 
i i ahaa me Bg take sh. he 
ps alt fehl id A | ee 
Ls ba aa ig 
: : aad + 
a 














FINANCIAL TIMES THURSD. 














32 
MARKETS REPORT Peel hacia aeemeliies abies coal in SEMA meses oe 
A Closing Change BicVfotfer Day's Mid OGne month Three menthe One yoor Sank of 
Sales data knock pound 2-3" ee cee 
i Europe 
Austria e299 0.1398 779-539 184254 182724 1aL887T 02 18.209 -03 - + a3 
Belglum ert 64.1729 -0:2609 378 - CHO Bé.5805 SL1009 SA2ETa -1.9 54179 a8 snr “4 126 
ing i Denmark {OMr) 10.1111 9.0379 O42 - 179 10.1631 10.1002 10.1211 -1.2 10.1 i . jz hi 
Trading in currency markets Sterling Exchange to 1,627 to the dollar Finand (FM) 8.4526 0.0344 400-618 S09 2.4400 ce Gof oa - = eag 
was dominated yesterday hy from 1,527 on Tuesday, falling France (Fy) 88409 60.007 365-452 8.8925 BECKS AGSO4 -1.9 BEET -1.0 gare 0.4 iaik 
the pound which lost ground Against the DM {DM Per ©} below Moscow's record low of Germany 72a “ares oe : oe soon cameal aetae 8 2eost -05 26051 04 7 
the board. The release = 2.64 ---- ------ = — -- 1,607 roubles to the dollar. ireland E)  10d1a © 0.003 407 - 495 «1.0489 1.0801 1.0805 -0.7 1.0833 -08 1.0559 -04 103.8 
of weaker than expected eco- @ The Bank of England yes: nay A) zens “are so - TES 254905 zStees ans 2 assi7e 29 tid 25 Te 
nomic figures prompted specu- terday announced its first reg- Luxembourg (LF). 54.1729 -0,q900 378 - 5636 64.1009 542579 -18 Ss41z9 - r s 
hain Nethertands = 162 149 00 29197 O02 2908 O4 117.9 
Hetion about ‘an :early.:cut- in ular sale and repurc! facil Moneay ne) aaa woot ane 267 ita tEIeSe TheDrs AT tizess G8 111918 OO BL 
interest rates, writes Philip ity which will put £3.979bn Of poquga (Es) 262101 0.874 890 - 311 264.759 201.770 253436 -61 265.606 -5.3 - * 
Gawith. Yquidity into the market, of  soun Pry 272.057 sno as 3 aan 212016 21a08 sa 244.16) es Piast! 38 or 
nat i i = Sweden 420985 -1.018; : 2.0879 a 152-18 12.2655 1. 
poses eel cue nee which £3.8izbn will be pro. Svea Sey ‘Zins “a0tes (oO es dime Zire aie 43 nies 1a ‘avee ta Ts 
inflajonary envionment coe gaping on Pubrmary 30 sod Ee Disa adel an an cer ie Aen is crake oe ca 
inflationary environment con- m. a_five- SORT = 0.918479 aie 2 % ooh io ae 5 
vinced the market that a rate expiring on February 24. The Americas ss a 3 
cut had become more likely. interest rate of 58 per cent on genta tec ee ee Tae Te glean tees eases 33k os 5 
The interest rate expecta- the Tepes fs te same rate na Genad & vega -a9138 54-570 LSNN7 19525 19605 7 1986 18 19964 1.192 
i reflected i rently offered on repos in Mesico OU 68 - ig Nc as a = 
financial markets. Aan Source FT apie plies of the Bank's dally usa 1) 18818 00084 914-921 15012 44eg7 Taped 24 4879 21 1470 14 GF, 
futures market, after opening money market operations. Pounumuadie Ag) 2tag 0.0139 N6- 361 21490 21915 2.19% OB 21912 a7 21912 O2 - 
at 9474, the March short ster- @ Pound In New York The new arrangements Hong Kong (HS) 11.5445 -O.0417 217 - 280 11,5960 11.8079 T1808 21 1147OF 19 11979 13 2 
ling contract rose 11 basis Jan 14 9 —-Latest— = — Pr, close — replace a temporary facility in inca Fis) 46.7944 -0. ? 47.0850 46.7260 - - - - - - - 
points to trade at a high of fe 1.4920 1.4360 place since September 1992, Japan ” es.a28 1580 sees sesgrs 93 164124 az 160.318 3.1 wer 
94.85 before falling back ic late hm tine a The Bank introduced the MO", gio eur 2esE1 26999 DE479 -1.0 ae509 08 26827 -0.3 _ 
trading to 94.81. ty a7 14785 arrangements fo elp relleve Prubppines Prasad a1a707 arog azure oat oun es s 
@ After closing on Tuesday at . large money market shortages Sadana = [ f aes dates => ra ~ 
DM2.618, the "pound fell below the framework trade talks and reduce short-term interest Sngaems m4 oar 24138 Por aks Se ns = 
the DM2.60 level in early trad- between the US and Japan put rate volatility. The new facility ¢ pe ft rare ® esas Gaoee. EStOr 3 ee : 2 : : 2 
ing. Later it moved above downward pressure on the dol- showed evidence of success bY South Korea (Won 1208.84 sores2 120725 x ie 2 7 4 < a 
DM2.6050, before falling back lar in early trading. U.S. Trea- raising nearly £0.5bn more ome cs sa.ttaa 35.7100 39.000 ea os oe : 


to close in London nearly one 
and three-quarter pfennigs 
lower on the day at DM2.6016. 

Mr Peter Luxton of Barclays 
said sterling had been 
“trashed” on the back of the 
numbers and the easier infla- 
tionary background, bringing 
to an end the currency's rise 
against the D-Mark from 
DM2.54 in mid December to 
over DM262 last week. “The 
negative side of the pound is 
now coming much more to the 
fore.” said Mr Luxton. 

Although December's season- 
ally adjusted 0.2 per cent drop 
in retail sales was unexpected, 
the currency’s pull-back was 
not a complete surprise, with 
analysts viewing sterling at 
DM2.62 as “frothy”. 

The pound also started 
weaker against the dollar slip- 
ping to $1.49 in morning trad- 
ing after Tuesday's close of 
$1.4972. [t ended the day at 
$1.4918. 

The government warned, 
however, that the market 
should not link any future 
interest rate cut to sterling’s 
strength alone. Mr Stephen 
Dorrell, Financial Secretary to 
the Treasury said: "We shall 
watch the exchange rate but 
we shal) also watch a number 
of domestic indicators and we 
shall set interest rates in the 


sury Secretary Lloyd Bentsen 
was quoted as voicing deep 
concern about the lack of prog- 
ress in the talks. The dollar 
weakened slightly against the 
yen in early London trading to 
Y110.50 from the overnight 
London close of Y110.750, How- 
ever, after the release of better 
than anticipated trade data, 
the currency firmed to close in 
London at Y110.895. 

Against the D-Mark the dol- 
lar traded in a narrow range 
all day, with investors unwill- 
ing to take big positions ahead 
of today's Bundesbank council 
meeting. The dollar ended the 
day.- slightly weaker at 
DM1.744, against Tuesday’s 
London close of DM1.7487, In a 
Reuters poll, 64 per cent of ana- 
lysts predicted the Bundesbank 
would not cut rates. The 
Majority expects a cut next 
month. 

@ The Danish crown weak- 
ened against the D-Mark after 
Denmark's central bank low- 
ered its discount and key 
deposit rates to 5.75 per cent 
from 6 per cent on Tuesday. It 
closed at DKr3.885 compared to 
Tuesday's close of Dkr3.877. 

@ The rouble continued its 
recent plunge following the 
departure from goverament of 
the reformist minister Mr 
Yegor Gaidar. The Russian 
unit fell yesterday on the St 
Petersburg Interbank Currency 


CROSS RATES.AND DERIVATIVES 


@ D-MARK FUTURES (IMM) DM 125,000 
Open Latest Change 


Mar 05704 0.5709 +0,0008 
dun = Ose = 
Sep = 0.5651 —+0,0030 


@ SWISS FRANC FUTURES (MM) SFr 125,000 per SFr 


Mor 0.6828 860.6837 = +0,0005 
Jun 0.685 06835 -0.,0005 
7 0.6832 +0.0076 





Fr Mo L A 
1632 4003 (1.924 4682 5.381 
a7as 2574 1.031 2508 2.883 

10 2943 4.179 2868 -3.207 
3398 1 = 0400-9748 1.120 
048 2487 1 2434 2798 
0349 0.103 G08 100. Of15 
3.033 0893 0357 870.0 1 
7901 2325 QSi1 268 2605 
3373 0993 0398 967.8 1,112 
4162 1,225 O49 1194 1.972 
7.813 2162 0882 2098 2411 
4067 1.195 9479 1185 = 1.099 
8841 2602 1.042 2536 2,915 
4520 1.930 0699 1297 1.490 
5.923 1.744 0698 1700 1,058 
$345 1573 @900 15333 17.62 
6593 1940 O777 1897 2.174 
per OM 

High = Low = Est. vol. Open Int. 
O5713 0.5696 34.650 144,380 
ase77 0.5670 127 #,128 

5 . 7 260 
40.6850 0.6820 25,707 37,355 
+06840 (0.681351 a3 

- - 7 28 








MONEY RATES 

January 19 Over One Tiree Sk One Lomb, Dis. fepo 
night month mths mths year inter. rata, rata 
7) 74 7% 63 6% 740 625. ~- 
weck ago 7a Tha 7 oh 6% 7.40 625 [a 
Fronce Oz 84. by 6 S% 620 - 7.75 
week ago @% 6% 63 6 5% 620 - 775 
Germany 605 68.05 580 S60 530 G75 5.75 6.00 
wook O90 602 605 590 555 520 675 575 6.00 
weland sy 52 «OSYCSC, - - 675 
week ago ™% 59 6h 5% 5 - - 875 
tealy 2s 85 8% 82 7H - 800 492 
week 730 92 84 8, a% a - 800 392 
Netherlands 556 540 619 500 4.6 - 825 - 
weak ago 566 540 520 S01 481 - $25 - 
‘Switzertand 48 44 4,5 35 35 6625 400 - 
week ago an Sta 4 3% 39 GE25 4.25 - 
us % 34 38 8% oy - 3.00 - 
week ago 23 38, «8h OR 8K - 300 - 
epen 25 ak 2° - 175 - 
week ago aye gt = 176 - 

1% SLIBOR FT London | 
Interbank Fiing - SH Mm a, 3% - - - 
week a90 - 3% Be om 3Y - - - 
US Dotler CDs - #287 307 320 352 - - - 
week 290 - 297° 301 314 3.48 - - - 
SDR Linked Ds - % 3% 39 3g - - - 
woek 90 - 33 39 3% om - - - 


3 Month US Teossury Ba ficld. 3.09 Preng Rate €pc $ LIBOR Interbank fining mtoa oro offered rates for 
St6m quoted to tha markat by four reference Danke ai 11am oach werkdng day. The banka are: 


Bankers Trust, Bunk of Tokyo, Barclays and National ¥ 


Mi tes ara shown for tho domestic Money Fates, US $ CDs and SDA Linked Deposits (Osh. 
EURO CURRENCY INTEREST RATES 





Jen 19 Short 7 days Ona Threa Six One 
tenn notice month months months year 

Bolg Franc 7% -7lp 7 - 7ig 7a - Fly 74 EO - Bly 
Qantsn Krone Mq-7  GheGh G4 -6y Gh-G 59-5 Sh - 5h 
O-Mark 6ly-d@ Ge-O% Oy -6 5h-5e SS SA - 5% 
Quich Guider 47 - 45g Sy - 5h Se -S G- S = all - 4B 
French Franc 653 - Gly -6 6h -G5 Gk-G4 6-53 54-50 

Esc. 11-10% 11- 10lz 11+ 10% 012 - 10% 10% - 102 la - 10 
Spanch Peseta 9g-9 OR - Fe 8 - Mg 8% By 8 - By | ly - 8 
‘Sterling Gh-Sk, Slg-G% Se-St Sy-Sh 54-5, Sk - Sly 
‘Sees Franc aiged dig 4nd 66639% | 9% S OE -E 
Gun, Dollar 9%- 3 HY-My SH BE BHD FR-Ty Ai, - OT 
US Doftar Me-34  Sla-3 0 Sy-3 4-94 OG -3R Be - Oe 
falan Lea 10-6 8-8 Gy 7% Oy - 7% Bl 7% Bg - 7h 
Yen Qh 24 Dh- 2 20-2 Bhs Ok Ak ME 2-1 
Asian $Sing Bz-2lz Bk-2e Be-a, 4-3 4-3 aye ay 
Shor! tants rato art call for ho US Collar and Yen, others: two days’ natice, 
Mf THRER MONTH POR FUTURES (MATIF) Paris Interbank offered rata 

Open Settprica Change High Low Est, vol Open int. 

Mor $419 «9819 «4003820017 18,787 (118,378 
un 94.68 4.70 0.03 4.72 94.09 11,800 62,881 
Sep 95.08 95.06 Oat 95.03 B07 6483 (36,676 
Deo 95.95 «99595 +001 (9537 S539 5.236 | 26,605 


8) THREE. MONTH EURODOLLAR (UFFE)” Sim points of 100% 


‘Open Settprica Change 


Mar wen 9662 (0.02 
aun 96.22 9632 0,02 
Sep 96.09 «96.03 0.04 
Ges - 05.64 0.04 


High Low Est. val Open int 


9.63 96.81 143 Saas 
$695 96.02 04 3191 
56.03 86.03 5a 240 

. . o we 


than the temporary facility, 
which was about £3.5bn, and 
attracting more players. 
Money market sources said 
the sudden rush of rate cut 





DOLLAR SPOT FORWARD AGAINST, 





speculation was the reason Jan19 Closing Change Bxv/otter 
why the shorter-dated facility mid-point 
was larger than the longer europe 
facility. Investors did ae want eta (Sen) ie Bons 5 - es 
to lock into fixed rate funding ! ee 
at current levels when there poma* Ml Soe oo rea 
was a chance they might fall France FA 6.9265 -0.006 250 - 7e0 
soon. Germany & aizead D007 437 oa 
‘The Bank has indicated that Sreece 2 = : 
it plans to use the regular facil: jay . soles ron ” = 
ity to “rough” tune the short: Luxembourg ar 38.3150 2.0883 909 - 500 
age while normal money mar- Netherlands 5 ou - 
ket operations will be used for Nowa, = Rak} 7.saz3 -a.giay O13 - oa 
“fine” tuning purposes. soon (Pt) 142.950 0.025 300 - 400 
Accordingly, the Bank is more Snecen so 1109 sai68 on . 133 
likely to send interest rate sig-  Svetzert . . z 
nals to the market through its UK, Bh ee Oe rr aa 
daily operations rather than sory ~ 1335S H . 
through the regular facility. Amertcas 
The larger the sums dealt with  “*3entina anc ae 
through the regular facility, Garaga fe tse : 
the greater the Bank's scope paencao (ew Poso) 3.1050 - 
for fine-tuning monetary policy te sage wei . . . 
through its dally activities. = | 7 — by MAN: 2ioods son's S18 
Yesterday was a tight day in ong Kong ~=— (HRS) 7.7255 ~ 250 - 260 
the UK money markets with tna rs) a1ees 0.0028 050 728 
overnight rates rising from 5%  Janun 110895 «0145 B70 - 
per cent at the start of trading W279, give) tyise looms ia. 748 
to over 7 per cent by noon with phuippines (Peso) 27.8000 === £00 « S00 
the Bank providing limited Saud Arabia al arias ge 20 - 499 
i \- ing ware 607 «07 
vided the market with around ScoertGam) 3400 -OO0ae OH < Tas 
i : I - 
£760m of late, unspecified auth Korea (Won) 810.350 0.85 300 - 400 
assistance, bringing total help  Tarean (TS) 264490 © 40,03 400 - 500 
Thailand (8) 25.5200 0.035 100 - 300 


over the day to £1.137bn 
against a shortage of £1.3bn. Peron ed 


a 
but are umpbed ty 


NKr Es Pte SKr SFr £ cs s ¥ Ecu 
20.66 483.8 3921 2232 4.019 1.846 3611 2754 353 2476 
11.07 «2592 210.1 «11.06 2153 0989 1.995 1476 1626 1.826 
1266 2965 2402 13.67 2462 1131 2.292 1.688 187.1 1.517 
4301 100.7 81.63 4646 0837 988 O752 O573 G157 0.515 
10.74 2515 2038 11.60 2089. 0960 1.877 1.452 158.7 1.287 
O44 1034 8375 0477 G086 0039 0.077 0.059 6622 0.053 
3698 89.91 7286 4.148 0747 0.343 G671 0512 5676 0460 
10 «2342 1698 10.80 1.05 0.894 (1.748 1.533 (147.8 1,198 
4269 «100. «81.04 4613 0.631 0382 A746 O569 6311 O5Iz 
5.208 1234 «6100. «(5.692 1.025 D471 0921 O702 7787 (0.631 
9.265 2168 175.7 a) 1801 0627 1.618 1.234 136.8 1.109 
5.140 1203 (97.57 5.554 1 0459 0.898 0.085 75.90 O6t6 
11.19 262.1 2124 1209 2177 1 1.956 1492 165.40 1.1 
Svat 134.0 10866 6181 1.113) O51 1 O763 815C 0686 
7600 175.7 1426 8.10) 1.459 067d 1.311 1 1109 0.899 
67.65 1586 1264 (73.10 13.16 B04G 11.83 9.021 1000, 8.108 
8345 1955 1584 $016 1623 O7UG 1459 1.119 1203 1 


13 JAPANESE YEN FUTURES {IMM) Yen 125 per Yon 100 
Open Latest = Changa High «= Low = Est. vot Open int. 


Mar 08060 80.9050 +0,0004 +0.9075 +19019 17,119 29.816 
Jun o.9087 0.8082 40.0002 40.9103 +0.9075 423 6288 
Sap 0.9130 0.9125 8 +0.0005 40.9135 +0.9125 13 37 
@ STERLING FUTURES (IMM) £62,500 per £ 

Mar 1.4906 1.4884 = -0.0028 «1.4960 = 11.4360 8,388 42,459 
Jun 1.4800 14824 0.0010 1.4836 1.4800, 6 1,053 
Sep . 1.4770 = 1.4820—-1.4770 tt 


. - 1.4730 


1.4730 


@ THREE MONTH EUROMAAK FUTURES (LIFFE)” OMim points of 100% 


Open Seltprice Change High Low Est vol Open int, 
Mar 94.96 94.47 O03 «69448 94.45 BRIA 249415 
Jun 94.91 94.92 0.03 94.94 94.90 38128 177121 
Sep 95.29 95.27 - 95.30 95.25 20673 «137323 
Dec 95.51 6.49 0.01 95.53 95.47 8622 104678 


8_THAEE MONTH EUROLIRA INT.RATE FUTURES (LIFFE) 1.1000m points of 100% 


Open Settpricae Change = Mgh Low Est. vol Open int. 
Mar ‘92.08 92.05 “0 92.10 92.04 3960 48226 
Jun 92.60 92.60 92.61 9258 2371 29619 
Sep 92.00 92.88 aor 301° 9297 1179 21at3 
Oe 93.22 93.19 0.02 99.22 53.19 aro 8218 


THREE MONTH EURO SWISS FRANC FUTURES (FFE) SFrim polits of 100% 
Open Settprice Change High = Low — Est wl Open Int 




















Mar 96.25 96.25 0.01 96260 © (96.23 g003_g5409 
un 88.53 96.52 001 9653 96.49 794 14192 
Sep 95.66 96.65 : 96.66 98.63 567 5445 
Dec 96.65 9668 002 «98.88 8696.64 58 1918 
_THREE MONTH ECU FUTURES (UIFFE) Ecuim points of 100% 

Open Settprice Change = High Low Est vol Open int 
Mar 94,03 94,05 on6 0594.00 9063-13008 
un 94.52 94.55 oo 94.56 94.52 820 10245, 
Sep 9492 © 94.98 O05 8684. 4.02 164 vrai 
Dec 95.28 25.24 0.04 95.24 96.24 20 5142 
* UFFE futures tradea on APT 
@ THREE MONTH RURODOLLAR (IMM) $1m points of 100% 

Open Latest Change Hgh Low Eat. vol Open int 
Mar 96.62 96.61 - 96.63 33.60 W310 | 424,566 
aun 96.31 96.31 0.01 96.33 96.30 52,795 382,922 
Sep ‘96.01 96.02 +0,02 96.04 96.00 30,521 267.638 
Dec ‘95.04 95.63 +002 95.64 95.61 20.268 = =6201,026 
@_US TREASURY BALL FUTURES (IMM) Sim per 100% 
Mar 9692 «96.01 0.01 60z 6.91 1,682 2E,0It 
Jun 96.65 26.63 +0.02 ‘94.65 96.63 185 7,623 
Sep - 96.37 43.02 . . 37 2,337 
‘Ad Open interest ize. ore for provious ay 
@ EUROMARK OPTIONS {UFFE) DMim poinis of 100% 
Swika ——veeneee CALLS Purs 
Price Mar Jun Sep Mar dun Sep 
ee2s 025 0.69 1.04 003 02 ogz 
9450 0.08 O46 o.80 0.11 0.04 0.03 
76 aoa oz6 0.56 ae 0.03 0.06 
Est. wl. total, Cals 2079 Puta 1762, Previoun dav's cpea int, Cals 181460 Puta 115747 
‘EURO SWIS5 FRANC OPTIONS (LIFFE) SFr im ports of 10036 
Strike CALLS. S|. PUTS 
Price Mor Jun Sep Mar un Sep 
9625 Ot on 49 O11 0.06 oo 
9650 G03 0.16 oat aze a4 O18 
oe7s a2 0.06 Q17 sz 029 0.27 


Egt vol total, Cols 0 Pits 0. Previous day's opért int, Calls 1149 Puts 2760 






cumont internat rato. Morgan Guaranty 


122840 12.2495 
34.3750 36.2540 
Gra 6.7619 
56751 5.6528 
$9395 5.9165 
4.7681 1.7420 
260.200 249.650 
WAT 1.4254 
1702.50 1696.00 
6.3750 36.2550 
1.9576 1.9510 
78280 7.4925 
176.600 175.200 
143 2) 142,050 
BmeT 80623 
1&2 1.4570 
15012 1.4697 
11936 11107 


0.9999 09998 
400,290 400.375 
1.3195 1 X8S 
A1c60 2.1050 


1.4368 1.4267 
F720 7.7243 
313775 31 3880 
124,050 110 260 
27318 2.7290 
1.7746 1.7699 
27,9800 27.5000 
37499 LTags 
1.6090 1.6065 
4145 3.4015 
4.4200 4.3700 
811 600 810.220 
26,45c0 26.4200 
25,5900 25.5100 


Lar 
3.1067 


1.4321 
“727 
31.4483 


as 
27 
he 
18. Budolter spreads wn tho Oolar Spo: table uhcw oniy tho Lat three Gecwaal places. Forward rates are not directty Quoted fo the market 


2556 





12.3242 
36.67 
6.827 
56866 
$.9725 
1.7556 
260.05 

1422 

1719.95 

36.67 
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WORLD STOCK MARKETS 





AMERICA 


FINANCIAL TIMES 


US reacts negatively 
to earnings reports 





Wall Street 


US share prices slumped in 
late morning trading in New 
York yesterday in response to 
a succession of disappointing 
earnings announcements, hav- 
ing risen earlier in the day to 
touch new highs, writes Rich- 
ard Waters in New York, 

Shares of computer and 
drugs companies led the slide 
as leading companies in both 
sectors reported poor results, 
while banking stocks contin- 
ued the sell-off which has fol- 
lowed a recent run-up in 
prices. 

By lunchtime, the Dow Jones 
Industrial Average was down 
4.50 at 3,865.79, having been 14 
points higher at mid morning. 
The S&P 500 index also slipped 
after an early gain, trading 1.62 
down by lunchtime at 472.63. 

The bad news for computer 
stocks was delivered by Intel, 
the chip maker, which 
announced figures after the 
markets had closed on Tues- 
day, and Digital Equipment, 
which reported a loss of 53 
cents a share in its most recent 
quarter and cautioned about 
the outlook for the first half of 
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1994. Digital's shares dropped 
$3%, to 32%, in volume of 1.7m 
shares, while Intel fell $3' to 
$63. 

The weaimess in technology 
stocks helped to depress the 
Nasdaq stock index, which has 
a higher weighting towards 
technology companies. The 
index dropped by around 3% to 
789 by midday, down from a 
record high the previous day. 

Drug stocks were battered 
after Pfizer, seen as one of the 
stars of the industry, reported 
a marked slowdown in sales in 
the final three months of 1993. 
Its shares fell $5% to 62% on 
the news, dragging down other 
drug stocks in the process. 
Among the industry leaders. 
Merck fell $% to $85%, while 
Bristol-Myers Squibb dropped 
$% to $58%. Schering-Plough 
was amongst the biggest los- 
ers, falling $1% to $64%. 

Leading bank stocks added 
to the general gloom. Citicorp. 
despite its recent strong earn- 
ings announcement, fell to 
$4044, down $1%. Shares in 
BankAmerica, the only leading 
bank to announce figures yes- 
terday, fell $1% to $464, as the 
US's second largest bank con- 
tinued to feel the effects of the 


weak Californian economy. 

These mark-downs came 
after a generally positive start 
to the day, helped by firmness 
in the government bond mar- 
ket. Nor did the position 
improve much at midday, as 
the Fed released its “beige 
book” report on the economy. 
This reported that economic 
activity was continuing to 
expand, with signs of an accel- 
eration in some sectors. It 
added that there were few 
signs of a pick-up in inflation, 
underpinning the bond mar- 
ket’s positive mood. 
Canada 


Toronto stocks continued to 
climb into record territory in 
heavy midday action. 

The TSE-300 composite 
gained 9.00 to 4,570.90 in turn- 
over of 44.5m shares valued at 
Cs625m. 

Strong pipelines, media, for- 
estry and transportation 
shares propped up soft pre- 
cious metals stocks. 

The pipeline sector leapt 
116.28, or 2.8 per cent, to 
4,290.36. TransCanada Pipe- 
Lines shares rose C$% to C$20 
with 771,008 shares traded. 





Hopes for economic boost 
help Nikkei over 19,000 





Tokyo 


Hopes of an imminent 
announcement of economic 
stimulus by the government 
supported sentiment, and late 
afternoon buying by foreign 
and domestic investors pushed 
the Nikkei average above the 
19,000 level for the first time 
since November 2, writes 
Emiko Terazono in Tokyo. 

The 225-issue index ended 
524.85, or 2.8 per cent, ahead at 
19,099.40 after a day’s low of 
18,515.65 and high of 19,118.81. 
The Topix index of all first sec- 
tion stocks advanced 29.76, or 
1.9 per cent, to 1,541.15. In Lon- 
don the ISE/Nikkei 50 index 
rose 7.02 to 1,280.56. 

The Nikkei faced smail-lot 
profit-taking during the early 
morning. However, an over- 
night rise in the Nikkei futures 
on the Chicago Mercantile 
Exchange led the Osaka 
futures higher, triggering arbi- 
trage buying. The underlying 
cash market rebounded on 
active demand by foreigners 
and domestic institutions, also 
spurring covering of short posi- 
tions, especially in banks. 

Volume was 400m shares, up 
from 285m. Rises overwhelmed 
declines by 933 to 136, with 102 
issues unchanged. 

The Tokyo Stock Exchange 
suspended Hanwa stocks after 
reports of the president's resig- 
nation. Market participants, 
however, said the suspension 
had little effect on the stock 
market. Hanwa, known for its 
extensive financial invest- 
ments during the late 1980s, 
yesterday announced the resig- 
nation of Mr Shigeru Kita, its 
president. The TSE later 
declared that it would start an 
insider trading investigation 
on dealings in Hanwa shares, 
which have been moving errat- 
ically recently. 

‘The expected passage of the 
political reform bill through 
the upper house encouraged 
hopes of the government's 
announcement of an economic 
stimulus package, and an 
income tax cut which has faced 
delays due to the political situ- 
ation. Banks were higher in 


active trading. Sumitomo Bank 
gained Y90 at Y2,100 and 
Industrial Bank of Japan Y70 
at ¥2,970. 

The rise in Nippon Telegraph 
and Telephone for the 15th 
consecutive day encouraged 
investors. The issue climbed 
¥5,000 to ¥844,000. F 

Oki Electric rose Y24 to a 
new high of Y608, as did Sony, 
which advanced Y100 to Y5,930. 

In Osaka, the OSE average 
added 312.02 at 20,914.02 in vol- 
ume of 36.5m shares. Rohm, a 
semiconductor device maker, 
moved ahead Y110 to Y3,570 on 
active buying. 


Pacific Rim markets moved in 
divergent directions. 

HONG KONG closed mark- 

edly higher amid optimism on 

bank results and Hong Kong 

Telecom's share price pros- 


pects. 

The Hang Seng index fin- 
ished 346.08, or 3.1 per cent, 
ahead at 11,363.77, off a late 
high of 11,400.39 as the vice- 
chairman of Nomura Interna- 
tional, Mineo Murai, said Japa- 
nese investment in Hong Kong 
stocks was likely to rise in 1994 
on the back of optimism over 
China’s economic growth. 
Turnover remained moderate, 
at HK$8.42bn against Tues- 


MANILA surged 5.2 per cent 
on the strength of blue chips, 
which were boosted by gains in 
other Asian markets. The com- 
posite index added 151.31 at 
3,062.28. 

PLDT, $1% higher at $74% 
overnight in New York, appre- 
ciated 100 pesos to 2,180 pesos. 

TAIWAN finished slightly 
higher after a late wave of buy- 
ing focused on the heavily 
weighted financial sector. The 
weighted index, which opened 
easier and hit a low of 5,796, 
closed 33.90 ahead at 5,910.33. 

Turnover, however, fell to 
1$70.94bn from Tuesday's 
7T$98.83bn as many buyers 
remained cautious, unsure 
whether the market's down- 
trend had ended. 

AUSTRALIA overcame early 
falls to close at a new post-1987 
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crash high as investors chased 
leading stocks. The advance 
was attributed to a shortage of 
scrip in a number of stocks and 
stronger overseas markets. 

The All Ordinaries index, 
down 3.3 points in the morn- 
ing, ended 16.1 up at 2,248.2. 

SEOUL continued to rise on 
the back of healthy demand for 
blue chips, which have recov- 
ered nearly 70 per cent of the 
loss which followed govern- 
ment market-cooling steps last 
Friday. The composite stock 
index put on 14.10 at 887.16, but 
low-priced shares continued to 
tumble on worries of worsen- 
ing liquidity. 

SINGAPORE was nudged 
higher by selective institu- 
tional buying, but overall sen- 
timent remains cautious after 
tecent declines. The Straits 
Times Industrial index rose 
22.89, or 1 per cent, to 2,303.30. 

JAKARTA firmed in moder- 
ate trading as local investors 
focused on pitalisation 
stocks. The market index 
gained 3.98 at 595.99. 

BOMBAY steadied in late 
trading after a 3.2 per cent fall 
during the official session as 
local investors and financial 
institutions continued selling 
and overseas funds cut back on 
buying. The BSE 30 index lost 
125.11 at 3,825.91. 

KUALA LUMPUR fell 2.6 per 
cent in thin trade as investors 
remained wary after the recent 
volatility. The composite index 
shed 28.44 to 1,08L78. 

BANGKOK weakened 1.2 per 
cent in thin trading as profit- 
taking more than wiped out 
early gains, with local funds 
hesitant to adopt new strate- 
gies while foreign institutional 
funds continue to sell. The SET 
index dipped 17.29 to 1,459.74 in 
modest turnover of Bti1.99bn. 

SHANGHAI A shares fin- 
ished sharply lower and bro- 
kers predicted that the slide 
would continue as institutions 
bailed out of the market. The A 
index dropped 27.64 to 825.60 in 
a market driven by more 
Tumours than usual: it was 
even suggested that stock 
exchange president Wei Wen- 
yunn was about to submit his 
resignation. 


Continent fuelled by rate cut op 


Hopes for Europe-wide rate 
cuts coloured yesterday's trad- 
ing. writes Our Markets Staff. 

FRANSFURT pulled itself 
out of a downward path, 
helped by short-covering ahead 
of tomorrow's futures expiry 
and some speculation that the 
Bundesbank might reduce 
interest rates at its meeting 
today. However, most market 
commentators do not expect a 
move given the growth in M3. 

The DAX index rose 20,54 to 
2,134.38, almost recouping all of 
Tuesday's decline. In the post- 
bourse the Ibex index was little 
changed. while turnover set- 
tled at DM10bn. 

The chemical sector came 
into play helped by a positive 
note issued recently by 
Nomura which forecast that 
BASF, Hoechst, Bayer and 
Degussa were “due a big year” 
given that “restructuring mea- 
sures, which have been exe- 
cuted, mean that profits are 
highly leveraged to any 
improvements in volumes or 
prices”. 

Nomura added that the 
chemicals sector had started to 
outperform the DAX, but still 
lagged by an average of 5 per 
cent a year. Degussa rose 


DMI13.50 to DM464.00, also 
helped by a buy note from 
Bank Julius Bar, BASF by 
DM5.10 to DM294.70, Hoechst 
by DM3.80 to DM304.30 and 
Bayer by DM6.70 to DM256.50. 

ZURICH returned to record 
territory, helped by the 
strength of the dollar against 
the D-mark, the inflation out- 
look after good figures from 
Basle on Tuesday and the 
potential for lower interest 
rates. The SMI index rose 11.9 
to 3.049.4. 

Industrials led the gains. 
Sulzer certificates added SFri3 
to SFr9%5 on the view that the 
issue had become cheap rela- 
tive to the market. 

Swissair, also viewed as a 
recent laggard, put on SFr20 to 
SF reso. 


SMH continued to pick up 
after recent declines, adding 
SFr19 to SFri.025 on renewed 
speculation about its Swatch 
car project. However, the com- 
pany declined to comment on 
press speculation about a 

ial partner. 

AMSTERDAM moved ahead 
helped by strength in neigh- 
pouring markets, with the 
AEX index rising 2.17 to 427.33. 

KLM went up over 5 per 


Foreigners return 
to South Africa 


By Matthew Curtin 


oreigners have been 

returning to South Afri- 

can equities: net sellers 
in 1992, last year they were net 
buyers of R2.8bn ($830m), 
R570m worth in December 
alone. 

Overall, investors bought 
and sold more than 690m 
shares in the month, compared 
with only 211m in December 
1992. US-led foreign purchases 
took off early in 1993, but trade 
in blue chips accelerated in 
October after sanctions were 
lifted. That became a deluge in 
December, driving share prices 
to unheard of levels. 

On January 4 the JSB 
recorded one of its largest sin- 
gle day gains. The overall 
share index jumped 179 points 
to breach the 5,000 level for the 
first time. The market has set- 
tled in the past 10 days amid 
profit-taking and wobbly gold 
prices. The overall closed ves- 
terday down 31 at 4,821, golds 
Off 24 at 2,066 and industrials 6 
down at 5,446. 

Still, the dividend yield on 
the industrial and overail indi- 
ces remain at 25-year lows of 
2.1 and 2.3 per cent respec- 
tively. 

What sets the JSE apart is 
the “pressure-cooker” influ- 
ence of exchange control regu- 
lations, re-imposed in 1985. The 
South African Reserve Bank 
requires overseas investors to 
buy shares, or gilts, using the 
financial rand, the foreign 
investment unit which has 
traded at a 14 to 30 per cent 
discount to the commercial 
rand in the past year. They 
have the bonus of being able to 
remit dividends at the commer- 
cial rate, automatically 
improving the dividend yield 
on a share portfolio. 

For years the finrand dis- 
count has made South African 
gilts particularly attractive for 
foreigners, but now equities 
are benefiting too. “There is 
effectively a double market in 
equities,” says Mr Richard 
Jesse, a director at stockbro- 
kers Martin & Co. He says for- 
eign investors calculate value 
at one level, and local inves- 
tors at another. 

Exchange control also dams 
up domestic capital. Mr Rian le 
Roux, senior economist at 
insurance group Old Mutual - 
the JSE's biggest institutional 
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investor - says it seems institu- 
tions, proscribed from invest- 
ing abroad, found themselves 
relatively underweight in equi- 
ties as the bull run began. 
Given that the JSE is so thinly 
traded - turnover rose to 7 per 
cent last year from 4 per cent 
in 1992 - share prices received 
“a double whammy” thanks to 
new foreign and increased 
local institutional buying. 

Of some solace to local inves- 
tors stunned by these share 
ratings is consensus that the 
economy is heading for slow 
but steady growth in 1994 after 
pulling out of recession in the 
third quarter last year. Lead- 
ing industrial companies 
emerged from the four-year 
recession with strong cash bal- 
ances, excess capacity, and 
costs trimmed in a period of 
relatively quiet labour rela- 
tions. 


Stockbrokers predict earn- 
ings growth of at least 15 per 
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cent, gaining F12.30 to F148.30, 
in reaction to news that it will 
maintain its 20 per cent stake 
in the ordinary share capital of 
Northwest Airlines through a 
share swap. Unexpectedly 
strong trade was also seen in 
Philips whose shares improved 
F1 1.80 or 4 per cent to FI 46.60. 

PARIS captured the mood 
with a day's gain of 12 per 
cent in the CACO, closing 
27.33 higher at 2,274.67. 

Turnover was steady at 
FFr5bn. St Gobain went 
against the trend, down FFré 
at FFr624, ahead of preliminary 
1993 figures today. ELf Aqui- 
taine continued firm, up FFr10 
to FFr418, with reports that 
Suez was seeking 2 stake in 
the oil group. 

MILAN was little changed 
after the firm trend of the pre- 


vious two sessions and the 
Comit index registered a dip of 
just 0.05 to 617.35.8. 

Mr James Cornish of Nat 
West Securities, noted that 
with general elections set for 
March 27, market volatility 
was likely to increase as the 
implications of the current 
deep divisions of the centre- 
right became clearer. . 

He recommended using dips 
in the index to increase market 
weightings with a view to end- 
ing the election period with a 
1.4 percentage point over- 
weight position in Italy of &7 
per cent in a European, ex-UK 
portfolio. 

Industrials were in demand 
on hopes that they would lead 
recovery. CIR put on Lag to 
L1,920 and Fist added Lag to 
4.439 in spite of an eight hour 
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However, the slippage in 
share prices recently shows 
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Caution the 


premier position in a period of uncertainty over the direction of oll prices, 


The scallop-shaped loga of the Royal 
Dutch/Shell Group of compantes is one of 
the most pervasive in the commercial 
world. As a symbol of an ol] company 
which on the basis of size ls challenged 
only by Exxon of the US, it Is recognisable 
in virtually every country. 

The logo itself has undergone various 
Stylistic changes sluce the company was 
formed out of a 1907 alliance between 
Royal Dutch Petroleum Company and the 
Shell Transport and Trading Company of 
the UK. But the original structure of the 
company bas proved remarkably resilient. 

The 1907 agreement called for the reten- 
tion of separate identities, while the 
merger itself was based on a 60:0 split. 
Today, Royal Dutch remains a parent com: 
pany, deriving its income from its 60 per 





cant interest in the group of operating 
companies. Shell Transport and Trading 
holds 2 similar position in the UK, based 


Herkstroter, still reflect the Anglo-Dutch 
roots of the company. This is in contrast 
with the intensely “national” character of 
tmany of the individual operating units. It 
is an arrangement which may appear to ba 
a recipe for conflict, but which has clearly 
worked well over the years. 

The glue which binds Shell together has 
been the careful cultivation of a multina- 
tional layer of senior management whose 
outlook is internationut aud who share a 
common corporate culture. “We find that 


Additions to the European Top 500 


{t's good for executives to go to countries 
where they may not be able to speak the 
language and begin to solve problems,” 


* according to one senior Shell manager. - 


Such structures and practices have 
helped Shell to weather nearly every com- 


. bination of economic, commercial and 


political storm in ils history, But critics 
say {t has also left it with bureaucratic 
management and an internal focus which 
does not necessarily reflect the interests of 
its investors. 

But Its reputation for being financially 
conservative and cautious (gearing in 1992 
was fust 7 per cent) may just be the quali- 
ties needed to help it to retain its premier 
position in corporate Europe in a period of 
Led uncertainty over the direction of oil 
prices. 


: FINANCIAL TIMES THURSDAY JANUARY 20 1994 





guideline for Europe’s No 1 


Shell’s reputation for being financially conservative may just be the quality needed to help it retain its 


writes Robert Corzine 


Shell's structure may also prove to be 
the model for how an integrated ofl com- 


. pany can survive and perhaps even thrive 


in a weak price environment 

A recant study by NatWest Securities in 
Edinburgh predicted that Shell's earnings, 
for example, will prove to be relatively 
impervious to persistently low prices over 
the next three years, This is because of 


“axpected benefits for ite downstream 


operations in refining and marketing from 
low crude oil prices. 

Another offsetting factor would be the 
possibility that low of] prices would help 
to fuel an overall economic recovery. In 
that case there might be a stronger than 
expected upturn in chemicals, a sector in 


Continued on next page 











* For explanation of ROGE catotations see Derometer of Businoss Page & 








This This This 

Gompany Cty year Sec Company Ctry year Sec Company Ctry year Sec 
Reed Elsevier Nuk 41 472 KNP BT Net 365 Mirror Group Newspapers UK 469 472 
Zeneca UK 62 433 Chubb Securily UK 366 406 Metsa-Serla Fin 471 652 
Rhone-Poulenc Fra 79-622 Skandia Forsakring Swe 372 162 Sagem Fra 474 «621 
Argentarla Spa 107 112 Trygg-Hansa SPP Holding Swe 381 151 Great Portland Estates UK 476 161 
Schnelder SA Fra 166171 Pasmatat Yo 382 451 Hambros UK 476 121 
Skandinaviska Ensklida Banken Swe 199 112 Enso-Gutzeit Fin 987 652 Baltica Forsikring Den 477 151 
Rousse!-Uotaft Fra 234 622 Hammerson Property UK 9394 161 Outokumpu Fin 482 634 

* Matra Hachette Fra 236171 Schindler Swi 425 566 Baer Holdings Swi 483 112 
Fondiorla fla =270 «181 Mapfra (Corp) Spa 438 151 Oldenburgische Landesbank Ger 487 112 
Bola Wessanen Net 298 4651 Unilas Bank Fin 440 112 Lapeyre Fro 488 «611 
Nokla Fin 301 533 Next UK 445 491 Bunzl UK 489 4652 
Pinault-Printamps Fra 303 «(491 M & @ Group UK 448 122 Kleinwort Benson Group UK 492 121 
British Land UK 313 161 Rinascente (La) lta 458 491 Aare-Tessin Swi 493 221 
Trafalgar House UK 318 171 FKL UK 459 563 Wimpey (George) UK 484 613 
Thuega Ger 322 221 {talcable Ita 460 223 Dragados y Construcclones Spa 496 613 
Krupp, Fried AG H-K Ger 340 633 SAP Ger 465 651 Famelt Electronics UK 498 551 
Stough Estates UK 362 161 Sovac Fra 466 «(122 Assitalla lta 489 151 
Olivettl Ita 363 534 BBA Group UK 467 571 Kangaltta-Osake-Pankki Fin 600 112 
@ Departures from the European Top 500 

Last Last Last 

Company Cty year Sec Company Ctry yesr Seo Company Cty year Sec 
Reed international UK 83 472 Helvetla Schweiz. Versicherung Swi 428 152 Sofina Bel 475 221 
Elsevier Net 100 472 Irish Ufe \re 431 161 Schmalbach-Lubeca Ger 476 672 
Schneider (Groupe) Fra 180 §41 Flughafen Wien Aus 432 306  industrivarden Swe 477 171 
Plinault Fra 905 171  Finanzlarla Agroindustriale Ita 437 461 Securicor Group UK 478 406 
Frela Marabou Nor 317 +451 Banca Popolare di Bergamo C.V. lla 444 112 Banco Larlano ta 481 (112 
Lauritzen Den 340 303 British Vita UK 446 622 Bols Net 482 421 
Clarina Fra 376 432 Aguas de Barcelona Spa 448 221 Iceland Frozen Foods Hidgs UK 483 493 
Hoesch Ger 377 «#633 Matra Fra 452 6521 First Lelsure Corporation UK 485 461 
ucB Bal 978 622 Pentland Group UK 454 171 Guehnmmenn-Tetterode Net 487 512 
KNP Net 384 652 = Elf Gabon Fra 468 212 Weir Group UK 488 661 
Fermuzzl Finanzlaria Ita 389 171 Spring Ram Corporation UK 459 406 PWA Ger 490 662 
Printemps (Au) Fra 394 491 Primagaz Fra 462 213 CEP Communications Fra 492 472 
Wessanen Net 399 451 Trelleborg Swe 468 666 Korenas Swe 493 652 
Groupe Andre Fra 404 495 Courtauids Textiles UK 467 412 Swiss Volksbank Swi 494 112 
Charter UK 405 611 Bienhelm Group UK 469 481 EVN Aus 495 221 
Ranks Hovie McDougall UK 410 451 Goldschmidt (Thomas) Ger 471 622 Hapag Lioyd Ger 497 303 
Sodexho Fra 416 481 Club Mediterranes Fra 473 464 Glst-Brocades Net 498 433 
Moulinex Fra 423° 4068 = Nutricla Net 474 451 Banco Totta & Acores Por 499 112 
@ Buropean Top 500 - Moat profitable companies @ Guropean Top 500 - least profitable companles* 
Renk Company Ontry Sr F600 rank ROCE | Rank Company Cnty Sr FT600 rank ROGE 
1 Emap UK 473 4910 317.7 | 1 Associated British Porta UK 903 403 03 
2 Wolters Kluwer Net 472 1870 142.6 1 2 Aske Deulache Kaufhaus Ger 491 329 05 
3 Flentokit Group UK 622 181 603 | 3 Barclays UK 112 31 07 
4 Vedafons UK 223 74 69.3 | 4 Deutsche Lufthansa Ger 301 207 10 
5 Northam Foods UK 451 268 61416 OeMV Aus 212 397 41 
6 Merousy Asset Management UK 122 206 513 | 6 Valvo Swe 401 186 18 
7 Aatra Swe 433 32 49.8 | 7 Garlion Communications UK 474 247 22 
8 Reutera Holdings uK 474 54 49.6 | 8 ‘Trafalgar House UK 171 319 22 
9 Smithkline Beocham UK 433 23 464 |9 Suez (Compagnia Financiere de) Fra 112 62 26 
10 Kwik Save Group UK 493 362 44.4 | 10 Bergesen d.y. Group Nor 303 456 27 
11 ~—- Redoute (La) Fra 491 279 43.1] 11 Investor Swe 131 264 28 
12 — Famell Electronics UK 551 498 427112 BET UK 171 291 3.1 
8 OTF Fra 474 295 41.6 | 13° Isar Amperwerke Gar 221 195 3.1 
14 Banco Popular Espanol Spa 112 160 41.0 | 14 Mannesmann Ger 568 89 31 
16 Glaxo Holdings uK 433 7 40.1118 — Oxtokumps Fin 634 482 32 
16 Audiofina Lux a74 416 40.0 | 16 — Barilner Kraft und Licht Ger 224 368 33 
7) «MA UK 122 439 39.6 {17 — Vereina- und Westbank Ger 112 497 36 
3 Wiclomp mS) Sica » & a # 
20 © Lloyds: Bank UK 12 44 «37.7120 Remy Gotten fa a 0 ao 
21 = Wellcome UK 433 ae 370 | 21 Banco Exterlor Spa 112 71 41 
2 Banco de Santander Spa 112 101 36.3 | 22 OSM Net 22 306 44 
23° = -HEBC Holdings UK 112 8 36.2 | 23 Burton Group UK 491 M4 42 
24 ~— Willams ngs UK 591 233 958124 Stora Swe 851 221 43 
25  — Blectrocomponents UK 551 380 358 | 26 Philips Net 54t 86 44 


ee Ne a a eh At 
* For explanation of POCE calculations see Barometer of Business Page 8 


nial, nearly 6@ per cent larger than its 
nearest rival. 

F&C has not only kept its reputation for 
good investment performance but was the 
first to introduce a savings scheme back in 
1984, one of the measures that has helped 
towards the revival of private investor 


interest-in the sector. The Individual 


monthly sums invested via savings 
schetnes may be small but over the years 
they form a constant drip-feed of demand 
which has helped to narrow the discount. 

Like some of the other international 
generalists, F&C has not been able to gain 
significantly from the other substantial 
boost to private investor demand for trusts 
~ the personal equity plan. Pep rules only 
permit a trust to qualify for the full £6,000 
annual allowance !f more than 60 per cent 
of its portfolio is in EU equities. F&C does 
not want its flagship trust to be ham- 
strung by this requirement, and so inves- 
tors can only put £1,600 in Pep form into 
Britain's largest investment trust. (Emerg- 
ing markets specialists also do not qualify 
for the full £6,000 Pep.) 

F&C has other trusts within its range 
which do qualify under the Pep rules, But 
some of the main beneficiaries of the Pep 
regime have been the UK blue chip and 
UK income trusts, such as TR City of 
London, many of which stand at asset 
values, or small premiums. 

The very recent success of investment 
trusts inevitably creates dangera for 19%. 
The sector might over-egg the pudding by 
making too many new issues. A sudden 
dowatum in the stock market might cause 
the recont recruits among private inves- 
turs to pante - and offload their holdings. 
Either factor would lead to a widening 
«discount. 

On the other hand, the sector has cause 
to be optimistic. The current present low 
UK interest rate regime may survive for 
several more years, and Peps appear safe 
while a Conservative government is in 
poe If it does, wo may be witnessing a 
historic shift of savors' incomes away from 
deposits and into equity funds. There 
could be many more years of investment 
trust expansion ahead. 
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FT. Because business is never black and white. 
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In addition to a re-print of the survey the names of the chairmen, and 
managing directors, plus the addresses and telephone numbers of the FT Top 500 
companies are all contained In the FT 500 hook. 
H you would like a copy, it will be avaliable from Tuesday, March 1 for £22. 
For further detalls, contact John White In the Financial Times marketing 
department on 071 873 3547, 
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the end of September 1993. The 
”. Business. : : : aes ay 3 ; : shareholders’ funds figure is based on 
‘The main table ranks the 660 biggest whose posttions are distorted In tables September 1995. Preference capital has the number of shares in issue and the 
Exiropeans companies by market based on turnover; and It takes proper been excluded for this calculation. stated net asset value, 
Capitalisation. es : account of loss-making compantes, which © Companies that have 75 per cent or This table has been compiled with the 
Asecond table ranks the top 500 UK disappear rom list based on profits. miore of equity held by one other concern, _ assistance of NatWest Securities, 
companies on the London Stock Exchange. The stock market {s particularly or that have only a minimel proportion @ Other tables: Also included for the 
This year, for the first time, thére are fmportant in the UK, whereas in Germany of thelr capital openly traded on the first time this year, is a table showing 
two new international listings - the top the banks play a larger role in corporate market, bave been excluded. the auditors for the top 100 UK companies. 
100 US and the top 100 Jepanese . finance, and in France and Italy many ‘The main source for the E and Because of distortions in percentages 
companies, also by market capitalisation. of the biggest groups are slate-owned. UK capitalisation tables was FT Analysis, © when companies go from profit to loss 
A company's capitalisation is the However, the table showing the 200 with additional information from and vica versa, the tables showing largest 
nuwober of its shares multiplied by the top companies in Europe ranked by Datastream International, local stock increases in profit and largest decreases 
in profit exclude these companies 


price of is shares, and thorefora measures 
the valua of the company ih the eycs 
of investors. 

Capitalisation is chosen as a yardstick 
because it has a number of advantages 
over other methods. 

It fs a gootl guide to performance over 
Unio; it gives a proper weighting to banks, 


furnover includes companies which are 
publicly-owned and which appear in the 
top 500, and those which are owned 
privately or by the state. 

@ Rankings: The rankings of the 
European 600, the UK 500 and the US 
100 anid Japanese 100 tables are based 
on market capitalisation at the end of 





@ European Top 500 biggest employers 
ere i a 


Rank FT500 
1883 1992 Company Cntry Sr Rank Employces 
1 i Slernang Ger 541 
2 2 Daimler-Benz Ger 401 
3 3 Unitaver pie NVANuk 451 
4 4 Flat ta 401 
5 6 Volkawagen Gor 403 
6 0 Philips Nat Bit 
7 u Neaile Swi 461 
8 8 ABB Asea Grown Boveri Swell Sit 
9 9 Atcatal Alsthom Fra 533 
10 «120 Gonorale dos Enum Fra 221 
n 10 BAT Industrics UK 71 
12 13 Hoechst Ger 622 
3 ~¢«7 BT UK 223 
“ 14 Bnyer Ger G22 
6 16 Pougoot Fras 401 
16 16 Thyssen Gor a3, 
v Accor Fro 403 
18 26) Mannosmann Gor 566 
19 #8620 0)=«STET Ka mM 
20 BIR UK B91 
21 7 Michelin Fra 574 
22 Yoba Ger 171 
230 «24 Lyonnalse dos Eaua-Dunioz Fra 221 
2d 19 Royal Dutch Shell Nuk 212 
25 22 BASF Ger 022 


@ A-Z list of the European top 500 





—— and the FT World Actuaries 
Index. : 

The source for US and Japan 
capitalisation tables was Standard & 
Poor's Compustat Services. 

‘The ranking of companies having the 
same capitalisation has been determined 
by reference to their turnover or, where 
necessary, their profit. 

Figures in the European, US and 
Japanese tables are in dollars, using 
September 1993 average exchange rates, 
For ease of comparison, turnover anc 
Profit figures for last year are also shown 
at September 1993 average exchange rates. 
UK 500 figures are in sterling. 

@ Accounts: Consolidated accounts have 
been used wherever possthle. When parent 
company accounts only have been 
reported, these figures have been used 
wud 





miployed is equivalent 
to shareholders' Ninds. 


However, tables showing the largest 
movements from loss te profits and vice 
versa are published. 


Note symbols for the tables 


a 
@ ROCE based on shareholders’ funds after 
Charging interest on loan capital not slated 
separately 


a 
+ ROCE based on capital employed at year- 
end 


ear nae 
~ Previous year's figures adjusted for 
accounting changes 


Tt Parent company accounts 
y Employees at year end 
< ROCE based on shareholders’ funds 


See footnoies 


Reprints 


The FTSO0 will bo available in booklet form 
and will include names of chiof executives 
and company addresses. 

Cheques for £22 made payable to The 
Financial Timas Limited should be sent to: 
Loraine Baker, The Firanclal Timos Market- 
ing Dopartment, Number Ona Southwark 
Bridge, London SE1 SHL. 
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@ Profile: BRITISH TELECOM 
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‘Sir tein Vallance: much progress has already been made to transform the company so that it can meet the chell eo iacing 





ology company 





Number one in the UK directory 


BT has regained its position as Britain’s biggest company. Bernard Gray outlines the technological forces 
which are driving the UK giant's growth - 


MCI - the US long-distance telephone 
company which is allied to BT - 
aynounced on January 4 that it has strate- 
gic plans to invest $20bn along with part- 
ners in the US telecoms market over the 
next decade. Developments will include a 
fibre-optic telecoms super-highway run- 
ning from New York to Los Angeles to 
competo with regional US phone compa- 
nies for domestic users, The scale of the 
investment required shows just how high 
the stakes are for global telecommunica- 
ttons companies, 

Technological turmoil is bringing 
together computer technology with tradi- 
Honal phone operations. It is creating the 
possibility of new services such as home 
shopping, consumers selecting video films 
to be sent down telephone lines, and the 
handling of huge volumes of data at very 
Tow cost. Yet to keep up with the rapidly 
developing market phone companies are 
going to have to invest huge sums and 
form complex alllances over the next 
decade, 

At the same time as creating the possi- 
bility of multimedia ventures, technologi- 
cal change is also encouraging real compe- 
tition in telecoms for the first time. From 
cellular phones to cable TV, consumers 
now have a choice of competing telephone 
networks. 

So the requirement for high capital 
expenditure comes at the same time as 
phone companies are going to have to 
become more efficient to offset the lower 
prices which competition is likely to bring. 
It is going to be a dramatic decade for 
phone companies, 

The revolution is most advanced in the 
US, but is rapidly spreading to other mar- 
kets, and BT seems determined to be at 
the forefront of European telecoms compa- 
nies. After a couple of false starts, includ- 
ing an investment in McCaw cellular, BT's 
international strategy is now centred on 
its alliance with MCI, the second largest 
US long-distance phone carrier. The two 
companies intend to set up an operation to 
cater for the complex requirements of 
large multinational companies. Sophisti- 
cated computer programmes developed for 
these needs may also have spin-offs in 
more mundane domestic services. For 


example, customers may be able to havea the company can only gain limited access ing employees to focus on customers 
single telephone number which follows to most interesting areas. At the same neads, 


them wherever they go. 


time BT, in common with many other tele- 


Many of those employees who did not 


BT is tackling the US and international coms companies, is having to make the Ike the new ethos or found it difficult to 
markets first because they are the most transition from a vast state-owned public- adapt have left over the years in one or 
open to competition. Yet even here the service bureaucracy to a flextble and other of companies redundancy pro- 
company is restricted in what it can do, responsive high-technology company. The grammes. Beside, a3 Sir Iain points out, “it 
US regulations severely limit foreign own- challenge of transforming an organisation, is now almost exactly 10 years since BT 
ership of telecoms companies. And while which by rumour used to have More was privatised, so the natural turnover of 
services to multinational companies may vehicles than the Red Amy, is huge. Not staff means that many staff have never 
provide high-margin business, the market only do work practices have to be worked in the public sector. We now have 


is strictly limited. 


changed, but the culture has to be shifted the younger more responsive workforce 


In Europe, telecoms are highly protected so that the staif are focused on providing that this industry needs.” 


and the main voice communications mar- services demanded by customers, rather 


The company is also encouraging new 


ket is unlikely to be opened up before 1998. than the structure suiting itself. At the attitudes by ring-fencing growth areas 
Even then, if previous deregulation is any same time the company hes to cope with such as cellular communications and 
guide, progress in implementing open mar- the strains involved in a huge reduction in international services to try to prevent 


kets may be slow. 


staff numbers. 
In its domestic market BT is also hedged 


old-style bureaucracy from strangling 


According the chairman, Sir Iam Val- innovation. If BT can inculeate a genu- 


about. Since it already bas such a large lance, much Progress has already been inely entrepreneurial and innovative ser- 
market share it has been prevented from made. Saveral initiatives have been vice culture among Its staff, and overcome 
competing directly with the growing cable Jaunched to transform tho company. Most ihe barriers to competing in Europe and 
TV companies which are providing a full significant of which was the Project Sover- the US, it could be one of the telecom 
range of TV channels as well as telephone eign which was visible to the outside companies to do well in the new world. It 


services, 


world as the change in corporate logo and is at least well ahead of those continental 


BT is thus caught in something of a identity, but which involved adopting totel European PTT’s which still luxuriate in 


bind. The market is changing rapidly, yet quality Management values and encourag- state control. 


@ UK Top 500 - Largest Increases in profit 
ee 


UKs00 % 
Company Sector Rank Change 
ka 
i Automated Security (Holdings) 541 385 1253.7 
2 Avon Rubber 574 414 868.0 
3 Cathay Intemational Holdings 181 401 438.8 
4 Northem Ireland Eleciricity 221 266 327.3 
& Dawsongroup 204 422 319.8 
6 Ellis & Everard 622 371 306.7 
7 National Westminster Bank 112 7 268.2 
8 Charter 611 2it 238.2 
8 Fecal Electronica 651 182 219.6 
10 Next 491 170 216.3 
— 
11 Legal & General Group 144 61 199.2 
12 Carpetright 412 393 1784 
13 Forte 464 ci 178.0 
14 Taunton Cider 424 320 168.0 
16 Guardian Roya! Exchange 151 81 167.9 
16 Westminster Health 4 369 156.7 
17 Hunilelgh Technology 666 428 187.4 
18 Telemetrix 852 364 137.3 
12 Granada Group 461 6 128.8 
20 Halstead (James) Group 412 481 126.6 
—————— 
21 United Newspapers 473 110 126.2 
22 Lucas Industries 571 133 123.6 
23 Prudenilal Corporation 141 24 123.1 
24 Smith & Nephew 431 98 119.9 
25 Medeva 433 280 118.1 


SS SE 


Mi UK Top 500 - Largest falle In Brofit 
—_———— ee 


UK500 

Company Seotor Renk Change 
ak Grange 
1 Burford Holdings 161 400 92,6 
2 Heath C.E. 142 304 922 
3 British Peirokum 212 5 90.7 
4 Greseby 557 447 865 
& Ladbroke Group 461 or 60.9 
6 Zeneca 433 22 80.8 
7 Matthews (Berard) 461 478 TAT 
8 Heywood Willams Group 611 308 71.4 
9 Ocean Group 308 208 68.8 
10 Marley 611 222 67.6 
——o CO 
11 Senior Engineaing Group 561 287 652 
12 Penlland Group 171 258 652 
3 Royal Bank of Scotland Group 112 5B 63.8 
14 Low & Boner Group 652 2d7 6268 
16 Babcock Intemational Group 563 387 02.4 
16 Shanks & McEwan Group 663 265 623 
17 McAlpine (Alfred) 613 438 618 
18 Lonrho 171 148 61.0 
13 Singer & Friedlander Group 121 306 60.8 
20 Bullough 581 394 89.0 
21 WPP Group 475 798 -BR.7 
22 Pilkington 611 23 ~57.5 
23 British Airways 301 42 -57.4 
24 Persimmon Group St4 283 544 
25 Si James's Place Capital 122 228 31.1 
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a Handle numbers. with extreme care. 


Andrew Jack.discusses the disparities In regulations governing reporting practices in countries across : 
j Europe and examines, in particular, the radical revisions being made in the United Kingdom - 


Rarely in the subject of financial reporting industriel company, released first half in the first six months of the year,” cont- ing University, who specialises in Interna- 
as so much flux affected co many compa- results which plunged from a net profit of pared with DM1.02bn in the same period in’ tional accounting trends. “It was always 
nies across Europe in such a short period. DM965m to a net loss of DM94om. 1992. ‘The principal difference between the crazy to try to say that to multiply by two 
Radical changes in regulation, account- The unexpected swing of nearly DMZbn two seta of figures was that German would convert one io the other.” 
ing and in Lhe search for finance are caus- was the result of a new format of report- accounting allows the release of hidden _ Daimler-Benz - which is likely to be 
Ing enormous alteralion, and presenting ing, forced by Sts need to comply with US reserves lo camouflage operating losses, followed by other companies ~ has had to 
new challenges and opportunitles lo read- accounting standards so that it could gain “It shows that any idea that you could restate its resulls as part of a search for 
ers of company accounts. a listing on the New York stock exchange apply a standard adjustment ratio to con- new money from investors away from its 
Probably the most eye-catching example last October. vert Germany to Britlsh figures is ridicu- traditional supporters: domestic banks. 
of reform came in September last year Under Germany standards, Daimler- ous," says Christopher Nobes, Coopers & But aside from international investor 
when Daimler-Benz, Germany's biggest Benz continued to show profits of DMlé8m Lybrand professor of accounting at Read- pressure for change, companies are having 
to adjust to new demands. Probably the 


A separate body under the same parent 
institution called the Financial Reporting 
Review Panel also has the power to force 


: financial eet 


Now statement. Over the past few months, 
FRS 3, a standard on the profit and loss 
account, has also come fully Into force. 
FRS 3 all but abolishes extraordinary 
items, brings all remaining such charges 





ASB changes, including a tougher line on 
deht masquerading as equity, and on the 
treatment of off-balance sheet finance. 

Elsewhere across Europe, many coun- 
tries still present accouuts according to 
tax legislation (which tends to emphasise 
lower profits) rather than the 
“Anglo-Saxon” model geared more to 
investors. But this is changing. 

Professor Nobes says Norway, Sweden, 
Finland and France are all moving 
towards disentangling their tax from thelr 
accounting systems in response to the 
search for access to new capital markets: 

In Italy, companics will for the first tine 


Dai-Ichi Kangyo Bank (DKB) is the clear choice when it comes to new markels. 
New opportunilies. New ways of doing business. 

Our reputation for reliability and quick response has made us one of the world's most 
comprehensive financiat institutions. And the world’s largest bank. Offering everyihing from 
private banking to M&A and project financing. 

With a combination of insight and understanding we help you analyse a situation to see 
where the opportunities lie. Eliminating the fear of the unknown. Then, using our vast array of 
services, resources and business contacts throughout the region we can make things happen. 
The result, a bridge to new markels and services in Japan. And the rest of Asia. 

DKB, What we know can help you succeed. 


different format, greater disclosures and 
the need for an audit. In Portugal, compa- 
nies will begin to comply for the first time 
with the EC seventh directive on consoll- 
dated accounts, 

Generally, comparisons between Euro- 
pean companies in different jurisdictions 
remain highly fraught, 

Professor Nobes particularly stresses 
discrepancies in reporting of anything 
affected by tax, such as depreciation, 
long-term contracts and provisions, 

He highlights wide variations in valua- 
tons of assets: at historical costs In Ger- 


and Spain respectively, reflecting the last 
time the countries required mandatory 


revaluations. He also raises discrepancies 
in the treatment of inventories (last-in, 
first-out 1s common in Italy and non-exis- 
tent in the UK), and the treatment of good- 


will, joint ventures and associates. 
DAIICHI KANGYO BANK 


National standard setters are increns- 
ingly recognising the importance of 
requirements that trauscend their coun- 

Your financlel pariner. tries’ own borders. 

Meanwhile, the International Account- 
ing Standards Committee continues to 
Head Office: 1-5, Uichisatwaiche I-chomve, Chiyoda-ku, Tohyo 100, Japan Tet. (03) 3590-1111 
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But auch consensus is still a long way 
off. In tho meantime, readers of accounts 
should handle numbers with extreme care. 
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172 Pinault-Printemps Fra 491 129004 31/12/02 172 Etectrabet Bel 221 5666.8 31/12/02 have taken a hammering. Some of the for these companies’ strong performance i Poa a me tea ro ee ee ce ees alae - 
73 Metro Deutachland Ger 491 121482 «1/12/02 473 Docks de France Fra 493 6656.2 31/12/02 smaller supermarket chains have fared linked to the property market: Land Secu- | FT 600 capitalisation by country -° 
74 Grand Metropolitan UK 421 120609 30/09/02 174 Societe Generale de Belgique Bel 171 5626.9 31/12/02 even worse: William Low, which last year ities and MEPC, for Instance, have also; ey BEES a hy he ‘ 
75 Ahold Net 493 11886.3 31/12/02 176 Philip Morris Gmbh Ger 425 86134 31/12/02 was a respectable 860th, is now within an risen sharply in the ratings. This is j. . Coutlty  “Companiog had Le, 
76 Man Ger 566 118310 30/06/92 176 Holderbank Management Swi 611 6633.1 31/12/92 ace of falling out of the rankings. because the market detects signs of recov- j 
77 Michelin Fra 574 = 11793,0 31/12/92 177 C & A Mode Ger 495 8501.1 31/12/92 i UK 487 
78 Rlchemont (Compagnie Financiere) Swi 171 117012 31/03/93 178 Rolls-Royce UK 521 5433.2 31/12/82 H UK Biggest employers i 
79 Tesca UK 493 116642 27/02/03 179 1CA Swe 493 6419.2 31/12/92 UKB00 i ‘ 
80 Pechiney Fra 671 = 1139.1 31/12/92 180 Arbed Lux 661 5416.4 31/12/02 Company Sector Rank _Employees :: 
a a 8 EE ee See i 
81 Karstadt Ger 491 1141.0 31/12/02 181 Kingfisher UK 491 8411.7 30/01/93 1 BAT Industries i741 6 teresa | oe 
82 Nantel Ger 471 11405,8 31/12/92 182 Lafarge Coppee Fra 611 8972.1 31/12/82 2 BT ; Gesen | Franca! 77 
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91 Deutaohe Lufthansa Ger 301 10638.7 31/12/72 191 Cadbury Schweppes UK 461 6144.0 2/01/83 ish! Snes 493 38 85088 ' Denmark 10 we, 
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FINANCIAL TIMES THURSDAY JANUARY 20 1994 


‘No easy ride for Britain's top companies 


Attention has focused on banks, property shares and electricity suppliers. Among the large losers have 
been the growth stocks of yore, says Peter Montagnon 


Britain’s top companies might have felt 
entitled lo an easier ride in 1993 after the 
traumas of the election and the enforced 
departure from the ERM in 1292. In the 
event, the recovery has been patehy and 
many compantes have found it hard to 
push up their margins. The biggest sur- 
prise has been the failure of inflation to 
take off after tha devaluation, Only gradu- 
ally has the City come to accept that It 
may remain muted for some time to come. 

‘The stock market, meanwhile, has been 
travelling hopefully, discounting large 
earnings recoveries and justifying higher 
pricefearnings multiples on the grounds 
thal lower inflation would improve the 
quality of earnings. But at least part of the 
excitement in the equlty and the gilts mar- 
kot has been generated by a flow of funds 
out of low-yielding building soclely and 
bank deposits, Flows ilo unit trusts have 
been running at record levets. 

The em among investors is lwofold. 
First, they are worrled about the extent of 
the recovery, and, second, they ure aux 
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Enter blue-chip 
Argentaria 


Movements of UK covipaiiies within the 
European top 600 reflect these factors. 
Among the large losers have been the 
growth companies of yore which thrived 
during the recession, such as supermar- 
kets and pharmaceutical companies. 
J.Sainsbury may have managed a 17 per 
cent increase in profit and a 23 per cent 
return on capital but it has still slipped to 
a8 from 26th place in the rankings. Kwik 
Save, with a return on capital of 44 per 
cent, slipped even further to 352 from 266, 
though the new-look Asda managed to 
buck the rankings trend. 

The proximate reason for the supermar- 
kets’ bad performance !s pressure on mar- 
gins as more and more money {s invested 
in new stores and competition increases 
from the discount outlets. The worry in 
pharmaceuticals has been related to US 
healthexre refonn and the more general 
four that pressure on metlical custs aroun 
the workt wil) reduce the profitability of 
patente! escription drugs. xo thus 
nd ty seventh 





The first four institutions on the Madrid stock 
exchange in terms of market capitalisation are all 
controlled by the government, writes Tom Burns 


‘There was no whispering, back-door entry 
by Argentaria into the F500. The Spanish 
bunking group cane In with a bang that 
shot it into the upper echelons. 
Previously uulisted, through being 
wholly state-owned, Argentaria placed 25 
per cent of its equity on the market in 
May, and then another 25 per cent in 
November, and displaced Banco Bilbao 


Vizcaya as the largest Spanish bank in 
terms of market capitalisation. 

May's Argentarin One had netted 
Ptal20bn in a heavily subscribed place- 
iment, and the combination of unsatisfied 
investor demand and the bank's strong 
third-quarter figures censured a further 
Ptal70bn for the Spanish exchequer when 
Argentarla Two was offered six months 





trade up in the less flamboyant 1890s. 
Though its faith in the value of brands 
remains undiminished, impatience among 
investors at repeated downgrades of prol- 
ite expectations has taken its toll. Guin- 
ness fell to 29th place from 15. 

By contrast, it has been a much more 
satisfying year for the banks which have 
enjoyed windfall profits from foreign 
exchange trading as well as lower provi- 
sions in the light of falling interest rates. 
HSBC Holdings has jumped from 19th 
place to &th, though that also reflects its 
acquisition of Midland Bank and the 
astonishing buoyancy of the Hong Kong 
market. 


he latter factor has also helped 
boost Standard Chartered, up from 
259th place tv 165, while the mer- 
chant banks have also reflected 
the buoyant state of financial inarkets. 
Both 8.G. Warburg atul Schroders moved 





market capit 
catlons group Telefonica; the electrical 
utility, Endesa; Repsol, the energy corpo- 
ration; ant Argentaria - are all controtled 
by the government. Together, they repre- 
sent 35 per cent of the Bolsa’s total capital- 
isation. 

Argentaria’s chairman, Francisco Luzon, 
says he would like to avold tapping the 
miarkets again this year, although he cun- 
cedes that the decision whether to make a 
further share offering depends on the gov- 
ermmont. He hopes to consolidate a busi- 
ness which saw a 80 per cent rise in oper- 
ating profit in the first nine months of last 
year and a 6 per cent rise in its deposits. 

‘There is nothing, of course, to stop the 
government reducing its equity in Argen- 
taria to below 50 per cent while still con- 
trolling the group. It did exactly that in 
April last year at Repsol, when it placed 13 





The cushion may be wearing thin 


Continued from page 15 





adjudged too small to compete internatlon- 
ally have been fulded up into joint ven- 
tures with General Electric of the US, for 
example. Subsidiaries making electricity 
meters and motors will be sold. 

Deutsche Aerospace (Dasa) is to closa at 
least six sites and Its defence business, 
crippled by government spending cuts, is 
to be “minimalised" in the words of Mr 
Edzard Reuter, Daimler chairman. Just 
bofora Christmas, Dasa’s MTU aircraft 
engine business announced a share swap 
with Pratt & Whitney of tho US, Hghten- 
ing en existing relationship, 

Group-wide workforce reductlon pluns 
for this year and last allow for at least 
50,000 Job losses: mostly in Germany. And 
change will coutiiue: partnerships are 
wuler discussion in or sectors. AEG's 
DMzbn-awyear railways business, forced 
ont of a planned deal with 
yenr by the Berlin cartel offi 
more international muscle. 

Like many other German companies, 
Daimler has taken odvantage of the recos- 
sion to drive through changes whieh in 








needs 


better times would have run into severe 
opposition from the workforce. The result, 
as for many other listed companies, has 
been an extraordtuary resurgence of inves- 
tor confidence. The Frankfurt stock 
exchange's DAX index, which rose around 
40 por cent iast year, headed ever more 
sharply upwards from mid-summer as con- 
fidence grew that Daimler, the lame duck 
Volkswagen, the battered chemicals giants 
and others were coming to grips with their 
structural problems ane could fairly be 
nominated as “revovery stocks" with 
plenty of profit potential. 

The liveliness of German share prices 
hag admittedly been onhanced by other 
factors. For oxampte, confidence has been 
inerensed by inferences drawn from recent 
gruss national product figures that the 
west German economy is unlikely to full 
any further in the current cycle. ‘Fhe 
Bundeshank's cautious crosion of interest 
rates has wobilised funds, and signs that 
inflation is coming under contral 
grounds for more optinisin. Fi 
tus las come from large volumes of for- 
eign liquidity, especially from US inves- 
tors looking to correct their 











under-weighting in Germany. 

In sum, the investment community has 
nominated Germany Incorporated as a 
holding with “recovery” written all over it. 
Many of the blue chip industrial compa- 
nies expect to be up and running by 1995. 

But it is as well to remember auother 
portion of the Bayerische Hypo Bank's 
Inte-1992 forecast, in which it warned of “a 
sword of Damocles" hanging over Jarge 
swathes of Gorman Industry and the 
banks which finance it. The cost-cutting 
and rationalisation cfforts of the larger 
groups have created a disruptive back- 
wash through the ranks of small and 
medium-sized § Miitelstand ¢ 
ly the big names with parts 






and services. 
Under intense prossure to 








luce thelr 





‘that 1092 provisions for lnar 
risks would be a record DM3bn. Some 90 
per cent of ¢ to cover 
risks within G 








in Germany where rebuilding has contin- 


ued in the east despite the recession in the 


west. 

Curlously, the yield attractions which 
have boosted the electricity companies 
(Southern, Eastern and Midlands E: ic- 
ity all moved up among the leaders), has 
been jess in evidence in the water sector. 
This may reflect worries about the cost of 
capital investment required to meet EU 
standards. In some cases this is com- 
pounded by concern about diversification 
into unregulated markets, Severn Trent, 
Northwest and Anglian Water all moved 
lower. 

Among individual companies it has been 
a remarkable recovery year for British 
Aerospace, up to 231 from 464 as restruct- 
uring of its aerospace business anil recov- 
ery in the car market starts to bite. Hav- 
Ing finally managed to increase its prices, 
British Steel jumped to 147th place from 
229. With the new management installed 
by Hongkeng Land ing its presence 
felt, Trafulgar House joined the rankings 
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However, the eyes of most find manag: 
panish companies are 
likely to be focused in the coming months 
on Endesa, where the government Is 
expected to sell off part of its G7 per cent 
shareholding. 

Eniesa, long a favoured Spantsh stock, 
is viewed by analysts as more attractive 
still, as a result of a goverument-sponsored 
reorganisation of the domestic electricity 
sector that will come into operation this 
year. The overhaul includes a fne-tuning 
of the pricing system anc a series of asset 
sales by the moro Indebted ulilities to 
more financially healthy ones such as 
Endesa. 

The state-owned utility will lose the 
price advantages that it has enjoyed, but 
will gain far more through the acquisi- 
tions, Essentially, it will increase its retail 
market strength and improve a generating 
mix that has, in the past, been over-de 
pendent on coal. The final approval of the 
electricity sector's overhaul could well be 
followed by a decision to reduce the gov- 
emment’s equity in Endesa. 

The fortunes of Telefonica and of Repsol 
will also be closely monitored, for both 
face challenges in the months ahead. Tele- 
fonica’s is centred on the impact of doregu- 
latlon; while Repsol, which has already 
waged tho iberalisation battle, is fnalis- 
ing details for the muechase of Enagas, 
Spain's monopoly gas supplier, and is set 
ta create one of the biggest natural gus 
companies in Europe. 

Telefunien is pulting on a brave face as 
it prepares for competition on its homo 
turf, and this could well be justified on 
account of the govermnent’s apparent 
determination to protect the company by 
delaying as long ax possible the implemen- 
tution of deregulatory measures drawn up 
the EW. The company claims that it will 
hal on ton market at least 75 per 














) competition on th 
up J.P. : Mant as a ey 





eae on noxt 








ee = 







oa 





ferns eer Teta 
Sra cerens Keg mevprerce 





* 


FINANCIAL TIMES THURSDAY JANUARY 20 1994 33 


he name Hitachi means sides) 2 reflection of our 
founding belief that by es tomorrow's technology 
. ee 3 : today, = can improve the quality of life for all. 

And it works. Success in Europe has been achieved, 
not only by marketing products designed and developed 
in Japan, but also by European manufacturing autonomy, Ne 
self-sufficiency and integration (95% of our workforce 


here are European). 


We have manufacturing units in places as far apart 


from semiconductors, computer dise storage sub 
systems, audio and video tapes, TVs and VCRs, to power 
touls, air-conditioning and construction machinery. 

Our Advanced Software Centre in) Maidenhead 
is developing object-orientated software for today’s 
commercial systems. We have Research and Development 


Centres in Cambridge and Dublin working on stunning 





new projects in Artificial Intelligence and electronic oN 
and optical devices. And Design Groups in Ditsseldorf 


and Milan bursting with innovative ideas to meet 


personal aud social 


involvement in local community affairs throughout 
e 


Citeurtry 


And the fact that by living and working 


the continent is a true measure 


of our commitment to Europe. 


with mutual understanding and appreciation, we've 


achieved what we set out to achieve. 


To become a truly European company. 


HITACHI 

















as Wales, Germany, Italy and Spain, making everything Pe 
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despite the strains on consumer spending 
and the poor results of a number of big 
companies. Carrefour, the hypermarket 
chain, and Promodes, the mail order con- 
corn, both managed to move up the FTS00, 
Similarly, the large insurers fared well 
in the face of lacklustre results. UAP 
edged up to 58 in anticipation of its forth- 
coming privatisation. Its shares were bol- 
stered by a modest improvement in ils 
1993 results and the expectation of further 
progress next year. Axa and AGF also rose 
in the index — from 85 to 68 and from 110 
to 80 respectively ~ on recovery hopes. 
Investors clearly consider the werst is 
over, not only for the large French insur- 
ers, but the rest of the corporate sector. 
The ecotiomy fs still in a fragile state - 
anid its prospects for recovery will be com- 
plicated by the condition of trading part- 
ners such a3 Germany - but annlysts de 





James Capel 
in CAC 40 net earnings uf 28 
1991 and 29 per cent for . thereby 
norking the end of four years of dectine. 


mi ITALY 





Mee Re Reese me NgE tee Sesto 4 ee 


Suul4 pue Sapams _ 
sdjou uoHeNnjeasq 


aes ET 





Privatisation spurs equities market 


The improvement in the country’s position in the FT500 this year is explained by a combination of a 
substantial rise in share prices and some large capital increases, writes David Lane 


Gne of the FTS00's second division 
countries, Maly did batter in 1993. The list 
shows 0 not gain of two Italian companirs 
to a total of 25, with six arrivals against 
fow departures. And of the 19 listed in 
1992, 16 moved upwards in the new table. 
Indeed, three leapt more than 100 places, 

The improvement in the Italian position 
Is explained by a combination of a sub- 
stantial rise In share prices and some large 
capital increnses. These more than com- 
pensated for the Jira’s steep depreciation 
against the collar, in which company capl- 
talisation is measured, from about 11,300 
at the beginning of October 1992 to alinest 
11,600 at the end of September 1993. 

Share price indices show that it was, 
overall, a good year to be invested in Ital- 
{an equities. When tho market closed on 
September 30 1993, the Comit general 
index (1972 base=100) stood at 596, con 
pared with 364 a year before. While the 
Tise of 68.7 per cent left the index consider- 
ably short of the 908 high reached in May 
1986, it regained all the ground lost 
between the beginning of October 1991, 
when it stood at 539, and the end of Sep- 
tember 1992. 

A substantial part of the price recovery 
occured during autunm 1992, with the 
Comit general index rising 22.5 per cent in 
the final quarter to 446. However, the 
improvement continued strongly in the 
first nine months of 1993, with the index 
gaining 33.6 per cent. The MIB general 
index, which Is reset to 1,000 at the begin- 
ning of each year, stood at 1,310 on 30 
September 1993. 

Why have Italian stocks excelled? In 
cominon with other equity markets, Italy 
has benefited from the sharp drop in inter- 
est rates that has Ied savers to seek alter- 
natives to bank deposits and government 
securities. 

While inflation stood at Just over 5 per 
cont in Septomber 1992, the average inter- 
est rate on treasury bills was nearly 18 per 
cent, and certificates of deposit were yield- 
ing around 12 por cent. Real returns have 
plummeted. In the 12 months to September 
1993, rates on treasury bills plunged to just 
over 9 per cent, and rates on certificates of 
deposit fel] to 8 per cent, while inflation 
was less than one percontage point lower 
at a little over 4 per cent. 


Attilio Ventura, chairman of the Itallan 

change 
in savings patterns when he addressed the 
Federatiun of European Stock Exchanges 
at the end of October. "In the past few 
inonths, record amounts of money have 
flowed into mutual funds. Purchases of 
Italian shares by these funds have 
Incrensed from L100bn In the Inst quarter 
of 1992 to L700bn in the quarter just ended 
in September.” 

Trading volumes and values have 
reflected the licreasci Interest in equlties. 
In August, Septomber and October 1992, 
the average daily values of transnetions on 
the Italian stock market were LiLibu, 
Leobn and L156bn respectively, The aver- 
age daily value in the first nine months of 





1993 was L390bn, with high points of 
Labo and L57Jbn in August and Septem- 
er. 

The Itallan government's privatisation 
programme has helped stimulate the equi- 
tios market. The start was made with the 
Amato government's announcement, in 
September 1992, that Credito Itallano (the 
retail bank controlled by the IRI state 
holding corporation) and Nuovo Pignone 
{the mechanical engineering company 
owned by the ENI state hydrocarbons 
holding) were to be sold. 

Privatisation progress has sometimes 
faltered. But the recent successful public 
offer of Credito Italiano shares, the sale of 
two divisions of IRI's stock market-quoted 
SME food and retailing group, and the 
imminent public offers of shares in Banca 
Commerciale Italiana, the Treastry-con- 
trolled IMI financial conglomerate and 
insurer INA suggest that substantial pri- 
vatisation will be a reality. 

The price of Credito Itallano’s shares 
rose sharply when the bank's privatisation 
was announced, moving from 11,743 to 
L3,160 during the last quarter of 1992. It 
subsequently slipped back, but was nevor- 
theless nearly 52 per cent higher at L2,643 
on September 30 1993 than it had been 12 
months before. The price of Banca Com- 
merciale [tallnna's shares rose 71.2 per 
cent from 2,838 to 14,853 in the year to 
September 30 1993, an improvement that 
lifted {t to 219th placa in the FT500, from 
250th in 1992, 

Even more impressive was the perfor- 


®@ Italian companies by market capitalisation 

















Company $m FT600 rank Soctor 
1 Genorall (Assicurazioni) 18347.3 20 154 
2 SIP 11512.0 43 223 
3 STET 8790.5 a5 7 
4 Fiat 6446.6 85 401 
5 Altennza 6090.2 0 153 
G RAS 3442.6 163 151 
7 Modiobanca 3961.4 168 121 
8 Banca Commercials Ilallana 2004.7 219 112 
8 Credito Hallano 2184.3 256 112 
10 Fondiorin 2022.8 270 151 
u SAI 1752.0 309 151 
12 latgas 1661.8 324 222 
13 Pirell Spa 1552.6 348 574 
4 Toro {Assicurazion)) 1491.6 359 151 
16 ‘Olbvetll 1477.5 383 534 
18 Gomina 1476.4 364 131 
7 Parmalat 1409.3 382 451 
18 ‘Sint 1402,9 383 533 
19 Banco Ambroslano Veneto 1336.3 400 112 
20 SME 1206.3 429 451 
21 TFL 1083.0 457 171 
22 Rinascente (La) 1062.6 468 49t 
23 Italcable 1081.4 460 223 
24 Montedison 1033.8 468 622 
25 Assltalla 932.1 490 151 





mance of shares In IR-controlled telecom- 
munications companies, with the prices of 
Sip and Stet increasing more than 300 per 
cent to L3,677 and L4,405 respectively. It is 
not surprising that these two stocks 
moved firmly up, the former from 149 to 43 
(to be ranked the second Italian) and the 
latter from 126 to 65. Sip antl Stet have 
boen among the most actlye, together 
accounting for around 11 per cent of total 
trading value in the year to September 30. 

According to Mr Ventura, “the vast pri- 
vatisation programme introduced by the 
government will have a triple effect: an 
increase in the number of Itaitan share- 
holders, an increase in the number of com- 
panies listed on the exchange and an 
increase in the float of state-owned compa- 
nies already listed.” 

One-third of industrial activity and two- 
thirds of the banking and financial sectors 
are controlled directly or indirectly by the 
state, ond state-owned compares account 
for over a third of the market capitalisa- 
ton of the Italian stock exchange. 

But private-sector stocks have not been 
forgotten. Shareholders in Flat, whose 
ordinary shares account for about 9 per 
cent of total trading, saw the share price 


bounce back from L3,460 on September 30 
1992 to L5,648 one year later. There was 
also a small improvement in Fiat's FT500 
ranking, from 94 to 85. 

Fiat's Toro insurance subsidiary per- 
formed well, improving 70 places in the 
Nat from 429 to 359. The other Italian 
insurers in the FTS00 also earned higher 
rankings. Gonerali remained the top Ital- 
fan company, in 20th place, having been 
ranked 23rd in 1992. (Shareholders saw the 
price rise from just over L20,000 to nearly 
140,000 during the year.) 

Alleanza, RAS and SAI won highor 
pinces, while Fondiaria entored tho rank- 
ings at 270. State-owned Assitalin, whose 
shares were subject to a purchase offer at 
the end of 1993 prior to the privatisation of 
. INA parent, crept into the rankings at 


Having slipped ignominiously from the 
FT600 in 1992, Olivetti makes a renppear- 
ance In 86srd place for 1993, However, 
although shareholders have seen the shnre 
prico move upwards, it has underper- 
formed against the indices, and they were 
asked to subscribe to a substantial capital 
increase during the year, while seeing 
losses worsen. 
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Chrysler accelerates as GM changes gear 


The table of top US companies graphically underlines the way in which different companies have responded 
to the technological and competitive challenges reshaping the business landscape, writes Martin Dickson 


dust two years ago the largest American 
company, ranked by market capitalisation, 
was that long-time bellwether of US stock 
market sentiment, International Business 
Machines. 

Today, IBM ranks a mere 25th in the 
FT's table of top US companies, and its 
warket capitalisation has more than 
halved from 1990's $62bn to today's $24bn, 
following a plunge in the company’s share 
price in 1992 and early 1993. 

Behind the plunge lay a sudden realisa- 
tion that IBM was facing serious struc- 
tural problems, notably shrinking demand 
for mainframe computers - a sector it 
dominates — and fierce competition from 
low-cost rivals in the personal computer 
market, which has snatched much of the 
mainframe's business. 

IBM now ranks behind Intel, the world’s 
largest computer chip manufacturer, 
which jis 17th in the FT table. Ironically, 
Intel owes its lofty position in no small 
measure to IBM, thanks to the company’s 
decision in 1980 to use one of Intel's micro- 
processors at the heart of its first personal 
computer. The design went on to become 
an industry standard, 

Shuilarly, Microsoft, the leading Ameri- 
can computer software manufacturer, 
which ranks 27th, got its big break when 
1BM chose the then tiny company to pro- 
vide the operating software for its first PC. 

IBM's decline is one of the most dra- 
matic exaniples of changing corporate for- 
tune in the FI’s table of top American 
corporations. 

The table - the first American rankings 
published by the paper as part of its 
annual 1500 survey - graphically under- 
lines the way in which different US com- 
panies have responded to the technologi- 
cal and competitive challenges which have 
been reshaping the American business 
landscape. 

Part of IBM's problem has been a com- 
placent, inward-looking corporate culture 
— the result of its industrial dominance in 
the 1960s and 1970s - which prevented it 
from seeing just how rapidly the computer 
sector’s micro-processor revolution was 


- undermining its competitiveness. 


A sbnilar complacency characterised 
General Motors, America's largest indus- 
trial employer, for many years, allowing 


Japanese competitors to cut deep into its 
share of the US car market. After several 
years of heavy losses, it is now in the 
throes of a difficult restructuring aimed at 
cutting its costs to match its much 
reduced market position. 

Its problems, which will take years to 
solve, are reflected in its morlest 16th place 
in the FT rankings, giving it a market 
capltalisation of $30bn. 

It ranks just six places ahead of the 
substantially smaller Ford Motor, capital- 
ised at $27bn, which moved much earlier 
to cut its US costs and improve plant pro- 
ductivity. 

Chrysler, the smallest of Detroit's Big 
Three, ranks 46th, with a market capitalis- 
ation of $17bn, which represents a huge 
improvement for a company that in 1980 
appeared in danger of financial crisis, fac- 
ing the start of a US recession with a tired 
product line. At that time, its market capi- 
talisation was just $4bn and it ranked 
around 150th among leading companies. 


— A-Z list of the US top 100 


However, over the past two years Chrys- 
ler has staged a remarkable recovery, both 
in profitability and share price perfor- 
mance, as it has introduced a succession 
. excitingly styled, well-selling new med- 
els. 

General Electric owes its position as 
America’s largest company to the success 
of its top management, notably Mr Jack 
Welch, the chairman, in preventing a 
spirit of complacency spreading within an 
organisation which has long been one of 
the nation’s industrial giants. 

When Mr Welch took over as GE chotr- 
wan in the early 1990s, he realised that, 
despite the organisation's apparent suc- 
cess, its hodge-podge of businesses was 
ill-equipped to comipete in @ world of inten- 
sifying global competition. 

He slashed staff, bought and sold divi- 
sions, and transformed the group's busi- 
ness culture, with the aim of giving the 
organisation the attitudes of a small, nim- 
ble, entrepreneurial company. The result 
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has been strong productivity and eamings 
growth for much of the past decade. The 
leading US oil companies have long 
enjoyed a prominent position among 
America's largest companies, with their 
precise positions depending in consider- 
able measure on the fluctuations in the 
price of crude oil and gasoline, 

The weak global oil market has recently 
held back the earnings of the US majors, 
though their share price performance 
appears to have been bolstered over the 
past year by their high dividend yields, 
against a background of falling interest 
rates, 

Exxon, long the largest of the group, is 
ranked second in the FT table, with Mobil 
following in ninth position, Chevron [1th 
and Amoco 19th. 

One of the most dramatic industrial 
developments in the US over the past year 
has been a spate of takeover bids in the 
telecommunicatious and media businesses, 
as companies jockey for position ahead of 
the much-heralded multimedia informa- 
tion technology revolution. 

A leading participant in this unheaval is 
American Telephone and Telegraph, the 
long-distance telecommuntications and 
computer company, which is by far the 
largest US company in the sector, ranking 
third in the FT table, with a market capl- 
talisation of $79bn. 

The next largest in the sector is GTE, 
the telecommunications company that 
serves markets scattered across the US. It 
ranks seventh, with a market capitalisr- 
tlon of Sasbn, ahead of the largest “Baby 
Bell” local phone company, BellSouth, 
which is capitalised at $80bn and ranks 
16th. The “Baby Bells" are so-called 
roe they were spun off from AT&T in 
1984, 


Among retailing companies, Wal-Mart 
Stores, the discount chain based in Arkan- 
Sas, continues to consolidate its position 
as the biggest powerhouse in the sector, 
expanding its square footage across the US 
with its successful fonmula of low prices, 
good customer relations and efficient 
back-office operations. It ranks fourth in 
the FT table, with a market capitalisation 
of nearly $67bn, up from around $27bn in 
1990, when it was about the 10th largest 
company in the nation. 
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a lift to the Dutch 
While most Belgian companies have slipped this . 


year, corporate life in the Netherlands has Improved, 
Andrew Hill and Ronaid van de Krol report 


The diverging forlunes of Belgian and 
Dutch corporate life are obvious from the 

Of the 18 Belgian companies In the 500, 
only two ~ Bekaert, the steal and wire 
cord group, and Kredletbank, one of the 
big three Belgian banks - have improved 
thelr ranking since last year, and that 
only marginally, Three Belgian companies 
are among the 25 companies to fall the 
furthest, and two more have left the list 
altogether. 

By contrast, leaving aside the largeat 
Anglo-Dutch companies, the Dutch list 
includes two new entries and three more 
companies which have shown strong 
improvements in their position. 

That partly reflects the inffuence of 
recent mergers on the Dutch business 
world. The two new entries, Bols Weassa- 
nen, the food-to-beverages group ranked 
208th, and KNP BT, the paper and packap- 
ing company which fs listed in 365th place, 
aro tho products of far-reaching domestic 
tle-ups concluded In the course of 1993. 

These latest mergers confirm a trend 
that har been apparent since the early 
1990s. For all the excitement about the 
ingle market and the need for cross-bor- 
der expansion, Duteli companies have 
tended to look for merger partners in their 
own backyard first, partly as a means of 
defence and partly as a way of Increasing 
their scope for international acquisitions, 

The two highest-ranked Dutch compa- 
nies in tho FT 500 listing - Internationale 
Nederlanden Group (ING), the financial 
services group, and ABN Amro, the 
Netherlands’ largest bank - did not even 
exist before 1990. Both were created in 
that year as part of the swiftest consolida- 
tlon to sweep Dutch finance since the 
1980s. 

Having secured their domestic hase, 
both ING and ABN Amro are looking 
intently for acquisitions in Europe. So far, 
howover, their European ambitions have 
been hampered by the high price com- 
manded by the region's banks and insur- 
ers, ‘ 

ING's climb to 49th place from 60th in 


1992 is 4 reflection of the rerating of the 
company's shares, When it was first cre- 
ated tn 1980, Europe's first full-fledged 


““bancassurance” company, spanning both 


insurance and banking, caused confusion 
among investors who did not know 
whether to value the group as a bank or 
an insurance company. As a result, ING's 
shares tended to underperform the Nether- 
lands’ financial sector. = - 

In 1993, however, ING's shares put in a 
slrong performance, rising from around 
F162 ($27) in mid-December 1992 to around 
F190 in December 1983, 

Another big beneficiary of share-price 
gains is Philips, the electronics group, 
which rose to 86th from 101th place, due 
mainly to a doubling in its share price 
over the 12 months to December. This, in 
turn, wos cased by enthusiasm for the 
company's renewed efforts to sell off 
unprofitable assets rather than any signili- 
cant recovery in its underlying business, 
which remains hampered by the work 
wide malnise in consumer electronics. 

The Belgian stock market has reached 
record levels In 1993, but the problem is 
thal it has still underperformed most other 
European exchanges. As u result, most 








Fising fortunes: a doubling In the share price sew Philips Jump to 86th place 


Belgian stocks have slipped down the list, 

Ironically, they include companies in the 
banking and retailing sector which seemed 
to represent particularly strong defensive 
investments a year ago. 

With the exception of Kredietbank, Bel- 
gium's big banks - Géntrale de Banque 
and Banque Bruxelles Lambert - have 


both lost ground. BBL, in particular, has . 


had to work hard in 1993 to recover from 
provisions against bad loans, recorded in 
1992's profits, and the break-up of 1992 
talks with ING, the Dutch financtal ser- 
vices group, over a possible merger. 
Indeed, over the past two years, there 
hos been a dearth of large takeuvers in 
Bolgium. As a result, ihe stock market has 
been prey to unsustainod speculative 
surges, based on rumours of rostructuring 
by the country’s main holding companies. 
During 1993, perhaps the most exciting 


Mi Leading Benelux companies by market capitalisation 











Company Cntry $m FT&00 rank ~—Sctor 
1 Royal Dutch Peiroleum Co* Net 64910.7 1 212 
2 Unilever NV” Not 17396.0 5 451 
3 Internaltonala Nedarianden Gp Net 10591.0 49 121 
4 AGN Amro Holding Net 9706.7 §7 112 
5 Electrabel Bal 0154.8 80 221 
6 Phillpa Etactronics Nat 6420.8 86. 641 
7 Patrofina Bal 6077.4 i} 212 
8 Elesvier" Net 5456.4 al 472 
9 Acgon Nel 4780.7 120 161 
10 Societe Generele da Belgique Bel 4572.4 127 171 
1 Akzo Net 4328.7 133 622. 
12 Rodamco Net 4213.0 135 161 
13 Heineken Net 3883.4 143 421 
14 Generale de Banque Bel 3513.7 158 112 
16 Tractebal Bel 3507.3 159 221 
16 Wolters Kluwer Nel 3403.5 167 472 
VF Minorco Lux 3180.2 178 641 
18 Kredietbank Bal 3088.8 185 112 
18 Solvay Bal 2010.1 197 622 
20 Amen" Net 2849.6 116 161 





"Market captaPaation on the Amsterdam Stock Exchango only 
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deal was the September sale of a 43 per 
cent stake in CBR, the cement company 
ranked 96lst in the FT500, by Société Gén- 
érale de Belgique, the holding company 
ranked 127th, to Heidelberger Zement, Ger- 
many's largest producer of building mate- 
tials. Fortis, the Dutch-Belgian financial 
services group (ranked 116), also com- 
pleted an important deal when it bought 
50 per cent of CGER-ASLK, a network of 
Belgian savings banks, in the first stage of 
the Belgian government’s privatisation 
programme, 

In retailing, the change against 1692 has 
been even more dramatic than in the 
banking sector. GIB Group slipped) from 
300th to 437th, while Delhaize ~ which was 
one of the top 200 in 1992 - declined from 
176th to $27th. Along with Cobepa, tho 
sinall Belgian holding company, both com- 
panies make the list of the 25 European 
companies to fall furthest during 1998. 

Delhaize has had a particularly tough 
year. In tho first half, its consolidated net 
profits fell by more than 70 per cont. It has 
been hit by recession, falling food prices 
and industrial disputes in Belgium; and by 
a wave of bad publicity in the US, which 
caused a drop in business and a simnp in 
the share price. Delhaize has blamed a 
concerted smear campaign by disgrunticd 
US wnions. 

If there ig one success story in the Bel- 
glan list, it is probably Bekaert. The wire 
and steel cord manufacturor edged up 
from 435th to 482nd in the FTS00, which 
does not scem spectacular. However, 
Bekaert also achieved the third largest 
profit increase among European compa- 
nies. That represonted a recovery from 
losses in 1991, and the just reward for 
some sensible restructuring, achieved in 
spite of the recession. 
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Edging towards a place in the top 500 


Already the Czech republic has two companies ripe for inclusion among Europe's giants. Meanwhile, mass 
privatisation should take off in Poland this year, writes Anthony Robinson 


A combination of privatisation on an 
unprecedented scale and the stock market 
surges which spread from Warsaw to 
Prague and Budapest in the second half of 
last year has brought to the fore a growing 
number of private central European com- 
panies ripe for inclusion in the FT500. 

Already the Czech republic boasts two 
companies whose market capitalisation at 
the end of the year exceeded that of the 
$92im recorded by the Finnish company at 
the bottom of the F*T500, What Js more, the 
$2.7bn capitalisation of CEZ, the electrical 
utility company which heads the Czech 
list, equals the total year-end markot capi- 
tallsation of the 22 stocks quoted on the 
Warsaw stock exchange. Total Polish capi- 
talisation reached $2.7bn after a hectic 
year in which Polish-quoted share prices 
Tase on average by 700 per cent. 

Both Progue and Warsaw outclassed the 
Budapest stock cxchange where the mar- 
ket capitalisation of the 28 queted shares 
ended the year at $820m after a late rally 
which boosted the Budapest index by 50 
per cent over the last few weeks but still 
Ieft shares languishing in real terms below 


their values of two years ago. 

Pre-war Czechoslovakia boasted one of 
the most developed industrial economies 
in the world. It lost competitiveness and 
was diverted into inappropriate energy 
and raw material conswming heavy indus- 
try under Soviet domination. But the 
Innate strengths of the Czech economy 
and the underlying resources of a skilled 
labour force are once agnin coming to the 
surface wnder the single-mindedly pro- 
inarket and pro-privatisation policies of 
the government led by Mr Vaclay Ktaus. 

The Czechs ploneered mass privatisa- 
tion, with more than 1,300 enterprises pri- 
vatised in the first round-of privatisation 
through vouchers and over 800 enterprises 
about to bo privatised under the second 
round. 

More than 70 per cent of the 8m Czech 
citizens who paid around $30 for vouchers 


permitting them to buy shares in the 1.300 . 


companies with a book valuo vastly in 
excess of the vouchers, deposited them 
with the private investment funds which 
sprang up to manage the deluge of new 
shares.and new shareholders. 


In effect most voucher holders have 
become shareholders in the funds who 
actually manage the shares, buying and 
selling on and off the stock exchange and 
building up controlling packets of shares 
where possible. 

A glance at the top six shares quoted on 
the Prague stock exchange is instructive. 
After CEZ comes Ceska Sporitelna, the 
Czech savings bank, capitalised at $1.00bn, 
whieh is followed by the biggest commer- 
cial bank, Komereni Banka at $900m. The 
Czech banks are all in the throes of bad- 
debt write-offs and capital refinancing to 
Mit thom for thoir future role as financiers 
of the emerging small and medium private 
business sector. 

The two biggest yuoted companics after 
CEZ and the banks are both majority-con- 
trolled by foreign investors. Tabak, the 
former state tobacco nionopoly bought by 
Philip Morris, is capitalised at $695m while 
Cokoladovny, controlled by Nestlé, pitches 
In at $648m. Way behind in sixth place 
comes the country's largest engineering 
group, Skoda Pilzen, which is capitalised 
at $520m. Skoda Automobilovua, the motor 


car company which is the largest and 
probably best known Czech company, is in 
the throes of becoming controlled 70 per 
cent by Volkswagen, with the state retain- 
ing the remaining shares, so it is not a 
quoted company. 

The relatively slow, case by case, priva- 
Usation approach decided on by the Hun- 
garian suthoritles, with the emphasis on 
trade sales to foreign investors, has paid 
off to the extent that Hungary has 
attracted the bulk of the more than $5.5bn 
invested in central and eastern Europe 
over the past three years. But the reluc- 
tance to embrace mass privatisation is 
reflected in the rolative smallness of the 
Budapest stock exchange with only 28 
shares quoted, of which the most sought 
after are those of Fotex, the photographic 
and luxury goeds company. Last year, 
turnover in shares at 18.26bn forlnts was 
only 10 per cent of total stock exchange 
turnover which was dominated by trading 
in government bonds and treasury bills. 

In Poland the biggest company by mar- 


Continued on next page 
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Before we discovered a formula that 
worked on life-threatening infections, 
we tested 3,000 that didn’t. 


Once we uncovered an answer, we didn’t 
‘stop there. We then tested 27,000 additional formulas to ensu.¢ we had the best one. In the end, Pfizer’s 
commitment resulted in a major breakthrough in treating certain infections in people with suppressed 
immune systems—such as cancer patients on chemotherayy and pzople with AIDS. With the power 


of innovation, we can find even more breakthroughs tomorrow. WE'RE PART OF THE CURE 
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‘Revived fortunes lure investors 


2. __ FINANCIAL TIMES THURSDAY JANUARY 20-1994 


European insurance company shares rose by 57 per cent inthe 12.months to November 1993, 


outperforming the FT Actuaries Europe index by 13.2 per cent. Richa 


Attracted by the poset of ore 
trating prospects sharp increases 
the value of insurers’ investment portfo- 
Ilos, the markets favoured the European 
{usurance sector Just year, leading to 
increases in the capitalisation of the conti- 
nent’s largest compantes. Nine of the lead- 
ing 10 companies edged their way up the 
FT600 rankings. 

During 1992, profits at a number of 
Europe's biggest general insurance compa- 
nies were dented by rising claims in motor 
and property insurance and a fall in cap!- 
tal gains. Last year, though, insurers 
pushed through rate increases, and inves- 
tors responded positively to indications of 
an ppturn in the traditional Insurance 
cycle. 

The markets were also !ured towards the 
sector by trends in the equity and hond 
markels, Insurance companies, especially 
in Germany, Switzerland, France and 
Italy, benefited from the trend towards 
lower interest rates which increased the 
value of their bond portfolios. 

Figures produced by Barclays de Zoete 
Wedd, the UK securities house, show that 
European inguranco company shares rose 
by 57 por cent in the 12 months to Novem- 
ber 1993, outperfonning the FT Actuaries 
Europe index by 13.2 per cout. 

Reflecting tho particularly strong perfor- 
mance of the German markets during the 
year, Germany's largest insurers all did 
well, Allianz Holdings, Europo's biggest 
insurer, inerensed its standing from 7th to 
4th. Mun! Ro, the biggest reinsurer, 
moved up 10 places tu 27. AML Aa 
& Muenchener - the German insurer 
whose share price ubnost doubled in 1993 
- improved f(s ranking from 20) to 154, 
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| 
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while Allianz Lebensversicl , listed 
separately from its Munich, parent, 
also moved up the tabla by 2% places to 96. 

Italy's biggest companies also figura 
prominently in the lislings, again 
reflecting a combination of a strong perfor- 
mance of the local stock market and 
expectation of future profits following pre- 


mium {nereases. Generali, the Trieste. . 


based company — and Europe’s second 
largest — improved ita ranking from 23 to 
20, while its Alleanza life insurance sub- 
sidiary, move up 43 places to 90. Alleanza’s 
position was also strengthened by a mid- 
year capital raising exercise. Fondiaria, 
the Florence-based company which left the 
500 last year following a poor performance 
of its share price, re-entered at number 270 
(with a capltalisation of $2,022.8m) while 
SAI and RAS both improved their stand- 
ings from number 282 to 163 and {rom 417 
to 309. 

Scandinavian companies saw the value 
of their shares plummet during 1992, 
largely as a result of confusion surround. 
ing efforts by Uni Storebrand and Hafnia 
lo take over Skandia, the region's biggest 
insurer. Following the failure of those 
effarts ond a marked improveinent In local 
trading conditions, Skandia's share price 
has recovered. [t is now the 372nd Inrgest 
Kuropean company with 1 capitalisation of 
$1,438m. 

Tryge-Hansa SPI 
and Baltica of Det 
Scandinavian 
market tunmo! 
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The Changing World of the CFO 
Preparing for the 2st Century Organisation 


THE GRAND HOTEL, AMSTERDAM 
JUNE 15-17 1994 


From a period of rapid and discontinuous change in the 1990s, 
there has been a significant transformation in the role of finance 
and with it, the functions of the CFO. 


This focused and thought provoking event is based on topics 
Identified by leading CFOs. Throughout the conference delegates 
will take part in plenary sessions and small, highly participative 
workshops. Speakers and delegates will: 


a Explore the economic outlook at both World and 


European Levels 


a= Examine the evolving role of the CEO and its impact on 


the role of the CFO 


@ Focus on developments critical to world class status, such as 
process re-engineering and shareholder value enhancement 


Be amongst the Top 500 — Be prepared for the 21st Century! 


For further datalls pleasa contact: 


Hona Pink 

Recemromr™ tata 
tondon SWHY 4LR Coopers 
Fam 940071400 5296 &Lybrand 








Damaging ‘situation: companies wore hi 


France's two largest companics also 
show up well, with part of the Improve- 
ment here reficcting the impact of the 
biggest cross-border deals in the scelor 
during the year, in which both Assurances 
Générales do France (AGF) and Ui 
Assurances de Parls (UAP) stre 
their position in tho German mari 
ing 1993, AGF issued more than 10n 
shares ag part of an exercise Lo raise enpl- 
tal to increasu {ts stake in AMB 


Germany's second biggest 
company, from the Suez Group. 
ings only partially reflect the 
impact of these moves, since only part of 
the AGF capital increase and all the UAP 
Increase are tuchuled in the September 30 
capitalisation figures on which the tables 
are based. UAP moved up from 69 to 68, 
while AGF rose from 110 to 80). 

British insurance companies sustained 
record losses during 1990 and 1991, when 
they were hit by a combination of weathor 
losses and recession. During 1992 there 
was o recovery in their fortunes, with rate 





rd-Lapper looks at the sector 





increnses helping two companies - Com- 
mercial Union and Guardian Royal 
Exchange -- into profit, and reducing 
losses nt Sun Alliance, Royal Insurance 
and General Accident, 





repaired their balance sheets with rights 
issuvs. 
Royal raised s4 






raised £428m in February. Both compa- 


- nies’ capitalisation increased, with Royal 


Insurance moving up the rankings from 
308 to 189. 





larly atiractive 
trading conditions in Inlernatiynal rein- 
surance markets. 

A siring of catastrophe losses, Including 
hurricane Andrew, the Unit 
expensive natural disaster 4 
has depleted the reserves of the reinsur- 
ance industry, leading to iucreases jn rates 
of up to 400 per cent. 





Mf Insurance companies by market capitalisation 





Company $m Rank Sector 
a a 8 = ee 
1 Allianz Holding 30867.4 4 161 
2 Generall (Assicurazion) 18347.3 20 161 
3 Muenchener Ruckverelcherungs 13975.8 27 151 
4 Prudentlal Corporation 9827.0 56 141 
6 UAP. 9585.5 58 161 
8 Zurich Insurance 7072.5 70 151 
7 AGF 71802 80 151 
8 Alleanza 6080.2 20 153 
8 Alllanz Lebensvereicherungs 6804.8 96 161 
10 Swiss Reinsurance Group 5718.8 102 151 








1 Fortis 6026.3 116 151 
12 Commercial Union 5023.2 7 151 
13 General Accident 48187 118 151 
14 Aegon 4780.7 120 151 
16 Sun Alliance Group 4733.2 123 181 
16 Lloyds Abbey Life 4638.4 126 141 
7 GAN 4033.4 141 151 
18 Winterthur Versicherung 4003.2 142 161 
2 AMB Aachener & Muenohener Beteil 3712.8 154 151 
20 Legal & General Group 3314.9 168 141 
2 RAS 3 3442.5 163 161 
22 Royal Insurance Holdings W175 188 181 
23 Guardian Royal Exchange 2816.0 202 161 
24 Victorla Holding 2664.6 22 161 
2 Fondlaria 2022.8 270 161 
26 Royele Beige 2000.4 277 161 
Ree ag 2 & 
ie 6 161 
20 Wuerttembergischa AG Vereich 1638.3 353 151 
wv Volksfuersorge 1605.8 357 161 
3 Toro icurazion) 1491.6 %O 161 
32 Skandis Foran 1438.1 372 162 
33 ‘Trygg-Hansa SPP Holding 1409.7 381 181 
4 Britannic Assurance 1380.0 390 141 
xs Mapfre (Corp) 1139.6 438 161 
%@ DEY 1104.3 443 151 
7 Nuemberger Beteligung 1074.6 463 151 
i coer Foreikting mar 47 151 
roup 7 485 161 

a Assitalla 











two years. The group registered the 
FT600's fifth-worst fall last year. Mean- 
while, Zeneca, ICI's former btoscience 
business, entered the FTS00 at 52. 

In 1992, the chemicals industry per- 
formed better than the drugs sector as 
investors switched into cyclical stocks. 
But last year, the recession in Germany 
and France undermined their standings. 

The German groups suffered particu- 
larly. Hoechst fell from 45 to 55 as its 
profits plunged during the first nine 
months by 40 per cent and Its chairman 
hinted of another dividend cut. is 

BASF also dropped from 56 to 63, as its 
pre-tax earnings during the first nine ~ 
months fell 44 per cent and it also warned 
of another dividend cut. DSM, the Dutch - 
petrochemicals group, was one of the 
FT600's biggest fallers, down from 218 to 
395, reflecting the dire state of Europe's 
plastics industry, 

ICI fell from 28 to 71, but the apparent 
collapse was due more to the company’s 
split into two separate groups than any 
particular problems at the British chemi- 
cal concern. Rhéne-Poulenc of France 
entered the FT600 at 79 alter its privatisa- 
tion by the French government last year. 
Laporte was one of the few climbers in the 
sector, up from 308 to 284 following its 
nequisition of Evode. 

The industrial gases businesses which 
had proved a haven from the recession 
fared less well in 1993, L'Air Liquide fell 
from 62 to 72, BOC dropped from 80 to 128, 
and AGA slumped from 205 to 225. 


«Cyne: - 56%. Dorks ~ 45. omecan Pep: - ae 
aE Saher. Aba Estes: - 4Ssa Ctra: - 4%. Faleland &* 


fla ~ 4%. Natok 
~ 48. Nowa. - 55% 
Oman: = 4%» Pakistan; 
= he Pam; - ah. 





= 14.28 San Tome & Frege: 
#95 «Soper: 9.3% 5 Scoren h: ~ANhe Somata:= 4% Sov Abia -14%% «Spee 
= A.2% 9 Se Landas- 4 « Serdar: ~ 4% « Sealand: - 4%. Setien. - 56%» 
Stress = 142% o Sls: + A% « Tataas 9.9% « Tareana: - 4%) 5 Mian: - Lah 
Tega = 4% « Torndad & Tobaga: - 4%» luna. 11.7%. Tatay: -56% 5 
(Gatoos he: - 4365 Uganda. ~ 41% « Urs Amb Ema. - 4%. Usted Negdam 
Unaguay’- 2% USA: - 34% » Varatu: - 496 » Yoomuelt: = 486 . 
Wognbs AE0-- 4355 frgns AS). - 4% «Yemen: AM Zanba!- dhs Zinbabwe: «4% 





é 
See 
i 


urlel is closer: 








2") France Tolecem | 


oe 

















SEAVSSOL 
ee 


ana 


Se 
LaSHpULISAY 


Aeseqy-uosppy 


thavaviaits SbanaENE § TOUT 


SIWLLTVIONVNIS 


AA 
Vv 


‘sipaw aetidoidde [je Sutkojdura pue syi8uans sno uo Burpying ‘sjaysew JUaWUTE)JIa}Ua 


pus gonBonpa *uOoT}eUIOJU! uimord ayy jo syed Pp9}99]98 UL VAIO] [PUuonButazUL sofeu Vv 


‘NOSUVWAd:. 


LOT SIAL UOPUOT ‘HomsSHULY 68 ‘asnozT 
Said ‘GEST ‘s}sv2L0T jONYSUOQOINT 
‘ead snoyaard ony juao 
Jad 2p'% UI patedoios sepiedmos OosLd 
Jo syyord paysyqnd Tex) aq] Jo yea Jad 
961 Joy payunogse 6% SY, “Z66L AU.Mp uoys 
“sao Ayredosd aq} JO Tydep ayy Buyoape2 
“paqesje }810M eqy Anowe saued 
HOD YEPLT TI UTRT'ES 0} 79D Aad 2°22 
Aq Te} OOOLY O71 Uy sopuedmoo jeylayauT 
SOPTING pre siojetu0s 67 Ot} 10] seat 
JSR] Pogsfiqnd syyord xuz-aud [UNtUy mM 
‘uo mou 
efa sopigdutod aseq} yo awos 4OtT} Supe. 
uy Ajysn{ jou seop AYsnpuy ety oJ pajoqp 
“1d ALeAcdaL JO 8181 JeapOM aq} aoUTs pus 
We 07 ATMOS oq AwUE SapmEduOD STeLIeyBUt 
Zo}piIng puw voyoN.Asu0D YN JO sed 
Oreys UT esp. OY} Fey] aaeiiog s7yecjeue 
JOYTURE YooIS TSPIg ewuos ‘IeASMOH 
“uojssa0er OY} U] PaoNpal set jos} 
Temyonys pre sxapiq ‘uacmes jo Ayjoeduo 
AupMEMoM pus peaoidmy sAuY sjan 
-poid .1j8q]} Joy syexteta se sadpd yeLeTBUT 
ScpPANG "SpA Ty euesMisat BUOY poy 
“dag OS[e aABY WOYUPMd PUe s9/.)snpuy 
Add “OMY ‘aut enig ‘puBypey se yons 
BojUMdMoD [BplayeM Supa UST 
‘Tend }SB] 
ABM JOptm 408 Toa Afexoda Sayenoy Wn 
e[say en] jo efejeApe axey of pure Ang 
0} Ysa epprold pue Sjeeys eourpeq 3yudal 
0} pepe sem AOMOW oly, “DBMLTE, TO 
Wiges Fuypnjouy ‘teed year senss} s3q 5,1 
Mod] WITOLS pester siapyingasnoy yh 


“anss] S73} msgTg 9,dnows 
ayy Suymor(o) ote Jo pte ey] 78 WUE. Jad 
BC 0} Te} Spuny sJapjotarays Jo uopyrodoud 
B SB 14ap ION “Twas ySwl JO Jey yBIY OM) 
Ul MTS Jo Word xe-ard w Bupa ‘ye 
OF OY YOU padom souys sey Aad 

‘Azoysmy Teak 
“OL 81} UP IINSAL ISIOAN If) ‘ZEGT JO SEO] 
OP LAs 8 Stounoune yo ayds Ty uopysod 
UIbar OO] Ydaso JOjowI]U09 NEALE aff, 


Uspmdg oy} ‘sopederq ‘wex yBe] poyeoyy 
sem yoga ‘dnoi3 Azeujof youery ay) 
‘aldede'] 618M 26011, “009 94) PaNjof sept 
“BdUIOD PayBleL-MO]}oN1}sUu0) MBU Bay, 
“WO}3}80d TOST 
Uy ade SpE petrpEynyeur ysnf ATMO ‘rauLI0} 
sted ygaq OT} “FoQOOH ‘SopyUeZ Jfeq) 
Bujmper sayttedmMoa aay ayy JO Jno Inoy 
THA ‘Teed Se] Suyy2I OOF LI 81} peaoiday 
Aueduwoo woyonijsn0s unmier oN 
"VOGT. Uy Jue Jed QT Isnt 
Aq. Bef 0} JON.QSTODOMY 4q JsBOBIOT Sf 
qidyng‘amsserd posveron] Japun auto? sey 
Amaquoge BUOTPEU ay se WEA ayy Ley Waa 
“Woauy paonper Aq Jago AuETUED 013}980 
Uy Sujsnoy Joyeq pure elour Joy pustuep 
Huoijs Zuynupyuoa ya Ayquiepysucod 
PoMmo[s CABY AUUOLaD UT sete WyMOs 
“prgak 
Bay] snopaesd ayy Uy 7uad ved BT Aq wares 
Bayavy ‘We 18d G'0 ysnf Aq as} 0} YeuTo10] 
3} ‘yselyWoo Aq ‘“Ndjno WoFNYSTOD ¥ 
“puela LT PAs Uepeds 'spUULIeTON, 
aq} ‘Ayey] ‘eoteig ‘wmy{sjog uy peyadxe 











ste ore O'NsZt {ddjiud) uuewzjon $i 
bbe aos S221 uoiBupilld vb 
LLe 922 2'veal qweulsz JeBleqiepieH h 
19 le ogiaz oul, = Zh 
+9 998 rd sepienpul ed = th 
elo ze 9"1828 BySUENg =O 
slg ez S'19F2 a nr) 
419 ez 6gze2 dna OW 8 
LLe he o'ees Aas8}OM L 
19 Bt p0z62 SeUisnpuy efOKD eM sg 
Lie eel O'CrLE wowsbeumyy yueCepIO} = g 
elo og}. » Wages wuPOH oF 
u9 zeL Betty pueped = g 
tte (et. Gazer egddog BRE] Zz 
He be szor ueqop-wes ot 
sopeg ASH wg Aueduiop 





Uones}esideo eeu fq sequsduoo UoRONAsUOS pus Bujpiing Bulpec] @ 





Indino Wy sauTIep JaqpMy WA Tek STH 
yua0 sad $9 JO [ey JENNY w sseoI0} ue 


78a] edomy u.e39aM Uy 3080 Led ¢ ynogu Aq 
19} ‘seajid yueysuoo uy pemsuanr ‘yndjno 
UOPONYSsUOD Jo aMMoA at} 384} seyeTATsO 
‘soLymo2 uvadomy 91 Wy] seqpoq Buppsvo 
-210) ajnFOUOVS PUY sajUese YOTwasa! UOy) 
ONSTOD ZUpUssetder ‘jonjstIoOj0INg 
“pueruyen teadomg oq) 
0} PaAOU SY WOPssedal Oy} 8B ISOu UBUD 
deptod 7M Wseq Seq YORAM joxIM Toy 
-onysuoo Youaly Supyyoap ay] 0} amsodxe 
83} JO esneoaq patayyns Augduos eqy, 
“UOTTSOd 381g 0} seoud 
0% Tey Buyer [feteao sy Mes ‘IO;8s Ot) 
Uy] onustTedeo yeyteUt ysAre] aq} GIL 
Jayant sseyS youary: oy) ‘ujEqoH apes 
“PABST 0} 381FS MOY asad mEq 
“APIO “OIG? T]B18A0 OT} Ty ISIET 0} Paget 
wMoy esor ‘og Weedomg La ay Ut UOT 
~esTeydu yoyrem Aq AUBdoeo woT;ONLNS 
“WOOD j6081B] puodes ary] ‘egddoy esreyery 
“8661 Of pepszn.ye 
Ayjerewed YOY Sexe [2jUGL7zU0I Uy} 
Wysuane Ae weg) syse1e]N] Sf 888] et} 
THA op 0} atom sey ‘seymedutoa juawEd 
SING pure YouaLT 6yy ‘HUEquap|OHY pue apd 
-dop edroyer] sapedaos uvedomg [eyueuy 
“UOO Jo SUpTAwA OY} Ue] WaWTEAOIdET, ETL 


‘CSET 
88M ‘HYO ‘T708] B poe Ys alam eupL 
~ Sajqjua Meu sary] Saypnjouy - sapws 
Taq} ogeatouy 0} saymedmod ZT eq JO 

“samay s}go01d s0od 
Area ommos Suyysyqnd yo eyds uy ‘eset O11 
jUattesosdar ysapour w padofus ATTerenad 


009 Uvedomy LA 769}8] 81) Wy pepnjowy 
saftreduioo [epeyent AuTpTMN|] pure aopoNys 
‘WOd 6% at} JO eBuyyLEL aT] “y[Nsal B BY 
*s]93 1801 8804) 0} ams 
-odxa Y}{M safedmeo uy] yuaUTNes Jue 
“J8OAUT POTS|SEE eq }My Fe “MN Oty Uy ABM 
Jepim $u]}383 8q ysy] JB ABU ABT] LETTS 
B 7BY} SMOPLOIPOY of) TM JetjaB0) ‘say 
“TEU WOPIN.AYSUOD Sf) UT ATGAOII OTS Y 


“sy 
-sodep yseo UO aqurjeas sLnyar SuyInpar 
Aq ‘saroys UopInAswOo ZuypN[IUT ‘seyyMba 
Oj 2uaaySeAuy] Jojvaid esem0oue s3zBI 389 
-48]U} Jamo] ‘ATptooag “seogJo pue samoT 
‘sej10jOB] JO UOYoNIys009 Meu aouEITy 
0} BUpMO.LIOg Jo 4809 8} 2onpes 0} S| eseq} 
Jo yusylodtuy ysour pue 4sIy en], “syaye 
TSepoyousq OM} BABY 0} paAfsoued gs} STU, 
“seyed 
4S010j0]. S PUB UBadomy JO s[eAe] AO] 
SUNUPUOS et} Waeq seq WIs~ITdo Jepjoq 
“OIBYS Ul SOUSTMsel §7q} JOJ UOsEe! at], 
“JONI0D 
et} pumor eq Avo Aseaover ‘yQ ain uy 
jsvo| 78 ‘ety pue suyqovoldds sq Aunt wo} 
~20q JeU] CASTE S1OJSOAUT VT} SuUPBoTpUT 
‘A[dzeys wespt eaeq ‘sreyddns yeyejeor 
SupyMq pue slojeUOD GEG JO Ale] 
-ndyyTed ‘seoyid ereys elaqé 8}9yteUL 99078 
T] pUMoy Ueaq SEY MOTEToRICD ATO AGL 
“Ayoudeo peonpar 10 pesoya 
GARY soyadmMOD se Jjo pre, ueeq eALy 
SJOYIOM TOHOLYsuog Jo SlequMU e818] 
pus FiMAgs savy sexleM Suysceupsue 
Tp pue Zuqprng opsetiog ‘pelqumy eaey 
SyJolg ‘seyuudmes woponysios usedomy 
qeom 10y qwek pyrioq & weaq sey 3] 


JojAey Mospuy shes ‘jUeWeACIdU! JO subs 
ele e184) Ing “seed Jood B pey erey sejuedWiOD 


suibeq AldA0001 
0} dn-pjing eu. 


NOLLONYLSNOO 





00613 FHL 





i .£% 
rte ore 


frevived fortunes fur 


Strate gtk et etch ar pers te GE 


e 


Peter weriee Boye tas peek ore es 





a 





“odoing puepuyeur 
Jo sjayrem passaidap AlpeorjaAd ysour Oy} 
Uy syesse dui Suyyoyd uy sutoyja¥n}e aos Aeut 
SMOs JaABsq at} ‘peqsosqE aq JOUUS WH 
OU} Uy aWoy Be SuyAaes spuny yUaNT]saATy 
aq? He J] “Sumas TeUBEqns waas Apeare 
®@ABq UOFsSeder JO YSN0Y aly] UT HN Oy) UT 
JS2AU] GO} YAnoua aAwlq Ss0}SCAU] eSOTL, 
‘sy0an. 
SAAT] MN Si} Mog WORNgLyHOD aayisod 
B Jo yNsal B se ApeaTE] ‘Ayiedo.d Wo sumop 
“810M JaMo] AleyIYSGNs pue wwe ayy 
20} spuiaplAip pue syyYoId yeu padoeqoun 
3880010} OOMEpOY ‘YITOM s[q] saypVg 
“adoingy pUwpuyeor UT LLIMyOMOP et] Ul TOIT 
-aj01d J] Ways Seq] OFfOJWod TeNo}BULIE;T] 
PAYASIOATY Sy] “SET 0} ORT WO ssuyyTes 
ayy ay Auars Ajmo paddys seq qojqa 
‘susdaoo fAyadord yong ey} ‘oourepoy 
toy aniy prog Aem 41038 ieyuns y 
‘SaNnyeA jesse pue SsuyuIve 
Uy pumogad Ja}sey B saUaLIadxa £1eA00a1 0) 
patead A[YSyy azom seyuedoios asoq) UaqA 
tumjdn 0G} uy sede ,SiQ}saAuy ut meq} 
yeujefe 7UNOo Kear ‘qsNON) ‘ATIGEIE IY), 
“SHU YUE OY] Uy S]Tey TeUTATeuI ATWO paoua 
-Pedxe aAvy pue Joes Ayedoid query 


ay} Uy S1o}saauy JOJ UsARq ayus Ajeay 
-Bi94 & paplaoid JaBy OoW[S pure Zaityag 
(nog “yeu peQuapfsas et] 0} emsodxa 
Tyo) Wants sute[goid essay) urogy eunuUT 
Ajes1e, Paulenial aavy SuryUeL OSL 
aq} UL sopmedmos qonery OM] at} IN 
‘seuTjvep deays Suppiozas 
S[@Aq] [B]Uel pue Aulswelouy, AioudEs 
“4000 GPA ApCwys Aewe aayyey seq yyTeu 
aOYJO SLIeq ayy, “sUOpBa pire siojoes Ua 
-legyp UT Susayjed snopTa ynoge es[yeseued 
6} I[NOURD sf 4 QSnomiye yoxseur Ay1edoud 
8g} Jo Seere AUBIO UT JUApyAa [INS ae Toys 
-88281 JO Sjoayja 3q) ‘ado.my puepuyect Oy 
“AyAO[S dn yofd ATUO Agut AuoUCa ayy 
Jo syed teq70 Uy sjaaat juarmfordurg ‘sja 
“Ag AyAponposd aaorday 0} Jes pays Sau 
-edtm0d edpAlas SB aInssald JapIm wWyettat 
TA YN at} Jo sed Ament uy suas ODIO 
“O86T 
Uy ead Jjaq] SOUTs Spada feyuar Uy [Tey yUGo 
Jed 0g © paquayiedxe eaky 'uopuo7] Jo pua 
ysem 6Y} Uy Apladold aoygo se gous ‘s10) 
“O88 I7SIOM ayy puB [ey Oo) Fopuyucs 
are sofjiedoid jo sedé; Auem Jo} sjuay 
“SOS6I 2Y) Uy] UTeAN]S HO euTeD yey} ededs 
Jo snjdms any |y} Jo sjoaya ey) Jujzay 








ton Sie ¥'O00E 90)8}83 PUBIYOY [eax 8 
ton v6E 0961 Ausdoud vomewwey 8 
to Sse e'Leet Sawyeg Z 
tot eee p'oeet CoS 8 
tot 208 weer soya ySno}g g 
tL els bez) ue) NeNVa ¥ 
LoL €6t 52002 oda € 
bol set Otley COWApOY z 
tab 801 2'9¥29 Sepunoeg Pua] b 
1905 yuey ws Avedwop 
ooeld 





uopEaeydes yoyew Aq sejuudmoo Ayledold wm 


“JUS |[]S ore yyNAT ayy Jo sioqoes AUE 
“wy Apodord 
SufA[apun aq) Jo speyueurepuny oyy Uy 
JWatlanolduny ay2MsuemtuTI0s # Aq Payoyent 
Gaaq 784 JOU sey yUaUNAJTES UE PUNO 
UMN) BOYS 3G] 78) St saledmoes Apa 
dod y) Joy fom aU, “alfey pouyentas 
sey yyw Ayedoid a7 Jo [eay 
BuyAylapun oq} ‘payayIoL savy sjeyTeNt 
Aymbs pue qweugseauy ayy Ysnouy|e ng 
‘£0}09S adGJO [BfOaWIWoD aq} Uy] SBuy 
“JYZTOM Taq] wsays sonypea yasse uy yet 
“2a0ldoy] pays 8 Moqs 0) payadxa are 
SOWRIST PUBlvog Wwe pue Ayladolg wos 
MONTE] PUY ‘SaPOAogar snopAdid Uf uErTy 
Jeyomb dn yard £y]4]798 uses sey ‘Apadoid 
TeLnsnpuy wo Ajoypeur sayenueowes yor 
‘soqBjsa Ysno[S “LeseuBM puny eZpoy 
ay) ‘solOg e109 AW Typ dn FUpAUT Aq 
407985 OY) UW} ISOFOTUT B[quepysuco pajpaxs 
PUB] YSHg “sBupyUeL 94} 0} paluinjar 
AUT] ‘Yons}s UOTssODal suojeq sayuedu0o 
009 1sad8jq s,adoimgq Suowe ale ToTM 
‘sayuudmoo Ayedoid yo 1ayjo mog 
‘R61 0} Gaz WON Suyquoys 
“FH OU) Uy saspl ase] at} JO ao paraysy 
“Bol 'yoyTetd eoyJO WOpUuor] oy} 0} einsodxe 
§}} JO e8Meonq Woysseval AupMp passnss 
Gorgas ‘Oda “OL 01 SBUqYUBL COSLA at] 
dn saogid gg padum{ sey ‘sappmoag prey 
‘Ausdonoy Ayledord ysadie, 3,Wypeypagd 
“agaq 
puepyarp s,Auudwtoo ay} sinses pire woyyesy 
“Teyfdeo yoxAWUT 6107038 Oty puBdXE 07 Fuy 
-djoy ‘sousuy Aymba Jo uqyTs owas pasper 
sarueduios Ayiedoid yi) 16a881q SUL, 
‘Spuny YS0.J 10] 
JOH LEO YOOys ay} dw} 07 GoUEyO tT) ANOS 
Ajse8eo Bjacys soueyeq paqoje1s pu 
Sep AAvey TA sepreduios Aue “wse 


‘PSNYyWUS jo YEN) 31] Jo OBeyuEape aye, 
0} YoMb uaoq dABY sayuedwwos spades. 
“UqSIS OF ANA 1 
Paldy} ysomyy set, soyo9s Ayladosd payonb 
ou) "WU aq) Mo. emyedap s,punod at} 
SIU “B[quopen Alpear aloul ame soeqs 
Pde 76588 Jo ssepD Pinbyry ‘Adwny e Apue 
-~AOYUE sp Apiadorg ‘pues; 04] aedjoyUE 
0} YOMb sea JOHLUCL yINIS aq) 'pensn 
58 ‘30g “sppoyA Ayadord of euyoap dueys & 
Uy pa}sal sey IWeuTSeAUT Jo aABM SEL 
“{8}L01 pie SYapAq U] aMtoy & of Bupyorees 
wedeq ‘agory 0} dn ye pazeonyjsa ‘Ano 
Jo T1e84 y “siafng seasieao pie jeuoyny 
“H8U} Suoure ysataquy payamnanys Apadosd 
atqid Uo a[qBl/eAw Usy) SspfafA IAI aqnop 
aqL “Ayadoud wos stainjad 8A]}081372 
A[Bapweiedutod og} payysysy sproyé 
5}13 paywp-Buo, wy dosp quenbosqns ay) 
ple samba uy sins aly], “sayBl Jso197;0} 
Wd 0} WWeUTTILLGAGS ayy AUQUUA ‘cEGT 13q 
-TEadag Uf UISpUEqOANN e7BI AFEYOK oy 
JO WMO [Py plnod ayy May sure) Apadord 
MN Joy jujod Fupny ayy "wWSsyspuyy WaT 
‘381 OO} UMop JauLny Suyddgis OSL tT) Uy 
Papnpouy sepredruos Youaty ony pure yong 
STO JY} YIM WOPssOdAL Uy PANU panjawaxr 
aaey adomy puBlUuyeor wy sjyLeU Aye 
-doud ey] jo syuames AuBUO “yeENUOD Aq 
“38H OT CFU, HOU 
saquedares YN -moy Sujysud pie ssupyuss 
OU) Uy Lousy Ie] Daa pile sapmoeg 
puey 8uyyy] ‘AJsu0s papunoge: aavy 
sejueduno) Ayiadord Wo Jo sonyeA yeyreUt 
YOO]S OWL “OUNIWOF JO [eBIOAGI SUPYTIIS B 
paouepedxe seq 40j008 Ayredosd 1) CULL 
“eo SIT} Joye Teadomy at} uy 
Spuan JUBOYTES]S JsOUr om} BY} ISS 
0} Ysnoue §} 387] OONLT 84) U} Saytedmoa 
Aysadord aq) 7@ eoue,s AlJosmo & ceag 


adoung ul AeAode/ & 0} Pee [JM PUNOJeUIN} Sy) ZEUJOUA 
SJSP|SUOD FIYWIOYL UYor ‘A\GuoNS pepuNoge eAeY yf EU U| Se[UBAUOD Jo SENjeA JOxABLU YOOIS UL 


JeyOW puke syoUg syses ASUOWW JO {eA 


ALYadOUd mt 





efed yxa0 uo penoyju0D 


doy swayed Sf 24} JO Awek sr] Ardxe eqn 
Moge s1eaq “sUUIOFEI UBTTEI] egy Aq prey 
1M Sem 3} SB EZ 0} TT Waxy [ey UNEqIBEg 
OUTMMAMAS ‘syoojs YENP ef} Suoury 
THe 
78 OPCS SAM ATBULIOD JO Jaheg “9% 0} FZ 
mo paddorp wqr moqusjeu $3] eLqM ‘Te 
0) 08 Toy] paddyys prBejieZ)ymg Jo zopeg 


“BUODY YB{PeAs oy} Jo 
DoHeNfersp eq Aq He play Sea 3 SLI] 
TeLOP Ul Inq ‘TOM PIP seregs sy] ATeO07] 
“puze 78 919838 peUupstoes ‘Teal Went 
S,0XB[D pus dnoid ystpeag ey} ‘etisy 
“Tyueaes 0} puodes Mody jay SuppUeA sy} 
pure ‘stom Zy 3sBd el} JaA0 A[QUIEpTsu0d 
PRONE VoEsS|fesded yoysew 8,0xv]s) 

*Areaoal o}tuou0Ie Ue 
mo SapYottaq Jo apqudivo syooys peoqToso 











OF] GOs 0} HOLS ap Jey} pure JexLeT 

GY} IOgE SAW} SIOISEAUT advose OF BTquIM 

‘payujoddes;p 10j9a8 oy} Jo ysar ayy, 
‘1 wopad 0} panuyjuoo sttopersdio 


“BaUpOQBA S}f SB gIz 0} E9g Woy dn Pero 


‘dnoid youary eq} ‘xhepeH InwWsuy 
“quad Jed 08 Bays 
SOI] Ue oq 0} 7X0U PUB WA SFT] YMOIF 
Sduytues prmnoduos syoedxe stjaeg ueUt 
“PION ‘spsorppos edyyMay 07 yet) OAT} 
Dare 18IY aly ‘uoLesejeq pepwaAGL jf ‘AUNTY 
eures 04) yy ‘AuadmOs sjRo}NesuMIEyd 
eind & euL0seq 07 34 Supqeaa ‘ystovory 
Jo Ye] TYLA sseNySNG EluOoRMEyoOAsE palq 
NOs} $}} padioul pues suoyeredo peojtaera 
$3] pjos sey Auwdtiod of}, "LET 0) SOT Wosy 
Suysjr wopysod 83} ‘aayssarduyy w3eq os[s 


‘sey Ieak yeu, soUBULIOyFed sSujseyag 
. Teed SIU] OOg'ELIS pe aeak jsel Uggs 
., OF ZAG Oy] UAg'ZLIS WO exeaFOU, 0} s3901d 
“xepeid seyooy iseveloy soy, "JUeTIMOL 


Jane ereOT RET MOTD w YSHs oy WoL 
-sadtyou enjssardony Ue 'Sagt 318] THUN que. 
ted ST JO Yymord EUMJOA ayeJaNS 0) aITI07 


" yoodxe sioyjOig UvOTTe|] seHOIq gy 


“Tmo oumyoa aAysseudony 
BcjAup snp Med Jo opoyiod duons 
Sey dnos8 on) ‘VOR IPp2 uy "syesodosd $110} 
UTD qWapysaig Aq papayye you are Yop 
Sey dsoy oj exe osaqy JO Tey Woqe ‘SN Ty} 


- Uy @X@ SOpes S,UOTs}ATP SBIUIp #3} JO 769 Lad 
OF Inoge YROTHTY “Thopel ereayyTEey gf 


6} 0} etme] AjeApeyer sem Jf esNeIEq, 
Apted sa yok Suppueysno §,9R90% 
; ‘Teoh yay PIM 01 Z66T TT 


GL. -BORpsod Tax MOY COSI eT] dn parDreuT 
; Gino seyag ey, ‘Auedu0d sTeoTnes 


“BULTEgA yeeHIE] 6,10 om} ‘EN Et} JO 0D 


9 yOFOW] O6[8 Inq ‘sefes Aq Auwdm0a sAnp 
7804.19] 8,odomg ‘oxy ATUO jou yoo}I0A0 
Toy waT[UIdeo Jaye asoyA eqIoYy sv 
aM ot} 0} uoHdeoxs SuypuE}s NO ay,L 
“sygoud sdnoi3 sap uo werd 
SIL JO pedaq oy) ayeuNEa 0} poydauarye 
SISA[EUY SG SALBYS 840}093 BY} JO ALBA 
PSUTEWe! S10JSOAN] “AyUyT WOON Aulppe 
‘TONY at}} 07 Sujds ey) Woy padulap 
BIAM SSOILL, ‘SULIO}O arEoT}]vET 8,4O;UT 
apse Woqu say WO1y parayms s490js 
s[eoyineavmreyd ‘otuy) ewes at} jy 
‘JUs0 Jed g (LMOp sees WeT]e}] pe Jue Jed 
OF UéOp sem SYUOT SUTU ISN] Ot] Supp 
JOYIBUT UBOLIOF) OUL “S661 JO BOY ayy 
SULINP WyK0r8 7Udd Aad g 1714 pamdmog 
J8UL “Wak 78e[ SUNT ONTW ysmTy On] Buy 
ANP 3178]S 6104 §]97TBU ys9S.18[ UsASS OY) 
uy seyes aBnip Aowulreyd avedoing payeut 
“Tee ‘dnd yorwesal yoxwem 9} ‘yeuoy 
“BUIE}U] SII "198q sejes payoouy Ale] 
Pus AtBULas) G] pajientopdmy MLLOOI are 
“UN188H “pI 0} prey jou alam aouENOjIed 
Suyjwjoddvstp 8 qons Joy suosBel any, 
“sBU}YOBL at] dn 
baaotd - Sujiayog pie ayoy - om ATUO 
STM ‘ATeORIS O13 OM] PUB [Py OOLT 
8q] UW] Uo|s0d seq) wes x]s ‘syO0)s STE 
-AMedeaayd amd Of do} s,edomg Jo “weak 
Jood @ painpua Jojs89 sinip at} ‘fereAQ 
“SO TEULIOjEd 
Jjoq} Supayeyaxe smerqoid e[qusepysuo2 
BITOS SIEILJO SUONGTAT LO]SAAU] Wa) GAws 
siamo “£1Qe7;PaI WeyQ alow pp ‘sue 
“BD JO Supleyos puw puwpsazypig JO eqaoy 
$e TON ‘may B OITA “THOA SHY Teak pax 
@ PRY sopedmo0s sfeajnessueqd ‘sosst 
Aree pura sogel 218] Jo #19078 sepuOM ETL, 


je I. guodai suBYyeigy [nbd ‘seluedwioo (eojweyo Auew jo 








220 yah ols dno SPIO[IOD Pell oy 
220 80r S'Seol osjpequow, vy 
wo oy 2890 seunenpuy }eqON & 
eer veh 6egLt : suey wy 
ze oz zeta equrae- a3 tt 
eer dle “eee ayeD or 
eey Sly ose oquep ee 
eo see g2get wsa 86 
129 eee Soup dno wosyooD ie 
eer Ls B'GbLI suosLy ae 
ep 208 e'eog 4oq uBpeyyg se 
ez 682 2 elab esanBeg v8 
228 vee S'S6e1 euodey se 
eer 182 avyeet bopanjeg a 
eer cd Laue oquyeujuhg le 
ley gee 29822 mauden 9 WIAs 06. 
220 vee v'26Ez Feop-jesanoy ez 
12a 92 beise voy 8 
eer ale proces XNBUOW wNyNeU Zz 
Sey 802 p'908z YSIpA0N AON 9% 
za 18 VO1L6e ABnjog 9% 
tea zh seae Spnaynod ve 
220 tel SOLE dno [powey & 
ist zg S'isse uauNIOD *@ NPOoY we 
eer 2st 89086 yous ise 
zo zh e'veLy Bupeuog oz 
eo eet Lezey oxy 6b 
eee gah e'ersh dnp 208 @L 
zo kL L088 Bein, ab 
4 28 s'1629 BpIdOl ob 
29 BL LOl2L ‘UB{NOg-OLOUY 4 
129 zz e988. epnbr Jv yh 
wo iv SAL Seenpyl EORWEYD LEU} sh 
wo £9 9'v908 sev * at 
eey 6s oseie ewooeM si 
228 9g 0'1266 wyoeoH or 
ety za G'EDE0} poeueZ 8 
eer ay oregert 
229 ve o'ecezt 
eer 28 ogegzl : 5 ensy - 
wa rd eraleL ne eqD, 
eer &@ g609s1. _ 1 wayoeag cups 

. oy tz S'Orzot “+ zopuag 
ter 7h. S'SZL62 : +. REUIpIOH OxeRE 
zee. & ereeage .__»_Burpjoy eyoou 
sopeg eB / 

coals 


.. ,SBulpueys ey] peujwuepun ose uojsseoes eu “WedA 
; | dood B pey Joyes shrup-eyj ‘eyooy uwoy yedy 





“7 





Gloucester, Hull, [pswich, 
[te] London we Norwich, Stockport, Sunderaind, 


Boe Ri Swindon, Uxbridge, Walsall 


BBL2 esncurgh, 20cs (23) aath, soumemouth, aristol, 


Belfas!, Cambridge, Cardiff, 
London NW, Slough Coventry. Dudley, Enfield, 


gE © I Glasgow Exeter, Halfax, Hareford, 
Luton, Northampton, Paisiey, 
uy Manchester Parth, Sheffietd, Telford, 


Tonbrdgo, Wakefield, Worcester, 
mea Bradiord Wolverhampton, York 


men Kingston-upon-Thames, ( 1 )] Aberdeen, Cartisie, Croydon, 
ne Crewo, Kirkcaldy, Lincoin, 
xl London E, Twichonhamn toncaster, Llandrindod Wells. 





Ltandudno, Medway. Porsmouth, 
| Derby. Hemel Hompstead, Romtord, Southampton, 
Liverpool, Milien Koynes, Stoke-on-Trent, Shrewsbury, 
Poterborouyh Taunton, Watlord. Wignn 
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DURING THE RECESSION MANY COMPANIES HAVE TAKEN A BATH 
FORTUNATELY, WE HAVE JACUZZI’ 





Shrewsbury “a 

















wicca To anyone who knows anything about Hanson, our owner- The side that looks for a healthly respect for the bottorn 
Walls ship of Jacuzzi Inc may come as something of a surprise. line, tight financial controls, and performance-related 
Hereford Hasn't Hanson always sought to own companies that incentives, 
produce basic goods and essential services? The side that has ‘led us to own companies like 
And isn't Jacuzzi Inc, the maker of, well, jacuzzis? Imperial Tobacco and Seven Seas. 
S The answer, of course, is yes and yes. In other words, a good investment for the people for 
Af Prout ‘True, being neither basic nor essential, a jacuzzi whom Hanson is run, our shareholders, 1 
whirlpool bath seems at odds with one side of our And one that contributes to a track record that must 
investment philosophy. surely be the envy of other industrial management companies. my 
Sollebury = : The side that attracts us to companies that produce coal, Our company has grown in value from £300,000 to £13 
: timber, bricks, sand and gravel, for instance. billion in a little under 30 years, i 
But Jacuzzi Inc. equates perfectly with the other. For a copy of vur annual report, call O81 744 84-44, 





St Albans HF Homol Hempstead 
BL. Bolton HX Hallfax TW Twickenham 
BR Broniley 1G ord UB Southall 














CR Croydon KT Kingston upon Thames «= WA ‘Warrington , 
DA Carllord LU Luton WD Waellord 
EN Enfled OL Oldham WE Weketiotd Va ; 
HA Harrow AM Romford WN Wigan 
feo y . ¢ i HD Huddersiiekd §L Slough WS Walsall 
Source: Geoplan Postcode area map. Tel: 0423 569538 
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A COMPANY FROM OVER HERE TIAT’S ALSO DOING RATHER WELL OVER THERE. 
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